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A note from Mr. Schauf: 


I am NOT recommending lhal |vcplc stop making their bank 
loan payments. II vou stop, they will foreclose. Court is unpee* 
die table. 1 am not recommending lhal people sue banks. I be- 
lieve lhal the borrower should repay the loan. The hank should 
repay the depositors or investors or the one who provided the 
original capital to fund the bank loan check. We know the hoc 
rower provided ihe capital to fund ihe bank loan check. If the 
bank repaid the depositor or investor who funded the bank loan 
check, the bank loans could be canceled. 

What Judge, sheriff, bank, attorney. CPA. or anyone else 
would argue the depositor or investor who provided the lunds 
to issue the bank loan check should not be repaid? Who would 
argue that we should not have equal protection between bank- 
ers and non-bankers? Who would argue we should not have full 
disclosure? The banker uses your signature and promissory note 
in court as a false witness against us. claiming there was a loan 
when they know they acted merely as moneychanger* and not 
as a true lender. They tricked us know ing no one would agree 
to hand Ihe bank $100 back as a bank loan forcing us to repay 
the $100 plus interest. 

It is our Job to expose this magical trick to the world and 
tell everyone what the real bank loan agreement is so voters 
vote out the moneychangers. This is the ultimate question: is it 
the hank policy to have borrowers repay their loan so the hank 
can repay the depositor* or investors whose monies or capital 
funded the loan? If they say yes. they agree your loan should 
be canceled. II they say no. they agree you were intentionally 
ripped off. 
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Teaching Method 


In Volume I. la make things simple, certain concepts were 
repeated occasionally. with new information added as we went 
along.. Different illustrations were added with more sophisti- 
cated arguments and teaching given. The goal was to have an 
average non-banker able to argue the bank loan agreement like 
a CPA expert witness. 

In Volume 2. 1 have not related concepts as often or used 
as many diflerent examples of each concept. If ><ki are unclear 
about any of the basic concepts, please refer to Volume l as 
needed to clarify them. 


Please note also: 

The Acknowledgements. Public Notice. Disclaimer and 
Definitions sections from Volume 1 also apply to Volume 2. 
For your reference, those sections have been reprinted at the 
end of this book. Please read the new forewxird in the back as 
well. It has vital information. If you seek the truth. I hojx: you 
will read it. 


I 
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CHAPTER 1 

BEFORE THE TRIAL BEGINS 

This book is a continuation of all the information from Vol- 
ume 1 . Please think of Volume I as Banking 101 . the prerequi- 
site to Volume II (Banking 105 ). 1 do not wish to repeat myself 
as I did in Volume I. 

The summary of Volume 1 is simple. Wealth is anything of 
value-a bouse, a car. gokl. silver, diamonds, boats, planes, even 
your labiw. Labor is the ability to obtain wealth. It can build a 
boat, house, etc. Money is merely a means to help facilitate the 
bartering of wealth. Money is used to trade wealth from one 
person to another. When a bank grants a S 100.000 loan, all lh:y 
are doing is taking $100,000 of actual cash value Irorn you and 
transferring it to them tor free. The bank did not loan one cent 
ol other depositors’ money for the $100,000 promissory note. 
They did it by recording the promissory note as a loan from 
you to the bank. The bank then used the SlOtMXWl they obtained 
from you to create SMXMXX) of new rmxney called checkbook 
money. Oieckb«x>k money has equal value to legal tender be- 
cause the promissory note can be sold for legal tender. Then 
the bank uses the newly created checkbook money (counterfeit 
money) to transfer tlx: stolen $100.(100 back to you (the victim I 
as a bank loan. 

This btx>k goes into the bank loan agreement and how to 
expose the truth about it in greater depth. Once you have both 
volumes, you should be able to examine the bank's experl wit* 
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ness using the CPA expert training as provided in these books 
and expose the real bank loan agreement. The banker will not 
know it you have these books. This places tear in his heart. He 
dee* not know how much you know. He does not know who has 
read these txxiks and who can apply what they’ve read. What 
the banks have concealed lor all these years is now exposed. 
You have in your hands the hook that is destined to change a 
nation and set the captives tree. 

Please use this book w isely to save the economy, nation 
and government I love. 1 am asking lor a political change, nut a 
courtroom change, (kikl and silver coins or United States Notes 
issued interest free will give equal protection to all. My goal is 
to slop the economic effect of stealing and counterfeiting, and 
denying citizens equal protection under the law. I simply ask 
for equal protection for bankers and non-hankers alike, and full 
disclosure of the written bank loan agreement. If the people 
truly understood the truth about the real hank loan agreement. 1 
am confident they would vole out every lawmaker, judge and 
law enforcement official now in power, voting in those who 
would support our Founding Father's Constitution. 

PLAINTIFF* FILES BANK LAWSUIT 

The lawsuit alleges the following: 

1 1 The defendant hank advertised that they loan money. 

2t The plaintiff applied for a loan. 

3) The defendant refused to loan the plaintiff legal tender 
or other depositors' money to fund the alleged bank loan check. 

4) The defendant hank misrepresented to the plaintiff the 
elements ol the alleged agreement. 

5) The plaintiffs bona fide signature does not appear on 
the alleged promissory note. 
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6) The copy of’ the promissory note is a forgery. 

7> The alleged original promissory note could not be pro- 
duced by the defendant bank with the plaintiffs name on it: 
said copy purports to obligate the plaintiff to pay $ 10,000 plus 
interest, giving it value today of SI 0.000 il it were sold to in 
vextonc. 

8) The defendant bank recorded the l<*rged promissory note 
as an unauthorized loan from the plaintiff to the hank as evi- 
denced by a new bank asset and liability. 

9) The bank recorded an unauthorized loan having actual 
cash value of $10,000 from the plaintill to the bank. The bank 
returned SI 0,000 actual cash value back to the plaintiff. The 
bank made false statements claiming ihc unauthorized loan that 
they returned back to plaintiff was actually a loan from them to 
the plaintill. 

10) The defendant bank believes Plaintiff agreed to loaning 
the forged promissory note to the bank which in turn funded 
the loan from the defendant bank back to the plaintiff. Further, 
the defendant hank believes they have no obligation to repay 
the unauthorized loan luwii live plaintiff to themselves. 'Five 
plaintiffs signature rvver validated such an unauthorized Uans 
action. 

1 1 1 By their refusal to loan other depositors' money or le- 
gal tender as consideration to obtain the alleged promissory mile, 
and by recording the alleged forged promissory note as an un* 
authorized loan from the plaintiff, the bunk changed the cost 
and the risk of the alleged loan. 

12 ) The defendant bank claims they will be damaged if the 
plaintiff refuses to repay the loan, but the defendant ref uses to 
acknowledge or repay the unauthorized loan from the plaintiff 
to them. 


11 
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(lender no circumstances should you discuss the Conslitu* 
lion. gold, silver, or the fact that the bank loaned you a bank 
liability and created credit on the banks books. You only care 
about the agreement and who agreed to fund the bank loan 
check. I am not an attorney. I! you use the courts. 1 must advise 
you to use proper legal counsel. This is lor illustrative purposes 
only. It is intended to educate Americans about the truth so they 
can use their vote to correct the problem.) 

II you win. its because you've embarrassed them. They do 
not want the truth faxed to every American that proves we are 
right. Can a judge claim the bank wins because they have the 
legal right to forge the promissory note, changing it by stamp 
ing it ' pay to the order ol Bank XYZ’ (just like a check shows 
"pay to the order of* followed by the name of the person re- 
ceiving the money t. and allowing the bank to receive money 
from you for free? The bank stamp ‘pay to the order of the 
bank" means the bank received the note just like they receive a 
check. The check and the note have equal value because they 
both can be exchanged lor cash. Can a judge tell the nation that 
the bank can record an unauthorized loan from you to the bank 
and then never repay the loan? Not repaying a loan is a damage 
just like a theft. Clearly the Judge cannot get away with this il 
enough Americans wake up to the truth and use their vote to 
correct live problem. The judge can only get away with it if 
Americans remain ignorant of the truth and do nothing to re- 
gain the freedoms our bounding Fathers gave us. 
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CHAPTER 2 

EXAMINING THE BANK LOAN 
AGREEMENT 

Many people call nx* saying Ihc bank defrauded them. They 
ask me to look over tlx* hank loan agreements, hoping I can 
help them. This morning at 6 a.m. a lamx*r called, asking me to 
look over his loan papers, hoping I had a silver bullet. I re- 
viewed the hank loan papers. The security agreement, real es- 
tate mortgage, promissory note and other dixuinents contain 
the following words: 

loan purpose 

a note evidences a loan pursuant lo... 

interest at 10*S rate 

lender 

debtor 

borrower 

according to the terms of promissory note 

no oral agreements 

lender rights 

expenditures by lender 

line of credit and loan purpose 

uprrating expense 

11 you look these words up in the law dictionary you will 
find that interest means a fee lor the use of borrowed money. 
This means a loan. The words borrower, lender, and debtor all 
imply a loan. Many of tlx* bank agreements have this or a simi- 
lar wording: no oral agreements. This written agreement is the 
final expression of tlx* agreement between lender and borrower 
and may not be contradicted by evidence ol any pcnw oral agree 
ment or of a contemporaneous oral agreement between lender 
and borrower. The banks w rote this into the agreements lo stop 
you from claiming they said something or advertised such and 
such a thing. This wording can work to your advantage. It im- 
plies this is the final agreement. They have know ingly lett out 
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the part of Ihc loan from you to them. This is where you nail 
the coffin shut on their argument. You believe in repaying your 
loan ami also believe the bank should repay their loan back to 
you: or use other depositees' money to lund the bank loan cheek. 
You want full disclosure and equal protection under the law. 
You reiuse to allow the banks to steal your property or your 
nation s lreedom. 


CHAPTER 3 

BANKERS' ADMISSIONS 

It one argues fraud, the bank's attorney may claim you must 
give the nan*: of the person who gave the false statement. The 
banker knows you do not remember who it was ten years ago or 
whenever you received the loan. To overcome this, we will use 
the Federal Reserve Bank publications to prove our case. You 
will be the judge and jury to decide whether they made false 
statements enticing you into an agree ment. 

Federal Reserve Bank of Chicago publication Two Faces of 
Debt (p. 19> discusses bank loans. It claims that the bank ex- 
changes the borrower's promissory note or security lor a check 
that other banks will deposit. Clearly the note funds the check. 
Two paragraphs later it continues: by Issuing checks, "the bor- 
rower can spend the deposit acquired by borrowing/ The bank- 
ers then accept checks to transfer these deposits from one bank 
to another as if they were money. So far these statements ap 
pear to be accurate according to the bsxskkeeping entries. If 
you read it carefully, the depositor I borrower! used the note to 
create a new deposit from which a bank loan check was issued. 

I enter this publication and its statements into evidence as the 
true transaction. 
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Key lexMHi: The publication claims they credit the deposi- 
tors' accounts and loan the money. They admit that the money 
wax deposited and loaned out. 

Federal Reserve Bank of Chicago publication Public Debt: 
Private Asset Ip. 2) explains. 'The bank owes us the money 
that is in our account/’ I entci this publication and statement 
into evidence as the tmth. The hank created a new deposit in 
exchange for the note. This is like depositing cash or exchang- 
ing cash lor a new deposit. The bank owes us the money in the 
new deposit account. The bank did not return the money it owed 
us as a return of the money earlier deposited. The hank with 
drew the money and gave it to the seller of the house we were 
buying. The truth is. taking money from the depositor, writing 
a check off the deposit and returning the money hack to the 
depositor, is a return of the money earlier deposited and is not a 
loan to the depositor. It is a return of earlier deposited funds 
earned by the alleged borrower's future payroll checks. 

Key lesson: The hank owes as the money deposited. 

Federal Reserve Bank of Philadelphia publication Hois the 
Federal R esene Wean (p. 6) explains, 'banks... have the power, 
within limits, to create money.” The publication calls the newly 
created money 'checking* type accounts”. It the bank lends 
money, the bank uses the promissory note like money to create 
a new deposit which it calls new money. 

Key lesson: New deposits l checking-type accounts) are 
created and called new money. 

Federal Reserve Bank of Boston publication Bivikiny Ba- 
ste* (p. 15) explains that some of the money hank customers 
deposit in banks is set aside as bank reserves, but much ot the 
rest is 'loaned to people who need to borrow", so they can pur- 
chase cars, homes, etc. This publication is right on the money. 
The borrowers (customers I deposit the money and it is loaned 
back to them. Instead of repaying yourself the money you loaned 
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U> yourself you repay (he bank as if Ihc bank loaned you other 
depositor** money. Depositing the promissory note creates new 
money. The hank receives your new deposit money lor free and 
returns it back to you ax a hank loan. Later the publication goes 
on to describe how the bank charges interest to borrowers xo 
that they can pay interest to savers. This is true, but the hank 
does not loan other depositor*' (saver*’) money, the bank cre- 
ates new money to loan out. 

The publication explains fractional hanking. If other de- 
positors deposit $100 and there is a ten percent reserve, the 
hank allegedly loans out $90. The $90 is not part of the earlier 
$100. the $90 is new money deposited by the alleged borrower 
and returned back to the alleged borrower ax a loan. The publi- 
cation claims part of the money is set aside, held in reserve, 
and the rest is loaned out. That is false. The remainder. $90 of 
the original SI 00 deposited, is not loaned out. because the other 
depositor* can spend the money and new money is created and 
loaned out. It would be more truthful lor the publication to claim 
that if $ 1 (X) is on deposit with a ten percent reserve, the bank 
can deposit a promissory note (asset) up to $90 in value to ere 
ale a new $90 deposit (liability). A check is then written off the 
new deposit and given back lo the same depositor as a bank 
loan. Loaning other <k?pusilurs' money gives us equal protec- 
tion. Creating money is similar to counterfeiting and stealing 
rolled into one transaction. 

Key lesson: The publication claims depositors' money is 
loaned out. Money must fir*l be deposited before it is loaned 
out. The depositor is the alleged borrower and the money de- 
posited is the promissory note. 

Federal Reserve Bank of New York publication The Story 
of Checks and Electronic Payments (p. 7) slates. ‘You list each 
check you are depositing." It explains how one deposits checks 
and cash. This statement by the FED Just destroyed them. They 
just admitted one must deposit cash or an instrument having 
actual cash value into a checking account. This is the evidence 
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wc need to prove the bank never created a new deposit I liabil- 
ity/checking account balance) without receiving an a vs el that 
can be exchanged for cash. 

Key lev\on: A new deposit (liability) cannot be created 
without the customer giving the bank an asset like cash, a check 
or a promissory note. The bank cannot create new money called 
a new deposit without receiving an asset that can be converted 
into cash. 

Federal Reserve Bank of New York publication A A?nny 
Saxed <p. 13) explains how bank depositors could directly by- 
pass banks and directly loan their money to others. Many times 
a borrower needs more money than a single perxon has in sav- 
ing* to loan. One advantage ol depositing money at banks is 
that banks can pool the savings of many depositors and "many 
different people, combining them into a single loan." Another 
advantage of depositing money at banks is that a bivrowcr may 
keep the money longer than most of us are willing to part with 
it. Now we have the FKD publications in direct conflict with 
each other. II the bank creates new money by depositing the 
note (asset) for a new deposit money (liability) created, then 
the bank is not combining depositor*' money and loaning that 
money out to borrowers unless the borrower deposits the prom- 
issory note. 

Key lesson: The publication explains how the bank loans 
other depositors* sav ings to borrowers. 

Federal Reserve Bank of New York, publication The Story 
of Sixmc'x <p. 22) explains that if a bank has a ten percent re- 
serve requirement, the bank cannot loan out that ten percent. 
For example a ten percent reserve requirement means if SKKI is 
deposited the bank must keep ten percent or SIO in reserve and 
can loan out $9(1 of that S1IX) earlier deposited. If other deposi- 
tor* deposit $100, then the "bank can lend $90 of that S 100 to 
someone else." This is a false iw misleading statement. Tl>: bank 
did not loan $90 of the $100 other depositors previously depos 
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ilcd. Tlx.* bank treated new money by depositing, tlx* borrower’s 
$91) promissory note. This FED publication f alsely made it ap- 
pear that $90 of other depositors money was loaned, when in 
tact the new money was the borrower's promissory note depos- 
ited and returned back to him as a bank loan. I believe tlx FED 
publx'alion should correct the way it is worded and say that the 
bunk accepted a new promissory* note in exchange ior a new 
deposit of $90, which acts like $90 of new money created and 
loaned out. Creating money is denying the borrower equal pro- 
tection. If a borrower relied on a false statement of the lender, 
believing the bank loaned other depxsitots' mooey. then tlx hank 
used deception to change the cost and the nsk of the alleged 
loan. The bank knew exactly what was happening. It is the bank 
’policy" to write the bank loan agreenxnt and use the standard 
bank bookkeeping entries. 

Key lesion: The hank claims that if $100 is deposited, S9<> 
of the $100 is loaned to borrowers. 

Federal Reserve Bank of New York publication The Story 
of Monetary Policy (p. 1 4) explains that if the bank reserve re- 
quirement is ten percent and if the hank receives a S 1 1 HI de- 
posit. then the bank can lend $90 of that earlier deposited $100. 
A bank receiving a "$100 deposit may lend $90 of that $100...". 
but it cannot lend the $10 reserve requirement. We know the 
hank docs not loan $90 of that $100 if that SI 00 is other de- 
positors’ money. The only way the bank can loan $90 is if the 
bank deposited a $90 promissory note to create a new deposit 
and loaned the deposit hack to the deposiliw/borruwer as a hank 
loan. Then? is no mistake, they meant to say this because they 
repeated it in two publications. If the hank loaned out the $90 
f rom the earlier deposited $1(X). the first depositor could not 
spend the $90. The $90 would be deducted from the bank state- 
ment so tlx* savers could not spend the S90 loaned out. 'Tlx* 
truth is that the first depositor can spend the $90 and the bor- 
rower can spend the same $90, so it proves that the bank did 
not loan otlxr expositors’ money. Muncy cannot be in two places 
at the same lime. Two people cannot spend the same $90. It 
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proves the bank used the $90 promissory note lo give value to 
the newly created $90 deposit thank liability) or check. The 
borrower loaned himself his own money when he thought the 
money came from other depositors lo fund the bank loan check. 
It is very material and extremely important lo decide whether 
the bank or borrower fund the bank loan check. That is the great- 
est concealment in the mind of borrowers. Borrowers believed 
the false or misleading statenkrnts resulting in a damage. 

('(early the alleged borrower is the depositor. The FED ad 
mils it owes us the money for the deposit and for the loan. The 
hank paid us once and owes us one more check per the FED 
publications. One must work to earn money that is deposited at 
the bank. Either one's past labor earns cash or one’s promised 
future labor gives value to the promissory note deposited to 
create a new checking account balance acting like new money. 
The question is. who worked to earn the money that was depos 
ited and loaned out at interest? The bank received the value of 
your future payroll checks for free and returned it back to you 
as a loan. Ike person receiving the check cares less who pro 
vided the labor lo fund the check. It is not check kiting because 
you can gel cash for the check. The question is. who agreed to 
earn the money to provide the value lo fund the check, the bor- 
rower or the banker’s other depositors? 

Key lesson: The publication makes most people believe the 
bank loans other depositors’ money lo the alleged borrower. It 
also claims money was first deposited and then loaned out. 
which reinforces the fact that the promissory note must first he 
deposited. As judge and jury you must decide whethrr the bank 
publication created or reinforced a false impression and failed 
to correct it. If yes. it can he argued that the bank is involved in 
larceny by fraud or deception. Please look up the words fraudu- 
lent concealment, false pretense, false statement. faLse repre- 
sentation. false, fraud, false token, actual or constructive fraud, 
fraud by concealment, fraud in fact or in law. fraud in the ex- 
ecution. fraud in the inducement, and fraudulent misrepresent 
tat ion and decide whether the bank is guilty. 
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Federal Reserve Bank of New York publication The Story 
of Banking <p. 9) explain* that if a landlord deposit* your 5S.0IX1 
rent check, the hank gained a $5.<XK) deposit. II the bank has a 
ten percent reserve requirement. the bank will loan up to S4.5<XI 
of the $5,000. I! a non banker did not read it carefully, they 
could falsely conclude that the FED publication said it loaned 
54.50) of the earlier deposited $5.<XX>. Die FED publication 
correctly stated it could loan up to S4.500. I believe the word- 
ing is very tricky lor an untrained individual to understand. 

Key' lesson: The publication claims lhal ii another deposi- 
tor deposit* $5,000. the bank could loan S4.500. 

Federal Reserve Bank of Dallas publication Money and 
Bwiking <p. 11 ) explains licit when banks grant loans, they ere* 
ate new money. The new money, new "loan becomes a new de- 
posit. just like a paycheck does." 1 can hardly believe they ad- 
mitted that money l a new deposit i is created just like deposit- 
ing a payroll check. You can receive cash tor the payroll cheek 
Just like you can sell the promissory note and receive cash. Both 
the payroll check and the promissory note are recorded as a 
bank asset and a new deposit (bank liability) is created. The 
liability is called the new money'. This is pr<x>l the borrower 
luruled the loan to himself. 


Key lesson: The publication admits that the new money 
loaned is deposited like a payroll cfarck. The publication is cor- 
rect in that depositing a payroll check or promissory note re- 
sults in a new deposit which is backed by cash by simply ex- 
changing the payroll check or promissory note lor cash. 

Federal Reserv e Bank of Chicago publication Points of In 
t ere st <p. 6) explains lhal when banks grant loans they create 
new deposits (liabilities called checkbook balances or money). 
Instead of loaning cash, the bank merely increases the balance 
in a borrowers checking account. The borrower then writes a 
check from the money the bank owes in the new checking ac- 
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count balance. This new deposit created by granting loans is 
just as valid as depositing a ten dollar bill. 

Now we have it straight from two FED publications. The 
new deposit loaned is Jus* like depositing cash iw a payroll check. 
We all know the cash or payroll check has equal value to the 
borrower's promissory note and that you can replace the word 
cash I asset ) or check < asset t with the word promissory note (as- 
set ) in the bank txxikkecping e nines resulting in a new deposit 
(bank liability). Page 6 above proves depositing the promis- 
sory note is just as valid as a ten dollar hill being deposited. 
The promissory note creating a new deposit is just like deposit- 
ing a payroll check. This is the proof the new deposit loaned 
came from the borrower's promissory note and the bank loaned 
nothing of value to obtain it. Past labor must be used to earn 
cash or a payroll check. Future labor must K: used to give the 
promissory note value. The value of labor, past or future, is 
deposited to create a new chocking account balance. The bor- 
rower promised to earn future payroll checks to repay the loan. 
This promise of future labor was given to the bank for free and 
used to create a new deposit. The value ol the borrower's future 
labor was loaned back to the same alleged borrower and the 
bank never loaned any money they earned. 

Key lesson: The publication admits that the hanks loan 
newly created money which Is deposited just like cash. 

Federal Reserve Bank of Chicago publication ABC* of Fiy- 
unity Interest ip. 2 1 explains that by depositing money in a sav 
ings account, an individual makes a loan to the bank. It contin- 
ues to explain that if one buys a government bond, one makes a 
loan to the government. A savings account is a new deposit. 
This proves the borrower loaned the promissory note Co the bank. 
The bookkeeping entnes recording the promissory note as an 
asset with a new liability (new deposit) is the second proof. 
The loan back to the borrower is the check transfer nng the li- 
ability from the borrower's transaction account or checking 
account to another account. 
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Key Imun: The publication agrees that if you deposit an 
asset (cash, check. promissory note) at Ihe hank and there is a 
new deposit (liability), you loaned the bank the value of the 
asset deposited. The hank is not obligated to give you back the 
same exact asset, but they must give you back the same value 
you loaned the bank as evidenced by the new liability (new 
deposit). The bank exchanged the promissory note lor credit in 
the borrower’s transaction account. The credit is a bank liabil- 
ily which is a new deposit. This proves that you loaned the prom- 
issory note to the bank or that the bank converted it and stole it. 

Federal Reserve Bank of Richmond publication The Fed- 
end Resen e Today (p. 14) states. The resulting loans create 
additional new deposits.* We Just learned cash, payroll checks 
and promissory notes "back'* the new deposits. If a $100 cash 
deposit creates an additional $90 loan and new deposit, there is 
$190 in deposits backed by the original $10(1 cash deposit. This 
is impossible if the assets equal the liabilities. A SICK) asset 
cannot create a $190 liability and balance. There must be a new 
$90 asset to create and ' back * the new $90 liability, thus prov- 
ing they deposited the promissory note. 

Key lesson: The new loan creates a new deposit (liability). 
The promissory note is recorded as an asset. The promissory 
note was loaned to the bank and the new liability, new deposit, 
is the proof. 

Federal Reserve Bank of Chicago publication Points «>/ in- 
terest (p. 4) explains that the lender loans out money, thus giv- 
ing up the use of the funds to purchase goods and services. 
Lenders loan money that was earlier saved. Lenders cannot 
spend the money loaned, so they ask lor interest plus repay- 
ment ol the principle loaned. This sounds like the bank loaned 
other savers’ money to the borrower. Earlier the FED acknowl- 
edged the saver is the lender to Ihe bank. Earlier Ihe FED ac- 
knowledged they did not loan other depositors’ money and that 
the promissory note was deposited just like cash or a payroll 
check. You kvaned the promissory Dole to the bank which lunded 
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the loan bxl to you. vo what funds did the bank give up and 
no! use when it loaned you money? None. The hank cave up no 
cash or other depositors’ money to obtain the promissory note. 
The bonk never gave up lunds they could use to buy a house or 
car. The only thing the bonk lost was receiving the promissory 
note for free and the loan payments for free. Getting it for free 
proses there was no loan of cash or other depositors’ money to 
obtain the promissory note, Earlier on they explain how they 
charge interest to borrowers for suiplus lunds of a savers loan. 
The only saver is the borrower loaning the promissory note to 
the bank without the borrower’s knowledge, jvrnussion. or au- 
thorization. 

Key lesson: According to the FED publication, banks loan 
funds they have saved. If savings increase, bank liabilities <new 
deposits) increase. This is proof the hank received the promis- 
sory note as savings from the alleged borrower. 

Federal Reserve Bank of Chicago publication Controlling 
Interest <p. III explains that the credit loaned comes from the 
lender. It continues. ’Banks must pay to secure funds to lend.’ 
If I was not a retired CPA. understanding banking operations. I 
would think the bank is implying that it costs them money to 
obtain the savers’ money which they loan to me. The FED state 
ment does not directly say I am the lender to the bank to secure 
funds to loan bac k to myself. The truth is. the FED is correct. 
The credit used to fund the loan comes from the lender. The 
borrower is the lemkrr to the bank. The bank recorded the prom- 
issory note as an unauthorized loan from the lender/borrower 
to the bank. 

Key lesson: In alleged loans, the asset I money ) comes from 
the alleged borrower. The bank statement makes it sound like 
jml the opposite is true. 

Federal Reserve Bank of SL Louis publication Who We Art 
Ami Whos We f>o <p. S) explains that the Truth In Lending leg- 
islation Congress passed in 1968 began, "requiring creditors 
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to provide clear ami accurate information to borrowers." Did 
they provide clear and accurate information? You not only pay 
the interest, but the cost of 'the loan is that you lose the prin- 
ciple to the hank to begin with. The hank gets the promissory 
note tor free t future payroll checks for free) and the funds you 
lost arc returned back to you as a loan. They left out the part 
where you lose the funds to the bank for free. It was never clear 
and accurate information that the borrower gave the actual cash 
value to the hanker for f ree and the hank returned it hack to 
them as a hank loan. 

Board of Governor* of the federal Reserve System publi- 
cation A Guide To Federal Resere Regulations <p. 21 1 explains 
that Regulation Z gives us a standard method of computing the 
"cost of credit’ and other items. The tender is required to give 
the borrower "meaningful, written information on essential 
credit terms." I believe Regulation / is the proof that the hank 
used false statements. They charged interest for the use of bor- 
rowed money, when in fact the borrower was the lender for the 
loan. The bank did not include the fact that the borrower pro- 
vided the bank the money which the bank kept for free. It has 
the same economic effect as if the bank stole the funds, and 
this cost was not included. Only the interest w as included in 
the cost and not the principle the bank stole and returned back 
as a loan. 

federal Reserve Bank of Richmond publications Our Money 
and Your Money explain it all. Our Money <p. IS) slates. "Money 
is a medium of exchange.” Your Money Ip. IS) stales. "Credit is 
the postponement of the pa^xnt of money." Dkl the loan agree 
ment claim the bank loaned you credit ? The postponement of 
the payment of money is proof they did not pay you. If you go 
lo H lack 's Law Dictionary and lonik up the word check, you 
will see the Federal Reserve Board’s definition. Their defini 
lion claims the check is payable in ”a certain sum of money**. 
Obviously credit is not money and a check is payable in money. 
A deposit is defined as placing money in a bank for safely or 
convenience, which the depositor has the right to withdraw. By 
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Summary: A good exjvit witness will know bow to legally 
attack the opponent* expert when the hank tries to defend the 
court action. Volumes 1 and II have taught you how* to argue the 
agreement and lake on the banker’s expert. 


CHAPTER 7 

WHY WE ASK TIIE QUESTIONS 


The questions are the key. First know what the Federal Re 
serve Bank publications state. If the banker lies, you can point 
to the publication. Once he admits he must follow the Federal 
Reserve Bank policies and procedures, he must admit he re- 
fused to follow the FED policies and procedures or that the 
bank exchanged value for value and called it a loan. 

We ask the questions to show how the banker redefined <»r- 
dinary words to mean the opposite. They call checks ‘cash* and 
the opposite of money 'money*. An exchange is called a loan. 
A loan f rom you to the bank is repaid back to you calling the 
repayment a loan from the bank back to you. 

Our main questions are not concerned with what hapjxmed 
ten years ago at a bank that no longer is in business. The bank 
ers strategy is to buy and sell banks covering up the original 
transactions. To counter this we ask the question. ’According 
to your understanding of the alleged agreement...?" 

The banker will then claim they loaned other depositors’ 
money. Ask them to show* proof that the banker loaned other 
depositors’ money and the other depositors cannot spend the 
money and you can. We ask questions regarding bookkeeping 
entries. If the bank assets and liabilities increased, it proves the 
promissory' note funded the check. If the promissory note funded 
the check, then the check never could \k consider atnsn loaned 
to obtain the promissory note. They cannot answer whether the 
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legal means to accomplish this. We use our freedom of speech 
and the vote to correct problems. 

A v*<xkI expert witness helps the judge make the right deci* 
sion by allowing the other side to default or traverse into your 
trap. Allow the judge to save face so he or she can help you 
win. llxample: You claim the note is forged and sold and re- 
corded as a loan from you to the bank changing the cost and the 
risk. The bank refuses to give you a copy ol the original note 
proving you wrong. The judge could save face and claim the 
bank must show the original. The bank will claim it was de- 
stroyed or lost and give a copy, without the stamp on the back. 
Now you demand to know if it is bank policy to stamp the bank 
of the note and use the note to iund the check. Now you arc 
hack to intent of the agreement. The bank WTote the agreement, 
advertised and wrote the bookkeeping entries but tailed to sign 
it because they knew (he truth. If they did not sign it. they have 
a problem. He bank claims you signed it which allows you to 
tell what your intent was. The intent was for the promissory 
note only to be used as a guarantee repaying a loan, a check 
the bank were to loan as consideration < money I loaned for the 
bank to legally obtain the note, not lor the note to be given 
freely to the bank with no consideration loaned, and the note 
funds the check and the value of the note returned back to the 
alleged borrower as a bank loan. 

An expert witness is used to persuade a jury to vote in your 
favor. Keep it simple and use everyday language they can un 
dei stand. The bankers must keep it complicated to confuse a 
jury. It is your job to keep it simple. The bankers will never 
know who read my books and listened to my cassette tapes. 
They will not know if you are pretending to not really under- 
stand the material, leading them into a trap, or il you truly un- 
derstand it. This unknow n will keep them in line and fearful ol 
arguing the agreement. Do not forget the special CPA report 
you need. This is kept confidential and is a trade secret of mine. 
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As an exjxril witness you must understand llul the national 
bankruptcy makes the judges, police and lawmakers agents of 
the hankers. The judge and police have a secret agenda and |ob 
to enforce the banking system upon the uninfotmed voters. If 
you win, you win tveause they do not want this exposed. Your 
yob is to expose the truth to the masses. 

The new bank Iran agreements avoid claiming they loaned 
you money. They reworded the agreement to claim you must 
repay the bank pnncipal and interest lor the ’’valuable consid- 
eration < money) the bank gave the customer (borrower).” They 
still delete the part about the bank receiving actual cash value 
from the alleged borrower or customer and exchanging it for 
actual cash value the banker returned. As an expert witness, it 
is vour job to review the agreement and look lor words such as 
lender, borrower, loan, money, credit and interest. The very 
definition of the word interest proves the alleged borrower in- 
tended to receive a loan and not an exchange. 

People keep making one fatal mistake. I keep bearing proplc 
say. "If I win in court. I will fax it to everyone and that will sell 
books." Never forget the lawmakers, judges, police and media 
will never allow this to happen. It is their job to keep the truth 
quiet. To win you must get ten percent of the American voters 
outraged so the courts and lawmakers have no choice but to 
allow you to win or be voted out in the next election. Judges 
secretly helping us behind the scenes keep telling, us they can- 
not rule in our favor unless the population first supports it. A 
good expeit witness will organize a group showing the vision 
of w inning America hack by copying and distnbuting the bro- 
chure and tapes and recruiting others to do the same. Sheer 
numbers of voters joining will force us to win. No judge will 
want to rule against you if he or she believes next year, the 
majority of the voter* will be outraged and wanting to place 
criminal charges against those aiding and abetting the bankers. 
History shows people have turned against their rulers and cor- 
rected their problems. As Amcncans we reject violence and il* 
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the bank calls the opposite of money la bank liability owing 
legal tender) money. They call checks cavh. Cash xs the mawy 
and a check merely transfers the money. Money (bank asset) 
mifil fir>* be deposited to write the check. The bank adds money 
and credit together to determine the total money supply. Credit 
is not money, it is the postponement of the payment of money, 
yet they charge you as if they loaned you other depositor*' 
money. The bank acts like they fund the bank loan check, when 
in fact the borrower f unds it. A good expert witness will capi 
tali/c on the opposing sides weaknesses and minimize your 
weaknesses. 

A gtxd expert w itness will study their opponent’s publica- 
tions. picking out contradiction*, false statements, and admis- 
sions you are correct. 1 have done this tor you. An expert wit- 
ness studies court cases, learns why we lost and develops a win- 
ning strategy. A qualified expert witness will have a set of ques- 
tions tlx* opposing expert witness cannot answer without ex- 
posing the truth and proving you are correct. To win. the bank 
must claim you signed the promissory note and were loaned a 
check. Volume 1 explained this and what you need to do to over- 
come the argument. The bank must try to claim they have the 
right to exchange, deposit or create money (bank liability). To 
win you must only argue the intent of the agreement and never 
allow the bank to prove money is a bank liabolity Idrposit). You 
must argue the bank has no right to trick you. steal, breach the 
agreement and commit a fraud. 

A BANK LIABILITY (DEPOSIT) IS NOT MONEY AND 
THIS IS THE PROOF. A check merely transfers money. If you 
have a checking, account balance of 5100. the bank owes you 
SHX) of legal lender. If the Sl(M) was money, the bank would 
never have to give you back the S 1 00 of cash or allow you to 
write a SI 00 check. If you write a $100 check to receive your 
cash, the bank check transfers the cash from the bank vault to 
your pocket proving the liability I bank deposit, checking, ac- 
count balance of SHX» is not money, but is owing money per 
the bank's o|x:ratH>ns. 
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lorn. One of my students spoke up and claimed he was the audi- 
lor that went from hank (o bank examining Ihc records to be 
sure they wen: in compliance. Al lunch lime he gave me the 
btxikkecping entries. He said we credit < liability column l cash 
and leplace it with promissory note recorded as an asset. He 
claimed this means Ihc bank loaned other depositors' money. 
Then he showed the seller of the house receiving the money by 
debiting the cash (recorded as an asset) and crediting (record- 
ing as a liability) a new demand deposit account (checking ac- 
count). Then he said. "Do you see the fraud?" 

I said. "No. because you gave the borrower cash." 

He said. "l_ook again, there is a new* liability, cash cancels 
out. Oh yes." he explained, "we redefine words. We call checks 
cash, and we really gave them a check which is the Opposite of 
cash." As he said the wxird fraud, the other CPAs standing around 
gasped, pretending they dad not hear this conversation. The au- 
ditor explained. "We give the appearance of loaning other de 
positors' money, but we change the intent of the agreement and 
change the promissory note so it funds the check." Then he 
claimed the average American would never figure this out. He 
Ux>kcd at me squarely in the eye and told me never to reveal 
this to anyone. He explained how* it is like stealing and using 
the value of the stolen property to create new money and re- 
luming it back to the victim as a loan. He pnxeeded to explain 
that it is so profitable to those involved, they wanted to keep 
the secret for themselves. As long as the jx*ople never figured it 
out. the lawmakers, police. Judges and professionals could keep 
transferring the wealth from the people to those who know the 
secret. The judges and police need Ibe secret to continue or 
they cannot enforce it. It is loo profitable lo expose. Then he 
tried lo get my commitment to never reveal the secret. I never 
agreed. As an American. I believe everyone should know the 
whole truth and nothing but the truth concerning Ihc banking 
system and hank loan agreement, giving full disclosure and 
equal protection. 


Alter reading my btxiks you know legal lender is recorded 
as a bank asset and a bank liability is owing legal tender. TTien 
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how the hanks and courts operate. You be the judge and jury. If 
you agree with nie. I ask you to wake up everyone in America 
to the truth. 


CHAPTER 6 
EXPERT WITNESS 

A good court expert witness will use strategy to out think 
his opponent. 

In one of the court cases the government sealed. 1 accu- 
rately predicted nearly every response the banker’s accountant 
would say on the witness stand. Our side rehearsed every ques 
lion and every possible response the hanker could use. In a 
matter of fifteen minutes, it was like the sinking of the Titanic. 
Reports I received from eyewitnesses claim the shcritV Heeced 
everyone of any notes, materials and told everyone they could 
not discuss the case. Three days later, the Judges picture was 
missing on the wall of the court building, replaced hy another 
picture. The court claimed the Judge never existed and the case 
never l<x>k place. Attorneys claim this could never happen. I 
talked to an individual who was there in the court and testified 
before a subcommittee of Congress in a special secret meeting 
concerning this case. National security was the concern. 1 have 
heard of a number of similar cases or settlements. I do not be- 
lieve people will he released from hank loans in the future with 
out waking up a nation and outraging at least ten percent of the 
voters. They can control the media and judges hut not the fax. 
copy machine, and distribution of this btx>k. 

When I first heard about l<x:al hanks being involved in a 
fraud. I was going to prove there was no fraud. I knew what th: 
CPA audit requirements were and knew there could hr no fraud. 
To prove my theory correct I began asking my CPA stuskrnls 
and others who attend the class if any ol them were bank audi 


43 



TheAmertcm Voter* Vs. The Btmkuxg S>uem 


li!V and deposited the funds. Instead of the bank loaning their 
money to the plaintiff a* the plaintiff believed the agreement 
alleged, the bank withdrew funds from the plaintiffs transac- 
tion account without permission, authorization, or the plaintiffs 
knowledge and relumed the funds to the plaintiff, falsely claim- 
ing the bank loaned the plaintiff money. 

If the plaintiff said this and gave the piool as I su gg est, 
what could the bank or Judge say? II the bank’s attorney claimed 
this is false, now you have pioof of false statements and the 
attorney brought fraud on the court. If the bank attorney claims 
this is how the bank operates, you claim it was never agreed to. 
If it is true, then you admit the bank did not make a loan. Now 
the terms of the agreement are not clear and unambiguous as to 
whose account the money was to be withdrawn to lund the pur 
chase of the mcrehandise. Now the judge’s sights can be used 
m your favor. Now the judge has professional pr<x>f you are 
right, per the three audit tapes. The judge said you need two 
things to stop the summary judgment. You need a genuine ma- 
terial fact or issue. The issue is whose account funds the pur- 
chase of the merchandise, you or llw lender? Now you have the 
professional proof needed if you lollow the three audit cassette 
tapes. You just overcame ll*: judge’s two objections to stop the 
summary judgment. 

Do not discuss money verges credit or creating money out 
ol thin air or that they loaned you a bank liability or checktxxik 
money or a bookkeeping entry. If you do. the Judge and bank 
will make you look foolish. All they have to say is you got the 
mcrvhandise and now will not pay back the loan. Make them 
Ux>k f<x>lish. The judge d«M.*s not want to make it public that 
you provide the funds for the bank loan check and then must 
repay the bank the principle and interest on the money the bank 
refused to loan. The government docs not want this faxed all 
over the nation. 

Remember. I am seeking a political solution, not a court* 
rxxmi win. I am not giving legal advice, just illustrations on 
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22. Bank Y’s Counterclaims 

Bank Y has counterclaimed against plaintiff for breach of 
contract and money had and received. The counterclaims mir- 
ror plaintiffs claims in that they call for enforcement o! the 
Agreement which plaintiff contends is unenforceable. In light 
of plaintiffs failure to raise any material issues which preclude 
enforcement of the Agreement. Bank Y's motion for summary 
judgment on its counterclaim is GRANTED. 


Conclusion 

Defendant's motion for summary Judgment pursuant to Fed. 
R. Civ. P. 56 is GRANTED. Defendant is asked to submit to the 
Court its Claim for damages on the counterclaim and any claim 
for attorney's fees. Defendant' s motion for attorneys fees should 
comply with New York Ass'n for Retarded Children v. Carev. 
711 F. 2d 1136. 1 154 (2d Cir. 19K3). 

<)n April 29. 1997 a Chief Judge in the Slate of Vermont 
signed this. 

If you read and study the judge's writing, he just told you 
how to sue banks. No one should ever sue a bank without fol- 
lowing this judges advice and the previous court case when that 
attorney told you how to sue a bank. Why make the same exact 
mistake others have made and lose the same way. 

1 disagree with the Judge on the point that the credit card 
company sends you a credit card application. You apply. What 
document explains that the agreement is lor the cTcdit cardholder 
to fund the money to buy the merchandise and then repay the 
credit card company the principle and interest on the money 
the credit card company would not loan? None I have seen. The 
plaintiff gave the judge ammunition to fire back at the plaintiff 
and he lost. If the plaintiff used the pnx>f 1 suggest in the three 
audit tapes I sell, it shows the bank Ux>k funds from the plain 
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furthermore. plaintiff has failed to demonstrate bow or why 
Bank Y would have the intention to mislead or defraud him 
about its accounting practices. 

Moreover, the provisions of tlx* Visa Agreement are unam- 
biguous. "a provision in a contract is ambiguous only to the 
extent that reasonable people could differ as to its interpreta- 
tion." Trustees of Net Realty Holding Trust v AVOO Hnaneial 
Services of Baire. Inc. 1 14 Vt. 243. 248 (1984) (citations omit- 
ted!. The question whether contract terms are ambiguous is tor 
tlx court to decide as a matter of law. Id. icitations omitted). If 
the contract is unambiguous, it must be given effecl in accor- 
dance* with the plain, ordinary, and popular meaning of its terms. 
Id. (citing Douelas v. Skiine Standards. Inc.. 142 Vt. 634. 636 
( 1983): and i.AlhlU, 138 Vt. 566.569 ( 1980). 

The terms of the Visa Agreement are clear and unambigu- 
ous with respect to Bank Y's responsibility to reimburse ven- 
dors for plaintiffs charges, and plaintiffs responsibility to re- 
pay Bank Y those charges plus interest and fees. See Memoran- 
dum in support of Motion for Summary Judgment (Paper 42) 
lixhibit 1. Plaintiff admits he read and signed the Visa Agree- 
ment and that he undersUxid the terms of ’the Visa agreement 
when he read it. Plaintiff admits he used the credit card to pur- 
chase valuable goods and services, lie under slrxxl he would be 
responsible for repaying Bank Y tor the amount he charged on 
the card and for interest payments on that amount. See Memo 
rarxlum in Support of Motion for Summary Judgment (Papers 
42). Exhibit 3. Deposition of Mr. Jones, at V.l 22-23 and V. 11 
44-45. This suggests the provisions of the Visa Agreement are 
unambiguous even to the plaintiff who now protests them. 

Because there is no genuine issue of material fact for trial 
and defendant is entitled to judgment as a matter of law. sum- 
mary Judgment is GRANTED. 
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vor. then summary judgment is appropriate. See Anderson v 
Liberty Lobby. 477 U.S. 242. 251*52 1 19K6>. 

Because plaintiff proceeds pro se. his complaint should N: 
construed more liberally than complaints drafted by trained at* 
tomeys. Haines v Kemer. 404 U.S. 519. 520 nrhg denied. 405 
U.S. 94X 1 1972). In general, courts ’extend extra consideration 
to a pm se plaintiff who is to be given special latitude on sum 
mary judgment motions.* Valentine v Honsincer. 894 F. Supp. 
154. I56(S.D.N.Y. 19951 (t iling NkPunald v. Dog, 6S0 F. Supp. 
858.861 (S.D.N.Y. 1986). However, a pro se party's bald asser- 
tions. unsupported by evidence, will not overcon*; a summary 
judgment motion. Lee v C’ouchlm. 9<)2 F. Supp. 424. 429 
tS.D.N.Y. 19951 (citations omitted). 

A. Plaintiffs Claims 

Plaintiffs contentions, in essence, is that his Visa Agree- 
ment with Bank is void because Bank Y fraudulently concealed 
the nature of the credit it extended to plaintiff, thereby tricking 
him into signing the Visa Agreement and using the Visa card. 

The elements of fraudulent concealment in Vermont arv 
concealment of facts by one with knowledge, or the means ol 
knowledge, and a duly to disclose, coupled with an intention to 
mislead or defraud Bank of Vermont v. Lvndonv die Sav. Bank 
& Trust Co.. 906 F. Supp. 211. 226 (1995) (citing Silva v 
Stevens. 156 Vl. 94. 103 1 1991 1. There is no general duty to 
disclose facts absent inquiry, and liability for nondisclosure will 
arise only when there is a legal or equitable duty arising out of 
the relations between the parties. Id. I citing White v. Pepin. 
151 Vl. 413, 416 ( 1989) (other citations omitted). 

In this case. Bank Y had no obligation to give plaintif f a 
short course on its accounting procedures when be applied for 
a Visa card. Bank Y’s accounting methods arv perfectly legal, 
see supra note 2 . and it had no "legal or equitable duly** to ap 
prise plaintiff of the particular was it handled each transaction. 
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argues xl b illegal lor the bank Ui set up accounts and pay ven- 
dors with "money created out of thin air", and that Bank Y use 
of accounting methods which do not involve 100 percent cash 
exchange constitute bi>th ultra vires acts by the bank and fraud 
against clients. Plaintiff further argiars that even if such account- 
ing practices are legal, his Visa Agreement with Bank Y is void 
farcausc Bank Y fraudulently misrepresented and failed to dis 
close its accounting methods to plaintiff. Plaintiff contends he 
would never have signed the Visa Agreement, nor use the Visa 
card, had be known Bank Y's accounting methods. 

Bank Y answers that 1 1 its accounting methods are sound 
and legal under state and federal law. and 2) the Visa Agree- 
ment between Bank Y and plaintiff is fully enforceable. Bank 
Y counterclaims lor breach of contract, arguing plaintiff 
breached his commitment under the Visa Agreement to pay 
charges and interest. 

2. Discussion 

Summary judgment is appropriate when all discovery, "to* 
getber with the affidavits, if any. show there is no genuine issue 
as to any material fact and that the moving party is entitled to a 
judgment as a matter of law." Fed. R. Civ. P. 56 (c). When de- 
ciding a motion for summary judgment, a court must resolve 
all ambiguities and draw all reasonable inferences in the light 
most favorable to the parly opposing the motion. Twin labora 
tones. Inc v. Wotlcr Health & Mine vs. 900 F.2d 566.568 (2d 
Cir. 1990); Shockley v Vermont State Colleges. 793 F. 2d 
478.481 < 2d Cir. 19X6 H Citations omitted i. 

Once the movement ha* established a prima facie case dem- 
onstrating the absence of a genuine issue ol material lack the 
nonmoving parly must come forward with enough evidence to 
allow* a rational trier of fact to find for the nonmoving party. 
Matsushita Hleclnc Industrial Co v Zenith Radio Com . 475 
U S. 574. 5X6 1 19X61. If there is no issue of genuine fact, and a 
rational fact tinder could not find in the no-nw>ving party's fa- 
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1- Background 

In July. 1994. plaintiff applied for a Visa credit card with 
Bank V. I Its application was approved. He received a Visa card 
and used it between July 1994 and January 1995 to obtain goods 
and services. During that time. plainlilT never disputed the ac- 
curacy of any of the Visa slatenxnts. He never complained about 
the quality of the goods or services he purchased with the Visa 
card. 

I Main! ill made minimum monthly payments on the account 
until December. 1994 when be reached his $3,00) credit limit. 
In January. 1995. plainlii I* failed for the first time to make hLs 
monthly minimum payment. Bank Y began sending plaintiff 
notices that his account was past due. 

Plaintiff filed suit in Superior C’ourt on February 20. 1996. 
alleging inter alia, breach of contract, hand and the * intentional 
concealment of the creation of "money" prior to agreement." 
constructive fraud, failure to disclose, misrepresentation and 
involuntary servitude. 

Bank Y removed the case to this Court pursuant to 28 U.S.C 
1446. Bank Y then answered the asserted counterclaims against 
plaintiff for the amount due in the account, interest, late fees 
and attorney costs l paper 12). Plaintiff has since filed an 
Amended Complaint (Paper 31 ). which Bank Y has answered 
(Paper 37). 

Plaintiff s allegations of fraud and misrepresentation stem 
from the accounting method used by Bank Y. Plainlii I contends 
he did not understand, either from the language of the Visa 
Agreement or Bank Y's advertisements and materials. Bank Y's 
true accounting procedures. When he signed the Application 
and Visa Agreement, plaintiff believed Bank Y wus loaning him 
actual money either from the bank’s assets or out of money 
placed in the bank by depositors. In actuality. Bank Y keeps 
only a small percentage of its accounts in reserves. Plaintiff 
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borrower or the bank? TTie attorney can read my btx>k. The at- 
tomey has the information and still brought fraud ol the court 
by making false statements. The Federal Reserve Bank publi 
cations agree we are right and the hank attorney is wrong. I 
think tbr attorney should slop making false statements or leave 
the law profession. 


CHAPTER 5 
A JUDGE’S RESPONSE 

I This is a real response, tiled in a real court, i 


An individual sued a credit card company alleging the bank 
defrauded the credit cardholder because the bank created money 
out of thin air and loaned it. The bank won. The judge wrote 
the following: 

RULING ON DEFENDANTS MOTION FOR SUMMARY 
JUDGMENT 

Plaintiff Mr. Jones, proceeding pro sc. filed a complaint 
against defendant Bank Y. seeking to avoid paying his credit 
card bill and alleging, inter alia. Bank Y credit card and lend 
ing practices are fraudulent. Plaintiff claims as damages 
$40,000 plus interests and costs. Bank Y counterclaimed for 
the full amount due on the Visa Account, plus interest, penal- 
ties and reasonable attorney’s fees as provided for under the 
terms of the Visa Agreement. Bank Y now moves pursuant to 
Fed. R. Civ. P. 56 for summary Judgment on all counts of its 
counterclaims and against plaintiff on all counts of his com- 
plaint. For the reasons stated below. Bank Y’s motion is 
GRANTED. 
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5) The attorney cl Jims Ihe bank has no duly lo explain where 
the funds came from. Hie bank charged Mr. Smith as if Ihe 
bank loaned the bank's money. The facl is. the bank received 
valuable consideration from Mr. Smith which wax uxed to pay 
the merchants and the bank never loaned Mr. Smith their own 
money. The bank believes the agreement is that Mr. Smith pro 
vides the funding lo pay the merchants when he uses the credit 
card and then must pay the bank back Ihe principle and interest 
as it they loaned their money. The agreement only claims the 
bank is to loan their money. There is no agreement that Mr. 
Snuth ix to provide the funds to purchase the merchandise and 
then repay the bank as if Ihe bank loaned their money. I In an 
actual lawsuit you would wxird this differently.) Why even bring 
up fraud / Why not just discuss a breac h of agreement as to who 
is to provide the f unding lor the purchase or fund the check? 
All you want to do lx embarrass the other side into say ing the 
bank prov ides the funding, nt* you. “That ix all Ihe attorney could 
say. When the attorney makes this false statement bnnging fraud 
on the court, you nail them with the devume mutton. 

6) Mr. Smith should have staled that the bank failed to loan 
the money and uxed the lunds from Mr. Smith to return to him. 
lalscly claiming it was a loan from the bank instead of the fac t 
that it was a return of capital. 

7) Mr. Smith need not discuss that he did not talk to any- 
one. 11c should have simply stated the credit card company 
mailed him an agreement of which he relied upon. The agree- 
ment claimed he wax to burrow funds. It never mentioned he 
was lo deposit money, exchange funds for a check which the 
hank then claims is a bank loan check hick to him or that he 
was to h: the lender or creditor lo the credit card company. 

A few corrections in the suit could have stopped Ihe bank 
attorney from demurring. 

Dxl the altivncy commit a felony? The attorney knows con- 
tract law or he could not be an attorney. The attorney admitted 
lie knew about the opposing arguments. The attorney refuses lo 
tell us who provides the funds for Ihe bank loan check. Is it the 
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4. CONCLUSION 

The Court need only to look at the documentation gener- 
ated by cross complainants to sec that the demurrer should be 
granted without leave of amend. There is no way Mich a cross- 
complaint can be attended and comply with accepted principles 
ol California business law. including any accepted basis tor al- 
leged fraud. The court may suspect from their tactics that these 
cardholders are irresponsible debtors. They enjoy the benefits 
ol a credit card and then refuse to repay the account. 

Bank Z should be put to no further expense to deal with any 
more such foolishness, which would only add to the amount 
that will be owed by cardholder, and possibly add to a further 
uncollectible amount. liven sanctions may not ifcter this type 
of debtor, as these loo may be uncollectible. 

Therefore the demurrer should be granted without leave to 
amend, and perhaps this collection case can be quickly disposed 
of with some minimal discovery and a motion for summary judg* 
men! 

Signed by banks attorney. 

This is a great example of what to expect if you sue a bank. 
If you examine this bank attorney document you will find: 

1 J He never proved the opposing party's banking arguments 
were wrong. 

2) He called it bogus claims ol fraud, quasi- legal arguments 
by anti-social groups. 

3) He claims the bank was threatened. 

4) The attorney claims Mr. Smith did not state what repre- 
sentation of material facts were made by the bank. Mr. Smith 
could have easily corrected this by taking the agreement and 
showing how the agreement claims bank was to loan and Mr. 
Smith was to be the borrower and the hank charged intereM for 
the alleged loan. 
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The general rule with respect (o pleading a cause of action 
in fraud and duress is stated in Wilkin. California Procedure 
(2nd Edition). Section 574: 

Fraud must be specifically pleaded. The effect of this rule 
is lwx> fold: 

<a) the general pleading of the legal conclusion of "fraud*’ 
is not sufficient: the facts constituting the fraud must be al- 
leged: 

<b) every element of the cause of aclnsn for fraud must 1 *: 
alleged in the proper manner (i.e. lactually and specifically) 
and the policy of literal construction of the pleading will not 
ocdmaxily be invoked to sustain a pleading (which is) defective 
in any material respect.” 

As to claiming a cotpuration committed fraud, the Court in 
upholding a demurred in Mason v Drug. Inc ( 1939) 31 
Cal.App.2d 697 (Ceil. Denied), staled at page 704: 

’The corporation could speak and act only through their 
agents and servants. Therefore it was material to stale the nailers 
of such agents and servants, what they said and did material to 
the cause of action.... when the event hapjx'ned... | citations 
omitted) ...fraud is never presumed. ...II the plaintiff would 
charge the defendant corporation with making fraudulent mis- 
representations it was necessary for him to allege the name of 
the person who spoke, hrs aulhivily to speak, to whom he spoke, 
what he said or wrote, and when it was said or written.’ 

It is obvious Iron the cross-complaint that cross complain- 
ants arc alleging the sort of gcwrul facts about tte credit struc- 
ture of this country, particularly as it applies to credit cards 
issuers, and not to any representations made by Bank Z to these 
credit holder upon which they relied to request the card. There- 
fore the demurrer to these spurious causes of action should be 
sustained without leave to amend. 
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2. BASIS FOR DEMURRER 

California Code of Civil Procedure 430.10 states that a 
parly against whom a cn».<- complaint has been lik'd may ob- 
ject to the pleading ihi any one of several grounds including 
lhat "(e) The pleading does nol slate facts sufficient to consti- 
tute a cause of action. 

Additionally. Code of Civil Procedures 43030 states: 

"(a I A demurrer to a complaint or a cross complaint may 
he taken to llic whole complaint or cross complaint or to any of 
the causes of action therein." A complaint seeking punitive 
damages may nol alkgc the amount o! punitive s sought. Code 
of Civil Procedures 3295 (e). 

3. THE CROSS-COMPLAINT DOES NOT STATE FACTS 
SUFFICIENT FOR THE STATED CAUSES OF ACTION 

The Court needed only to look at the ktters and threats sent 
to cross ‘defendant Bank Z by cross complaints, which are at- 
tached to and nude part of the cross-complaint, and at the word- 
ing of the cross • complaint* to see that not only are the damages 
claimed wholly without factual and legal foundation, but lhat 
the entire cross-complaint fails to slate any legally recogniz- 
able cause of action. 

The essential allegations of an action for fraud or deceit are 
fal*: representations as to a material fact, knowledge of its fal- 
sity. intent to defraud, and justifiable reliance resulting in dam 
age. Wilhcim m Pray. Price. Williams and Russel <19S6i 186 
Cal. App.3d 1324. 1331. 

It is well established that in order to slate a cause of action 
for fraud a complaint must stale with particularity the I acts uptwi 
which recovery may he had. As stated in Hall vs Department of 
Adoptions of Los Angeles County < 1975) 47 Cal. App.3d 
898.904: 
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fact were made by Bonk Z. In the next paragraph the statement 
i* made ’in reality they only extended credit and did not have 
any money to lend...’ Nowhere are lactx pleaded which .show 
that Bank Z made any misrepresentations of material lads. 

Even if Bonk Z did borrower money to pay the merchant* 
with whom cross -complaints obtained credit card credit, this 
fact is not a basis foe fraud. Bank Z obviously never represents 
to any potential cardholder where it gels its iunds. and until 
cross -complaints slate with Mime specificity who made any 
material representations to them on this point, and that it was 
the basis for their seeking a credit card, and that they were 
harmed as a result of If*: fact that Bank Z may have borrower 
its funds, cross-complainants have oll'ercd absolutely no facts 
upon which to base any cause of action lor fraud. 

Under the second cause of action. ”FR*3; Concealment**, 
cross complainant has not stated any malenal fads which Bank 
Z had a duly to reveal. Again, there is no duly to reveal to an 
application for a credit card where the card company gels the 
funds that it pays the merchant with whom the cardhofikrr deals 
and uses the card. 

Under the third cause of action. "FR-4; Promise made with- 
out intent to perform", cross complainants have tailed to al 
lege what acts Bank Z tailed to perform. Since all Bank Z prom- 
ised to do was furnish a card, credit the account ol the mer- 
chant with whom cnxss-complainanls used the card, and then 
allow cardholder to repay Bank Z on a monthly billing basis, 
there are no facts alleged to show that Bank Z did not do ex- 
actly that. 

Finally, the Cross-complaint sets forth a dollar amount ol 
punitive damages. 
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MEMORANDUM OF POINTS AND AUTHORITIES 
1. STATEMENTS OF FACTS 

Bank Z is attempting to collect on a defaulted credit card 
account. Bank Z request* that the Court take judicial notice of 
certain of the following fact* which are not in the four corners 
of the cm*s-complainl. based on article* in the news media. 


The Cross complaint runs from the unintelligible toridicu* 
lous and specious. Certainly it fails to stale facts sufficient to 
support any of the causes of action therein. Attached to the com- 
plaint. and incorporated by references therein (paragraph FR-3 
in the cause of action for fraudl. are a series of letters and other 
document* from the debtors which contain a dose of the type of 
qu^*i- legal arguments that are being circulated on the Internet 
and elsewhere by persons who claim that such allegations will 
get debtors out of having to pay their debts. 

There sales pitches, based on a rejection of the U.S. legal 
and economic system, also advocate threats against the credi- 
tor of what are nothing more than bogus claim* of fraud, con- 
spiracy. extortion and peonage I see letter attached to cross-corn- 
plaint dated September 25. 1996j. These pilches further repre- 
sent that, if a lawsuit is filed by the creditor, the tiling of a 
cross-complaint by the debtor accusing the creditor of fraud, 
and a flurTy of motion* and other documents, will discourage 
creditors from pursuing their claims. 

The complaint filed by Bank Z is nothing more than a rxiu- 
tine collection case on the balanc e of a credit card debt w hich 
is in default. In response, the cross complaint sets forth the spu- 
rious causes of action which the anti social groups advocate. 

The first is: ”FR-2: Intentional or negligent misstate ment". 
in that Bank Z... was in the business to lend money.” However, 
the cross -complaint does not stale what represents a material 
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loan from you to them to fund l be* loan from the bank back to 
you? Did you agree to give the bank something of value for 
free and have them ictum the value back to you as a loan? Did 
you agree to loan the promissory note to the bank and for the 
bank never to repay the loon? 1 don’t believe so. You need to be 
willing to help save America and gel the truth out. We don’t 
deserve to for taken advantage of. 


CHAPTER 4 

A BANK ATTORNEY’S RESPONSE 


<This is a real response, tiled in a real court.) 


A number of people have filed lawsuits against banks. If 
you study the lawsuits, you will learn from other peoples mis- 
takes. The lollowing is a bank attorney's court response to a 
suit against the bank. 


To Defendant Mr. Smith. IN PRO PER: 


Please take notice that the plaintilfyCross defendant Bank 
Z will, and hereby does, demur to tfo: Cross complaint of cross- 
complainants Mr. Smith m the above -entitled case. 

The Demurred is based upon the lollowing: 

1. This Demurrer is based on Code of Civil Procedures Para 
graph 430.10 (e) in that the Complaint fails to state sufficient 
lads to support the causes of action set forth therein. 

This Demurrer is based on this notice, the attached memo- 
randum of Points and Authorities, the Cross complaint on file 
with the Court, all other documents and records on tile with the 
Court and on such oral arguments as the Court may require at 
the hearing on tfo: Demurrer. 
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and new liability represent the same transaction of money the 
bank received from the borrower. The bank must try and argue 
that the money is a bank liability owing people money, never 
paying the bank IOU. and only transferring the bank lOU I rum 
one customer account to another by check, dr all or wire Irans 
fer. The FED publications admit that cash and cforcking account 
balances are both bank liabilities that the banks never pay. You 
must argue that the new bank liability was created because the 
bank recorded the promissory note as an unauthorised loan from 
you to the bank, or a bank deposit, and that the bank refuses to 
repay the money back to you or loan other depositors’ money. 

These statements from the Federal Reserve Bank are just 
as valid as if the loaning officer at the bank implied or directly 
told you that the bank loans other depositors' money. False state- 
ments. false representations, false pretense, fraudulent conceal 
ment and fraudulent conversion are good reasons to make the 
agreement null and void. If the bank believes you should repay 
the loan. 1 agree both the bank and the borrower should repay 
their loans. I believe the bank should loan other depositors’ 
money or repay the unauthorized loan I rum you to the bank 
which cancels the bank loan. The bank did not loan or risk one 
cent of cash or other depositors money the bank had on deposit 
before you signed the promissory note. How can they charge 
you interest on something they never loaned to obtain the prom- 
issory note? 

Judge for yourself. It appears that the ultimate white collar 
crime Is one where the victim does not know they were rubbed, 
where, due to stealth and deceit, the crime has the apprarance 
of a legal transaction but is actually a fraud. It is repetitive in 
nature and involves collusion of prolessionals and government, 
where the criminal uses government police and judges to en- 
force the fraud. 

As judge and jury you decide whether there was deception, 
a trick or false and/or misleading statements. Was there a loan 
or an exchange? Did Ihe hank recoid your promissory note as a 
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firs! deposit a bank asset (cash, check, etc.) which creates a 
bank liability ow ing you money. The account owing you money 
must exist before the bank is obligated to honor a check. If the 
bank does not owe you money, they have no obligation to use a 
bank asset (cash) to honor the check. Before I mentioned that 
the FED publications claiming the new' deposit for a loan is 
just as valid as depositing cash or a check. This is cixrect in the 
respect that there must find be an asset deposited. Hits proves 
the new private bank money I new deposit. liability! has no value 
without first depositing an asset the borrower provided to give 
the check or bank liability value. This argument stops the bank 
from claiming they create money. The private bank money (li- 
ability) has no value because it is like writing a check one can- 
not receive cash lor. Kr cause no asset was deposited to make 
the new private bank money valuable. The asset is the value 
behind the bank liability. This is the proof The government 
gives the bank government bonds for free and the bank uses 
this asset to issue new bank currency to loan back to the gov- 
ernment. The government gave the bank something of value for 
free to give the Federal Reserve Notes ta liability to the Fed- 
eral Reserve Bank) value. A borrower gives the promissory note 
to the bank lor free, which gives the new private bank currency 
(new deposit, liability*') value so that the bank can sell the prom- 
issory note for cash, allowing the bank to cash the bank check 
(liability). If the bank ever claims it created money, then their 
money has no value without the asset they receive from the 
government or borrower. This is why they are pushing lor a 
cashless society. No cash, and everyone must use the private 
bank money as the official currency. 


Key lesson: To create a new deposit, one must deposit an 
asset at the bank. The asset can K: cash, a check, or a promis- 
sory note. 

For live bank to win in court, they must try to claim that 
only the bank liability is money. For you to win in court, you 
must prove the bank needs cash la bank asset) to pay the check 
or new deposit { liability). You must prove the asset deposited 
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check because your IOU gave value to the bank cheek which 
proves your IOU has equal value lo the bank cheek. The bank 
used your IOU like money. Just as you used Ihc bank's check 
like money. 

Key lesson: According lo the FED publication, the bank 
loaned you a new deposit which is not legal tender. It b a bank 
liability owing legal tender. Owing legal tender is the opposite 
of legal lender. Then the bank demands you pay the loan back 
in legal tcruler or money that the bank creates. 

Federal Reserve Bank of New York publication The Sion 
of Checks ixrui EJednmic Payments <p. 7) explains that a check 
merely transfers money from one account lo another. It contin- 
ues. "On the deposit slip. list each cheek you are depositing." 
The publication explains that a check is just like a wire trans- 
fer. both transferring money from one account lo another. It is 
important to understand the bank deposits cicsh (asset) and 
checks (asset) lo create a new deposit (liability). The bank can* 
not create a new liability without a matching new asset I prom 
issory note, cash or check). The bookkeeping records must bal- 
ance and it requires a new asset lo match the new liability (de- 
posit!. The new asset (cash, check or promissory note) depos- 
ited creates the new bank liability (<k:posit. checking account 
balance) proving the new asset and new liability represent the 
asset deposited. The new xsset and liability represent the same 
transaction of depositing the money the bank received from the 
bank customer. 

Page 10 of the above publication explains that you must 
have money in your checking account lo write a check. Let us 
examine this. If you deposit a $100 check or cash, the bank 
credits your checking account for $100. The SKX) credit is a 
hank liability showing the bank owes you SI 00. The SI OK) li- 
ability or credit is not money, it is a bank score card showing 
how much money the bank owes you. Because they owe you 
$100 )x»u have the right lo receive $100 in cash or you have the 
option to write a $100 check. The bank rightfully demands you 
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definition. the promissory note is money deposited to create 
the new deposit balance the bank loan check was written tiuni. 
If the bank argues one can deposit the postponement of the pay- 
ment of money, they must sell it (promissory note) to gel the 
money to make the check payable in a sum certain in money, 
which proves the bank is acting as merely a moneychanger and 
never loaned cash or other depositors' money for the promis- 
sory note. How did the promissory note become money, depos 
ited and withdrawn without the borrower's knowledge, permis 
sion or authorisation? The bank has to admit that they loaned 
no money and that the borrower supplied the money, lixplarn 
ing this is a CPA bank auditor's nightmare. 

Key lesson: If credit is not money, and a check must be 
paid in *a certain sum of money ", and a bank liability is owing 
legal tender, how can a check pay you credit which is the post- 
ponement of the payment of money? 

Federal Reserve Bank of Richmond publications OitrMone\ 
Ip. 5) and YottrMtmey (p. 7) both slate. 'While demand depos- 
its... an: not legal lender" banks accept them like money when 
used to purchase goods and services. 'Hie bank claims they 
loaned you a new deposit from which a check can he issued. 
This is not legal lender. It is merely private bank money just 
like casino tokens are money in a casino. It is something the 
hank created and called money, then loaned you hoping you 
would accept it as money Just as everyone else does. If you 
want them to exchange it for real legal tender, they must sell 
the money (promissory note) you deposited lor legal lender and 
exchange the legal tender for the newly created private hank 
money. You created money (IOU) which is not legal tender, and 
they deposited it creating new bank money (IOU) called check 
book money also called a new deposit. They exchanged lOUs 
and made no loan. Your newly created IOU money I promissory 
note) is just as much money and has just as much value as the 
newly created bank IOU money (new deposit or check or check- 
book money) does. Your IOU can be exchanged for cash Just 
like the bank check. Your IOU has more value than the bank 
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chicken or the egg came fir**- On a blank sheet of paper on the 
same line place these three words: note, check, note. If the note 
I uncled the check, the hank claimed they loaned no actual cash 
value liw the note. If the check was loaned as consideration for 
the note, the bank must prove they violated the Federal Re 
serve Bank policies and procedures or the check is cforck kiting 
(ix> money first deposited tor the check). The bank cannot ex 
pose the truth because of the w ritten agreement and advertis- 
ing. 


Never ask a question of law regarding whether the promis- 
sory note is money. The judge will claim that is a matter of law 
and only he can rule, lie will never rule. Always ask the banker. 
"Is it your policy that the promissory note is or is not money?* 
II it is. give them more money. If it is money, you provided the 
bank with money to lurul the check so where is the money the 
bank loaned ? If it is not money and the bank liability is ow ing 
money, a check is not money and the FED claims the bank did 
not loan other depositors’ money, where is the money * The bank 
cannot own or sell the note until they legally gave consider- 
ation in accordance to the agreement. 

Credit is not money and a check is payable in money so 
how can a check he paid in credit, the postponement of the pay- 
ment of money? 

He questions are asked to exploit the hanks' weaknesses. 
II they cannot explain what the real agreement is. how can there 
be an agreement? The questions have many topics. They dis- 
cuss the agrecnxml. bank policy, intent, money, credit, who 
funded the check, bookkeeping entries, hank auditor, court 
cases, bankruptcy, etc. One main reason we ask the same type 
of question five ways is so the bankers will know every Ameri- 
can is lully equipped to ask the pertinent questions. Just having 
the questions in both volumes means they dare not get into the 
argument with you. 
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Never forget the batik muvt claim they "do not know*. Ex- 
pect them to use direct lies, the lie of omission and the lie of 
equivocal behavior I You ask the question, they know the an 
swer and they shrug their shoulders making you think they do 
not know.) You must make the question so simple any child can 
understand. 

Many of the questions in this book are compound ques- 
tions. If this were a real court, one would break the compound 
questions down into several questions. I used compound ques- 
tions to cut pages in the book and help with understanding. The 
questions are designed to show you how to ask questions. Once 
you have the idea, you can rephrase it many ways. Do not ask 
the question you do not know the answer to. 

This book discusses a universal hanking problem. II you 
are in a real court, never, never make it appear to be a universal 
problem. You must make it appear to be only your problem. 
Your documents were forged, changing your cost and risk. You 
loaned the bank, they paid you back and they made a mistake 
by calling the repayment back to you a loan. 

In the end all questions are centered around how the bank 
made false statements, used deception and changed the cost and 
tlx* risk. Make it sound like no one in their right mind would 
ever agree to deposit money and have it withdrawn as a loan 
back to them. You cannot win because ol the law. You may win 
because of the agree mcnl/coolr del and because you embarrassed 
them. They can always change laws to suit themselves. They 
cannot change morals, and making the real agreement look so 
ridxulous no one would enter into it unless they were insane, 
only works in your favor. 

The ultimate aim of asking questions is to expose the fact 
that they changed the cost and risk. The bankers end up with 
everything and risked and loaned nothing having any actual cash 
value to obtain the promissory note. They simply transferred 
your wealth to their prxket for free, used this new wealth to 
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creole new money. and used the new money to return the wealth 
back to vou as a bank loan. 


CHAPTER 8 

ACCOUNTING PRINCIPLES 

The hank auditor must comply with all accounting prin- 
ciples. Each one of the following four accounting principles 
prove our case. Before we discuss the principles, however, we 
should define assets and liabilities. An asset is something one 
can sell. It has value. Assets consist of items like cash, promis- 
sory notes, cars and houses. A liability is owing money. A debt 
is a liability. 

I ) The principle of matching requires that the revenues 
(sales) matches the expenses associated with the revenues. It 
also requires assets to match liabilities. Example: if you loan a 
company $10,000 cash, the cash is recorded as an asset matched 
with an liability of $10,000 showing the company owes you 
SI 0 . 000 . The liability is proof you loaned the cash to the com- 
pany and they owe you the money. It is illegal for the company 
to receive a $10,000 loan from you and then claim they do not 
owe you the money, that they owe another person the S 10 . 0 IX) 
and pay the other person the S 10.000 they owe you. The prin- 
ciple o! matching demands that if the bank records the promis- 
sory note as an asset matched by a new liability, the new liabil- 
ity (deposit or check) is money they owe you. It is illegal to 
convert the liability to another person and not pay you. More 
precisely, the bank took your promissory note, recorded it as 
an unauthorized loan from you to them or deposited it. result- 
ing in a new liability. They never told you about the transac- 
tion. The principle of matching ifcmands that the bank return 
the value of the promissory note back to you. plus all interest. 
The bank auditor and banker cooperated together in keeping 
this knowledge from you. 'Hie bank’s legal form (bank loan 
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agreement! claims there was a loan, when in tact, economi- 
cally speaking, the hank owed you money tor the unauthorized 
loan to them. They kept the money owed you by rei using to 
match the promissory* note to the new liability that should have 
hx*n recorded as debt to you. 

2 1 Accounting principle representational faithfulness mean*. 
GAAP i Generally Accepted Accounting Principles) requires that 
the economic substance proves what event occurred regardless 
of what the legal forms said. See Ite book. 1997 Miller GA AS 
Guide by Laxry P. Bailey <p. 3.05). This book is used lor CPA 
continuing education requirements of license renewal. The ac- 
countant recorded the economic event as a loan from the al- 
leged borrower to the bank and the value relumed as a loan 
back to the same alleged borrower. This was an exchange or 
deposit and a fee was charged as if there was a loan. The legal 
form only discussed the loan from the bank to the alleged bor 
rower. GAAP (Generally Accepted Accounting Principles) re- 
quires the wntlen agreement show the authorization, permis- 
sion and knowledge to record tl*: bookkeeping entries of a loan 
from the borrower to the bank. There was no knowledge so there 
is no authorization or permission. Without written permission 
or knowledge the auditor and banker failed in the accounting 
principle of representational lailhf illness. 

Clearly from these two principles, the hx>k keeping entries 
are similar to fraudulent conversion of an asset (promissory note) 
to the hands of another, using the value of the asset to loan 
back to the victim it was taken from. These two principles clearly 
prohibit such a transaction. 

3) The principle of conservatism simply stales 'when in 
doubt, do not overstate assets and income.* See the book Inter * 
mediate Accounting, by Kieso and Weygandt tp. 37). This txxik 
Ls used in major universities to teach future CPAs. This simply 
means that the loan from you to the bank must he returned back 
to you as a return of the loan from you to the bank, and not as a 
loan from the bank back to you. 
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4) Tlx* objectivity (verifiability I principle means that CPAs 
who understand accounting information must depend on oh 
jeclivity and verifiable information. The IxKik hue /mediate Ac- 
iou explains that if two CPAs examined the same book- 
keeping entries, they should agree about what the agiecment 
was tp. 34 1. The translated version means, if CPAs did not know 
anything about the bank loan agreement. and only saw the book- 
keeping entries and asked what is the agreement per the book- 
keeping entries, they would conclude there was a loan to the 
bank returned as a loan from the bank to the alleged borrower. 
Thai the bank deposited the promissory note or sold it and de- 
posited the proceeds of the sale or a fraudulent conversion, or 
theft, or the borrower gifted the promissory note to the bank 
and that the bank never loaned one cent of actual cash value to 
the alleged borrower to obtain the promissory 1 note. The bank 
auditor must come to the same conclusion il he had the compe- 
tence to audit the bank. 

The money trail and accounting principles prove our point: 
that the bank loaned nothing having any actual cash value or a 
check to obtain the promissory note. The agreement did not 
disclose that the bank simply obtained something of valiar from 
us lor free and returned the value back as if they loaned us th:ir 
money. 


CHAPTER 9 

CERTIFIED PUBLIC ACCOUNTANT 
AUDIT REQUIREMENTS 


This chapter is merely a summary of the three cassette tapes 
"CPA Audit Requirements: Both Sides of The Argument" of- 
fered in the back of the txx>k. In the tapes you will learn that 
the CPA must meet ten audit requirements. II they tailed to fol- 
low tlx* requirements and if they would have detected a fraud il 
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they were followed, the CPA is guilty. The ten audit require 
menu are: 

1 1 adequate technical training 

2 > an independent mental altitude to be maintained by the 
auditor 

3| due profevsmnal care 

4> work is planned and supervised 

5) evaluate internal controls such as standard hank book- 
keeping entries 

6) Test-invcsligate confirm to see if financial statements 
are materially correct 

7> use (Generally Accepted Accounting Principles (GAAP) 

8) use consistency 

9) use disclosures, footnotes on financial statements to help 
the reader understand 

10) give an opinion on the financial statements 

The objective of the audit is to follow GAAP (Generally 
Accepted Accounting Principles) standard bank bookkeeping 
entries. GAAP must accurately record the hank loan agreement. 
The agreement claimed there was a check loaned as consider- 
ation lor the bank to obtain the promissory note. GAAP proves 
the bank recorded the promissory note as a loan from the bor- 
rower to the bank as evidenced by recording the note as a bank 
asset matched by a new bank liability. This funded the loan 
from the bank back to the alleged borrower, proven by the check 
transferring the liability to another checking account. CiAAP 
proves two loans were exchanged. GAAP proves the borrower 
exchanged actual cash value for actual cash value and was 
charged as if there was a loan of other depositors’ money. The 
auditor was required by Generally Accepted Audit Standards 
to investigate and determine if the GAAP correlated with the 
written bank loan agreement. If the bank loaned other deposi- 
tors’ money, the bank could never record the promissory note 
as a bank asset. If the bank recorded the promissory note as a 
bank asset, there was a deposit, exchange or loan to the bank 
which must be agreed to in the written loan agreement. The 
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auditor's wx>rk pajx:r> must show the investigation arxl how the 
agreement matched the bookkeeping entries. 

The auditor must recognize the accounting principles of 
matching and representational faithfulness. The auditor must 
now tell us if the intent of the hank loan agreement wav for the 
alleged borrower to give the bank actual cash value for tree and 
have the bank return it back as a loan. The alleged borrower 
signed it. so only he can tell you his intent. The borrower will 
discuss the advertising, and definition of exchange verses loan. 

The auditor must know if anyone deposited anything at the 
bank or loaned anything to the hank. In either cave a new liabil- 
ity will appear. The bank policy proves a new liability appears 
for each new loan, proving whether the auditor followed C5AAS 
and knew or should have known. The CPA must know the an- 
swers to everything in both Volumes 1 and 11 or the CPA is not 
compMenl and therefore could not have taken on the audit as- 
signment. The banker and Judge must attempt to stop the (*PA 
from testifying. 

CTA ethics have a very high standard. (*PA ethics demand 
objectivity, forcing the CPA to maintain impartial attitudes on 
all matters. The CPA must maintain a keen consciousness ol 
the public interest and the needs of society. lithiev include re- 
sponsibilities to colleagues. This is meant to promote the pro- 
fession. The book A udilbtg: An lute guard Approach by Arenv 
Loebbecke published by Prentice Hall <p. 60) explains that the 
CPA has an obligation to assist other CPAs in complying with 
the Code of Professional Eithics and enforcing disciplinary ac- 
tion. It then explains that condoning serious fault, "can be as 
bad as to commit it." If there is serious fault, live CPA must 
consider protecting the public. The welfare of the public" 
should guide the CPA’s actions. This is why I am obligated to 
speak out. to follow the ethics and the law . The CPA mu>4 main- 
tain the confidence of the public, it is a public trust. This bix>k 
is designed to do just that. In short, the CPA is like a policeman 
investigating the financial statements and contracts and bank 
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loan agreements protecting the public interest. If you see an 
error, you must bring it to the attention of the victim to stop the 
problem. 

Major Certified Public Accounting firms know about Vol- 
umes I and II and the information contained therein. They dare 
not go public and argue this inlorrnation. allowing the nation to 
understand it like a CPA expert witness would. 

The American Institute of Certified Public Accountants' 
pronouncements are the minimum standard of investigation, not 
the maximum. The audit requirements required live auditor to 
know the industry agreements, contracts and bookkeeping en- 
tries. The auditor knew whether there was an loan or an ex- 
change and whether the customer was charged as if there was a 
loan. 

1 believe many CPAs have proper intent, while others are 
rncsinformed and still others have full knowledge. This book 
gives all CPAs full knowledge, for more details and inlorma 
lion I suggest you order the three cassette tapes and learn about 
other audit tests the CPA was required to perform, a disc ussion 
of fraud discovery. CPA liabalily to third parties and much more. 


CHAPTER 10 

QUESTIONS TO ASK TIIF. BANK AUDITOR 


Having been trained as a Certified Public Accountant, hav- 
ing been an expert witness, and having trained thousands of 
CPAs nationally. 1 see questioning the bank accountant and 
expert witness as the cornerstone of winning. The CPA bank 
auditor should have the competence to answer any question in 
this book. If lie cannot answer it. be should not have conducted 
the audit. 
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The following questions were derived from courses CPAs 
lake for (heir required continuing education. There are hundreds 
of courses a CPA may chose to lake. A CPA must take about 
live days of courses per year to renew the CPA license. The 
following questions were derived from these CPA review 
courses. 

As the bank auditor, please accurately deline what your cli 
ent I bank) is? 

As a bank auditor, have you ever run across a situation where 
the borrower provides money, or a check, or pa|*:r that can be 
exchanged lor cash and deposit this at the bank and the bank 
withdraws the funds as a bank loan check back to the same 
borrower? The borrower then loses the deposit to the bank and 
must repay the bank back the principle and interest for the check 
the borrower received? 

If no. how about the same situation where the borrower 
exchanges money for a cheek and then the borrower must re* 
pay the bank the principle plus interest? 

From your experience as a bank auditor please answer the 
following questions: 

1) Do banks deposit money? (This proves an asset is de- 
posited and a new bank liability created cannot h: called a de- 
posit without a matching asset.) 

2) Do banks deposit cheeks? I This proves hank liabilities 
are not money unless the liability is matched with the corre- 
sponding asset, that the asset represents the liability and the 
liability represents the corresponding asset, and that the asset 
and liability represent the same money deposited.! 

3) Is a cheek redeemable in cash? (We ask Ihe question to 
prove money is a bank asset.) 
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4) Must one deposit money into an account be lore writing 
a check from the account? (We ask the question to set them up. 
having them later admit they deposited the promissory note.) 

5) I* it illegal to open up an account, not deposit any money 
and write a check from the account? < Make it obvious that one 
must lirvt deposit money to WTite a check.) 

6) Is a bank CPA auditor competent to know the difference 
between an exchange and a loan? (They must say yes.) 

7) If a contract agreed to have Joe loan the bank something 
valued at S 100 , 00 ) and the bank exchanged this loan lor a loan 
from the hank to Joe in the amount of a $100,000 bank loan 
check, what would the bank bookkeeping entries look like? (The 
loan from Joe to the bank would be recorded by placing the 
SMXMXKI promissory note as a bank asset and a new offsetting 
bank liability of SIOO.fMX). The loan from the bank back to Joe 
would be a bank loan check transferring the SHXMXX) liability 
from one checking account to another. The Federal Reserve 
Bank publications claim this is the bank bookkeeping entry.) 

8) When the bank grants loans, is there an exchange per the 
bank bookkeeping entries’? (The bank auditor must have the 
comprlence to know that the bookkeeping shows an exchange 
]ust as page six ol Mtu/em Money Mechu/ius admits.) 

9) As a bank auditor is it your belief that when a bank bor- 
rower asks for a $ 100,000 bank loan that the borrower know* 
ingly agrees to swap negotiable instruments <»r commercial pa 
per worth SHX).(KH) with the bank ? (Generally Accepted Audit- 
ing Standards. GAAS. requires the CPA auditor to determine 
whether the hank fulfilled the agreement and they legally own 
the promissory note. The auditor must answer this question or 
it is gross negligence on the part of the auditor. GAAS requires 
the CPA to know the bank policy, procedures and standard book- 
keeping called Generally Accepted Accounting Principles. 
GAAP. This is why we want to pul the bank ('PA auditor on the 
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court witness stand. II the CPA says no to this question, the 
CPA admits the hank breached the agreement, and my bix>k is 
correct, making the CPA audit report invalid. If the CPA says 
yes to the question, the CPA admits there was no loan, and if 
there is no loan, how can the bank force you to repay the loan ? 
If yes. the CPA audit report is invalid. If the CPA cannot an- 
swer. the auditor b involved in gross negligence and his work, 
is invalid. The auditor must follow GAAS or the audit report 
did not meet the CPA standards. > 

10) A book offered by Western Schools for CPA continuing 
education CPE requirements called. /W7 MiUtr CA AS Cuttle 
bv Larry P. Bailcyon tp. 3.05) explains an accounting prin- 
ciple called "Representational faithfulness" of which he ex- 
plains that (JAAP prove what transaction took place. On the 
same page it discusses the accounting principle of matching 
(sales to expenses of the sales and assets to the liability repre- 
sented by the asset). Do you agree with these accounting prin 
ciples or not? fTo get tlx SI 20 book call 800 438-8888.) The 
CPA must say yes. he has no choice. Now the CPA must agree 
the new hank liability is matched with the new asset called a 
promissory note and the economic substance of an event take 
precedence over its legal form when recorded (bookkeeping 
entries) or measured. This is a hank auditor's nightmare. The 
liability is a deposit that should have been credited to the bor- 
rowers account and the borrower should have been notified of 
the transaction. The auditor should have known someone other 
than the borrower withdrew lunds from the borrower's transac- 
tion account without the borrower's knowledge and returned 
the funds to the same borrower as a loan from tlx* one who 
withdrew the money. 

1 1 > As the hank auditor, did you evaluate management's 
integrity? (This is a audit requirement. The bank policy is to 
deny non -bankers equal protection under the law. money, credit 
and agreement. They' claim they will loan you money if you 
sign an agreement to repay* the money. They never loan you 
one cent of cash or other depositors’ mooey to olMain your prom- 
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issory Dole. They nuke you Ihc creditor or lender without your 
knowledge and they never repay the unauthorized loan from 
you to the hank. They call it a loan when m fact it is an ex- 
change. Hie hanks use the promissory note to fund the hank 
loan check and then bankers have the gall to tell me the bank 
loaned other depositee*’ money. What kind of integrity is this? 
If the bank lacks integrity, the CPA should decline performing 
the audit. To determine the bank's integrity the bank should 
talk to other CPAs and other third parties and read my books 
and listen to my cassette tapes.] 

12) l>ocs a CPA have CPA-client privileged communica- 
tion under Federal Law? (According to the book A ccotinUmtx' 
Legai Liability Guide by George Spellmire. Wayne Baliga and 
Debra Winiarski (p.1.27) the answer is no. This book is u*ed 
lor CPA continuing education CPE requirements. To order the 
book call Western Schools 800-438-XXSK. We ask the question 
farcause the CPA clamcs they have privileged communication 
with client v and cannot give us information. If you sue in fed- 
eral court under federal law. you can breach this. The bank is 
using federal law to operate.) 

13) I3oes yinir CPA firm carry professional liability insur- 
ance? (Some ('PA firms go bare, but many carry insurance.) 

14 1 Who is the insurance carrier? 

15 1 Have they been notified? 

16 1 May I have a copy of the insurance policy? 

17t Is part of the audit requirement for the auditor to know 
die bank policy? (Yes.) 

IS) Is it policy for the bank to conceal who funded the bank 
Unin check? 
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19) Is xl hank policy* to cull an exchange u loan? (If yes. you 
have them on confusion and misunderstanding and possibly 
deception with intent to have you rely on false statements. II 
no. llvy must prove the Chicago Federal Reserve Bank's publi- 
cation Modem Money Mechanics <p. 6 1 is wrong.) 

20) Is it a bank policy to call the opposite of money money? 
(The FED calls a bank liability owing money ’money'.) 

21 1 Is it the bank policy not to loan any valuable consider- 
ation to the borrower and still claim the bank legally owns the 
promissory note the borrower signed? (The auditor must cither 
claim a bank liability with no asset to pay the liability is valu- 
able consideration, or that there was no loan.) 

22 1 Is it the bank policy to claim that the bank loaned the 
borrower a bank loan check as the funds loaned for the bank to 
fulfill the agreement and legally obtain the promissory note? 
ill the auditor says yes. the promissory note can never fund the 
same check. The FED policy is that the bank never loaned cash 
or other depositors' money so there was no money to pay the 
check making the check illegal consideration. If the auditor 
answers no. he admits there was no check loaned to obtain the 
promissory note. The CPA auditor must know bank policy and 
must answer the question. Policy shows intent. I 

23) Is it bank policy for the promissory note to fund the 
bank k>an check? <If yes. the check was not the money loaned 
to obtain the promissory note facuusc the bank owned the note 
to fund the check. If no. the bank auditor must prove tta: bank's 
policy is to violate FED policy which would make the CPA 
opinion a dirty opinion.) 

24) Is it a bank policy to loan money to a borrower when 
the bonk has never seen the money and cannot give a physical 
description of what the money looks like? (It yes. how can he 
prove he loaned money il he cannot tell us the physical si/e of 
the money or the color? I do not know what a bank liability 



The Ante/uat Voter* Vi. The Bonking System 


looks like. If he gives us the size arxl color of Federal Reserve 
Moles, be lell lor our trap. We know ibe bank did nol l<xw cash 
as consideration for the promissory note.) 

25 > Is it the bank policy to use non- legal tender money to 
lund the bank loan check? (The correct answer is yes. This 
means the note lunded the check and the bank did nol loan 
money, the bank acted merely as a moneychanger exchanging 
the value of the note for equal value of checkbook money and 
charging is as it there was a loan.) 

26 ) Is it the bank policy to act as a moneychanger by ex- 
changing the borrower’s promissory note for credit in the 
borrower’s transaction account and call this exchange a loan? 
(The correct answer is yes per Modem Money Mechanics Ip. 
6|. If he says no. he must prove the bank is in violation of FED 
policy. II yes. lie admits there was no loan.) 

27) According to auditing standards, is an error an uninten- 
tional misstatement? (Yes. I 

28) According to auditing standards, is an intentional mis- 
statement or omission called an irregularity? I Yes.) 

29) In your opinion, as a CPA bank auditor, when a bor- 
rower signs a promissory note believing the bank is to loan him 
money, should CiAAP t Gene rally Accepted Accounting Pun 
ciplcsl standard bookkeeping entries rellecl the intent, mutual 
understanding and agreement of both the lender and borrower? 

30) Was GAAP to record the economic transaction between 
the lender and the borrower? (He must say yes. It yes. the bor- 
rower must also be the creditor and lender to the bank or the 
bank received the note for free without loaning valuable con- 
sideration. 11 the borrower is the creditor and lender, the bor- 
rower wants his loan paid back, which cancels the bank loan to 
the borrower.! 
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31 > Was the borrower to loan anything to the bank? l it no. 
how did the bank liability increase?) 

^2) It the bank recorded the promissory note as a loan from 
the borrower to the bank, would the bank record the note as a 
bank asset with a corresponding new bank liability? (Yes.) 

33) Dxl the bank record the promissory note as a loan from 
the borrower to the bank? (Yes.) 

34) Did the bank record a loan from the borrower to the 
bank and a loan from the bank to the borrower? (The book- 
keeping entries prove the answer is yes. If the auditor says no. 
the note was then stolen or the auditor must prove the bank has 
a policy to violate FED policy and procedures.) 

35 1 Was there an)lhing in w riting where the borrower agreed 
to be the creditor or lender? (No.) 

36) Do you believe the borrower agreed to N: the creditor 
or lender ? t You cannot agree to do something you have no idea 
you are supposed to do. This means there was no agreement.) 

37) Do you believe the borrower agreed to have the prom- 
issory note deposited and the funds withdrawn back to the same 
borrower as a loan from the hank to the borrower? Ill be says 
yes. you want to know about the. omission in the agreement 
about the deposit.) 

38) Do you believe it is a wise business decision lor a bor- 
rower to give the lender a SHXMXO negotiable instrument l that 
iv wxirth SIO).(XM) cash) for free and have the lender return bac k 
to the same borrower a SI(XMXX) negotiable instrument, call- 
ing it a SKXI.(KH) loan from the lender to the borrower ? Do you 
believe the borrower know ingly participated in such a transac- 
tion ? (If it is a wise business decision, tell them Tom Schaul 
wants to loan them money using the above transaction. Anyone 
on the jury can follow this example and see how stupxl the bor 
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rower musl N: lo agree lo such nonsense. We want the CPA to 
agree, he would not do this and he believes the borrower did 
not knowingly enter into this situation.) 

391 According to the bank bookkeeping entries (Federal 
Reserve Bank policy lor standard bookkeeping entnes as out 
lined in Modem Money Mechanics) dnl the borrower give the 
lender a 5100.(100 negotiable instrument or commercial paper 
that can sold lor cash? Did the lender receive it tor free and 
then return a $ 100,000 negotiable instrument back to the same 
borrower as a loan from the lender to the borrower? Is it your 
belief the borrower gave authorization, permission and had 
knowledge of this transaction? Ilf yes. we have a controversy. 
You want the CPA to show you where in the agreement it au 
thori/es the transaction. If no. the bookkeeping entries did not 
comply to the agreement. The CPA acted beyond his authon/a- 
lion by giving your $ 100,000 away without primission. autho 
n/atHMi or agreement.) 

40) When the bank records the promissory note as a bank 
asset oil set by a bank liability, did the bank receive the promis 
sory note lor free ? (Yes. without exception. When you look at 
the bank trial balance or balance sheet always look for "loan 
account" listed as an asset. This is usually where they hide the 
promissory note. When you find they list promissory notes as 
an asset just before they sell them, it means they gut the note 
for free.) 

41 > As an auditor did you determine whether the bunk le- 
gally owns the promissory note? ( Yes. this is a CPA audit re- 
quirement. Now he musl tell you what the agreement is.) 

42) Under what circumstances can the bank sell the prom- 
issory note before the bank legally owns it? I Must have per- 
mission. ) 
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43 ) II the bank deposited the promissory note, should the 
borrower have given authorization to make such a deposit? (Of 
course the answer is yes.) 

44 1 If money is withdrawn from the borrower’s transaction 
account, should the borrower have authorized the funds with 
drawn? ( Of course the answer is yes again. ) 

45) In the audit, what tests did you conduct to determine 
there was proper authorization to deposit and w ilhdraw funds 
in the borrower's transac tion account? (The auditor should see 
a deposit slip and a signed authorization like a check or other 
instrument with the borrower’s knowledge, permission and au- 
thorization. You want to see the CPA work papers of the audit 
showing the sample tests. It may not exist. Imagine the CPA 
claiming the bank does not need permission to take S 100,000 
from someone, deposit the funds, withdraw the money in the 
form of a check and then keep the money. I guarantee you the 
CPA dues not want a jury to hear that. One bank claimed they 
do not use a borrower’s transaction account as per Mo Jem 
Monty Mechanics <p. 6). They put it into someone’s account or 
exchanged it for a check which is the same thing.) 

46) What would lx* the bookkeeping if the bank: 

a) deposited the promissory note? 

b) recorded the promissory note as a loan from the bor- 
rower to the bank’? 

c) exchanged the promissory note for a check? 

d) received the promissory note for free and relumed 
the value back to the donor as a loan ? (Materially speaking, the 
b(x>kkecping entries all result in the same thing. It results in a 
new asset and liability.) 

47 1 Did the written bank loan agreement correctly match 
the standard policy of bank bookkeeping entries? (II yes. the 
agreement will show how the bank received the prunusstwy note 
for free.) 
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48) Wav there anything omitted in the agreement that was 
recorded in the bookkeeping entries? (The answer is yes be- 
cause the written agreement did not discuss that the bank re- 
ceives the bank loan agreement and promissory note lor live 
and gives the value back as a loan to the victim. The bookkeep- 
ing proves that is what happened.) 

49) \lr. CPA bank auditor, can you prove there was no ma- 
terial lad missing on the bank loan agreement? 

50) Mr. CPA. did the bookkeeping entries record all mate- 
rial facts ol the agreement? < He must say yes. Wc asked the 
question because if it is material to the bookkeeping entries, it 
is material to the written agreement. The bank wrote live agree- 
ment. The loan to the bank was omitted from the agreement. 
Now the CPA admits it is material, proving fraudulent conceal- 
ment.! 

•51) Regarding, what was written in the written hank loan 
agreement, did it match the banks bookkeeping entries? 

52) DhI the bank bookkeeping entries match what was in 
the written bank loan agreement? (Ask it both ways. We ask 
the question because the bookkeeping entries shows the bank 
received the promissory note lor lrve and the written agree- 
ment omits the lree provision.) 

53) Would all the bank borrowers be in a dillcrent economic 
situation if they received loans as opposed to giving the bank a 
SKKMXX) negotiable instrument for free and then having the 
bank return a different $ 100,000 negotiable instrunvnt back to 
them as a loan? 

54) As a CPA. do you believe a lender is damaged if the 
borrower does not repay the loan? (If yes. then the borrower 
who loaned the promissory note to the bank as an unauthorized 
loan is damaged per the bank's CPA. II the CPA says no. you 


66 



TheAnuriam Vttters Vs. T)u' [hoiking System 


do not have to repay the hank loan because there is no damage 
to the bank.) 

55) According to the CPA profession, must auditors now 
asses the risk of management misrepresentations and not just 
assume management has integrity? (Yes. When you ask a tech 
meal CPA question, they will shrink in fear knowing you know 
how to argue with the best of them Tins question means the 
bank management wrote the agreement, performed the account- 
ing entries and that the two do not match, showing you the in- 
tegrity of management. By the bank definition a check cannot 
transfer credit, again showing you integrity. Credit is the post- 
ponement of the payment of money per the FED policy, so it 
they loaned you credit, how can they charge you interest lor the 
use of borrowed money? There is confusion and misunderstand- 
ing. so how can there be integrity?) 

Sbl Did you evaluate clients policies and procedures in re- 
gard to illegal acts? I The audit requirements demand the CPA 
answer yes. The written agreement is the opposite of the policy 
for the bank bookkeeping entries. According to audit require 
ments the CPA had to have known this. Sec page 3.40 of the 
Accountants* Lend Guide.) 

57) If GAAS (Generally Accepted Auditing Standards) 
would detect material misstatements, is the auditor responsible 
to find such material misstatements? (Yes. GAAS requires the 
CPA to know if the bank fulfilled the bank loan agreement, the 
policy for btxikkccping entries. The CPA must know that if the 
hank loaned other depositors’ money, bank assets and liabili 
ties decreased. If the bank deposited or exchanged or if the bor- 
rower loaned the bank the note, the bank assets and liabilities 
both increase. The CPA must have known il he followed GAAS. 
See page 3.40 of the A ccountanu ‘ Legal Liability Guide by call 
ing 800438-8888.) 

58) If a check is written from one account and deposited 
into another account, is the bank liability transferred from one 
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account to anirthcr account? (Yes. This is the loan front the bank 
to the borrower.) 

59) Is it pait of an auditors responsibility to detect loans to 
a bank? t Yes. per page 3.51) of the A ccountanis ‘ Lego! Lnd>di/\ 
Guido. We asked the questions to prove the CPA must know 
tbeiv were two loans exchanged and the agreement only called 
lor a loan. The btx&kecpLng shows an exchange of loans and 
the written agreement only called tor one k>an from the bank to 
the borrower and omitted any loan from the borrower to the 
bank. I 

60) What are the auditor’s options if the auditor finds the 
client (bank) intentionally distorts financial statements and will 
not correct the errors? <The CPA should w ithdraw from the en- 
gagement.) 

61 ) Does a CPA owe a duty of ’due care" to third parties? 
I Yes per page 1 1.01 of the a i * ountanu' Logoi Liability Guide.) 

62) As a bank CPA auditor, can you prove the bank is in 
violation of Federal Reserve Bank policies and procedures? t 
The CPA must know.) 

63) Can you prove the bank is not in violation of Federal 
Reserve Bank policies and procedures? < If the CPA says yes. 
then we know the bookkeeping entries and need not look at the 
actual bookkeeping entnes and financial statements.) 

64) Is it a Federal Reserve Bank policy to: 

a) call an exchange a loan? 

b) breach agreements? 

cl call owing legal tender money? 

dj omit material parti s) of the written hank loan agree- 
ment. but not omit the same part when the bank records the 
agreement on the hank's books? (Omitting the loan from the 
borrower to the bank.) 
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651 An an auditor, when you examine an agreement, do you 
believe the written agreement must be given effect in accor- 
dance with the plain, ordinary, and popular nvaning of its terms * 
< Notice I did not ask per the law or court cases. It I did. he may 
refer me to his legal counsel. I asked according to hiv belief. 
He should answer the question yes. See the judges court report 
enclosed in this book agreeing that l lie answer is yes. Now lake 
the agree men! and use the plain, ocxlinary and popular meaning 
of the word loan, interest, borrower.) 

66| Docs a policy show a clear design to carry out an ac- 
tion? (NVe want to show a policy is a clear intended action. 1 

67 1 Were the bookkeeping entries planned? (Of course they 
were. GAAP is a bank policy.) 

68 1 Did the bank plan and write the bank loan agreement? 

I This is to show they knew exactly what they were up to.) 

69 1 Was it the bank policy to create checkbook money I li- 
ability 1 whenever they grant a loan, simply by adding new de 
posit dollars (liabilities) to accounts on their books in exchange 
tor a borrower's IOU? (This question was derived from a stale 
ment taken from Federal Reserve Bank of New York publica- 
tion / Ret You Thought.. <p. 27). This way the CPA must say 
yes or we show him the publication, show him be lied and was 
not competent to conduct the audit. The beauty of this question 
is the word deposit. Another FED publication discusses depos- 
iting cash and checks. This one infers the IOU was deposited 
into an account. The IOU has equal value of cash or a check so 
why cannot it be deposited?) 

70) Is it a bank policy to make deposits in customers* ac- 
counts without receiving funds from the customer? (Hie CPA 
must say no because a check must be payable in cash so the 
bank can deposit cash or something that can K: exchanged for 
cash. Secondly Morien: Money Mechanics (p. 6) explains that 
the bank exchanges the promissory note for credit in the 



The A me nttai Voters Vs The HiMhig System 


'boiTOWiti'x* transaction account. Now the CPA must agree lhal 
the bank received the lurid* Irom the borrower and that the bank 
cannot create money out of thin air. The so called money the 
hank creates is a hank liability when the bank received the prom 
issory note lor free and loaned nothing of value to obtain it. 
thus violating the agreement. The bank claims checkbook money 
h money. It is a bank liability owing legal tender. The check* 
btx>k money is created only by depositing funds or exchanging 
a promissory note for a check and both are materially the same 
bookkeeping entry. The former is the long version and the later 
is the short version, both with the same results.! 

71 1 Is it a hank policy to allow a customer to bring cash to 
the bank and exchange this cash loc credit in the customers trails 
action account? (Yes. This just described a deposit crediting 
the customers bank statement! 

72l Is it the bank’s policy to allow a customer to bring a 
promissory note to tlx* bank and exchange this promissory note 
for credit in the customer's transaction account from which the 
customer may write a check? (The answer is yes per Modem 
Money Mechanics <p. 6). Tlx* customer is the borrower, hut use 
the word customer. This proves the promissory note has value 
and that they simply refused to acknowledge the promissory 
note as money unless you were willing to exchange tlx* promts* 
*»cy note lor newly created bank tokens. You give the promis- 
sory note to the bank for free, they exchange it lor the newly 
created bank tokens and return the same value back to you call- 
ing it a loan. It proves lhal the borrower provided the value for 
the loan and lhal there was an exchange not a loan. Now we 
have them on false advertising, false stalenx*nts. etc. We use 
the word policy in the question to show they knew and had in 
tent to deceive the common, ordinary man. We turned tlx State- 
ment in the FED publication into a question to force them to 
answer the question the way we want.) 

73! Is it the bank’s policy to credit a customer’s transaction 
account without the customers knowledge, permission or au- 
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thori/ation? (Ifyex. the customer woukl not know he has funds 
he could spend. If no. then the hank must notify the borrower 
the bank credited the borrower's transaction account in exchange 
for the promissory note.) 

?4) When a bank claims it grants a loan, is it the bank policy 
for the bank bookkeepme entries to record an exchange of equal 
value for equal value between borrower and the bank? Is it the 
bank policy to then tell the borrower there was a bank loan, 
charging the borrower the principle and interest for the ex- 
change? I Yes to both questions. Now we have a policy with full 
knowledge and intent to make an exchange and charge as if 
there was a loan, i 

75) According to bank policy, when the bank grants a 
SHX).(MM) loan, how much money docs the bank risk of other 
depositors or investors or lenders other than the borrower? (The 
bank risked nothing.) 

7f>) Is it a bank policy that a bank liability is owing money? 
(Yes. This question is to slop the bank from claiming they ere 
ale money?) 

77 1 Is it bank policy that the borrower creates money by 
signing the promissory note and depositing it or exchanging it 
for credit (liability) on the banks books? 11 yes to the previous 
question, then are you calling a new bank checking account 
balance money? If yes to the previous question, can you ex- 
change checkbook money for legal lender? I The answers are 
yes. yes and yes. Why ask the questions? It proves the bank 
loaned no a»d to obtain the promissory note the borrower pro- 
vided. and the bank liability has no value.) 

7K> Is it bank policy lor the bank to obtain legal ownership 
of the prumissiwy note for free? I Recording the promissory note 
as a bank asset with a new bank liability proves the bank ob- 
tained it for free. Free means there was nothing of value loaned 
to obtain it. I 
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79) According to bank policy. if a custocncr bring* hind* to 
the bank, deposits or exchanges the funds (or credit in the 
customer's transaction account, when the bank returns the funds 
back to the customer, is it called a loan from the bank to the 
customer? I Your goal is to prove intentional fraud or miscon- 
duct. lack ol due cans by the CPA. Policy shows an intentional 
puipose. a plan and a design to influence a customer into be- 
lieving a false statement that management knew was false, de- 
signed to obtain the borrower's property (or free.) 

S0> Does the bank legally own the promissory note? 

SI > Is it your belief that the bank owns the promissory note 
if the bank refused to loan the borrower the bank loan check? 

82 ) Is it your belief the bank owns the promissory note be- 
fore or alter the bank issues the bank loan check ? 

S3) Is it your belief the bank owns the promissory nirte sim- 
ply by depositing the promissory note? 

84) Is it your belief the bank owns the promissory note if 
the bank uses the note to fund the bank loan check? 

85) Is it your belief the bank owns the promissory note if 
the bank records the promissory note as a bank asset without 
loaning one cent of legal tender? 

#6) In the $100,000 bank loan transaction, it is your belief 
that the borrower first gives the bank something of value or a 
negotiable instrument or commercial paper that can be sold for 
SI 00.000 for free, and that the bank then legally owns the 
SI 00.000 and returns it back to the same borrower as a loan ? 

87) It the bank loaned the borrower a check that could not 
be redeemed in cash, would the check be legal ? 
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According lo your unikrr standing of lb: agreement. was 
the bank loan check lo be written from an account the bank 
deposited funds into? 

89) According lo your unikrr standing of tfo: agreement. was 
the borrower to bring funds to the bank, deposit funds into an 
account, w ithdraw the money and call this money a loan from 
the bank to the borrower? 

90) Are checks, cash, and drafts deposited into checking 
accounts? (Checks and cash are assets, something of value, and 
if they arc deposited, the bank cannot later claim they credit 
accounts (create a liability) without olfselting the credit with a 
debit (asset) lo balance the accounting books. This proves the 
so-called new bank checkbook money (liability) is created when 
the bank receives something of value like a deposit or a prom- 
issory note recorded as an asset.) 

91) Can banks nuke deposits without receiving money, or 
something of value that can K: sold for cash? (They must say 
no lo this because lo balance the books you must agree the an- 
swer is yes. This means the borrower funded the bank loan 
check, making the borrower the depositor and creditor. This 
means the bank cannot create money without receiving some- 
thing ol value from the borrower to give the new bank created 
money value so it can be redeemed in cash. This means the 
value foe the loan came exclusively from the borrower.) 

92) Do you believe the alleged borrower agreed the lender 
would own the borrower's promissory note without the lender 
depositing other peoples money to issue a bank loan cheek as 
consideration loaned lo the borrower? 

93) Do you believe the borrower agreed the bank loan cheek 
was to be issued from an account that other people deposited 
money into or from an account the borrower provided the funds 
to be deposited into? (According to the FBD publications the 
answer is from an account the borrower provided the lunds ltw. 
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If the FED b correct, where is ihc money the bank loaned ? The 
bank reinterprets the agreement, redefines the word* and claim* 
that when the alleged borrower luruls the check it b a loan.l 

(M) Do you believe the alleged borrower agreed lor the bank 
to receive the pronuMury note for free and then loan him back 
the value of the note and call it a bank loan? <If they say yes. 
then they agreed Ihe bank gave no valuable consiikrration for 
the promissory note. It yes. it mean* nearly all the property of 
the non bankers is converted to Ihc bankers for free, and then 
the non bankers must pay interest on the property they Just gave 
away lor free. It they say no. then they must prove the FED 
Publication showing the bank bookkeeping entries are wrong. 1 

95 1 Why would a customer give a lender SI 00.000 valuable 
consideration for free and then have the lender retuin the 
SI 00.000 back to them as a loan? Do you believe this is a wise 
business decision lor the customer? II yes. would you agree to 
give me 5 100.0X1 so 1 can loan it back to you? 

%| When a bank record* a new deposit (liability), does the 
roooey for Ihe new deposit come from customer* bringing money 
(assets) to Ihe bank? Any exceptions? (The FED publications 
claim there are new deposits (liabilities) created when a bank 
loan is granted. If they answer yes to Ihe first question, it proves 
banks deposit cash, checks and things of value into checking 
accounts offset by deposits (liabilities), showing the bank owes 
money lor the asset the customer deposited. This being the case, 
when Ihe customer brings the bank the promissory note and 
records live promissory note as an asset, it is offset by a deposit 
I liability) and the bank loan check is written from that deposit. 
We want the banker to agree that all deposits are created by 
customers bringing money or funds to the bank, having Ihe funds 
deposited and creating a new bank asset and liability called a 
deposit. How else can Ihc money become deposits if Ihc cus- 
tomers did not deposit it? Hie bank will insist they can create 
new deposits by granting loans, so we ask the next question.) 
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97) If a bank, has a deposit, upon demand will the bank con- 
vex! the deposit into cash? I We ask the simple question know - 
ing they must say yes. They need the borrower's note to con- 
vert it to cash to make the new checking account balance have 
value.) 

98) When the bank pays the deposit balance ox a check in 
cash, do bank assets and liabilities decrease? < Obviously yes.) 

99) IX» deposits increase when banks grant loans. I Yes.) 

1(0) Do bank assets and liabilities increase when banks 
grant loans? (Yes.) 

101) Ls a deposit a bank liability? (Yes.) 

102) If a customer demands the bank pay the deposit, is the 
bank obligated to do so? (They mast say yes and now we have 
them. They were thinking payment is a transfer of the bank 
liabalily to another account, but that is only a transler. The ques 
lion is payment. If the bank paid all the deposits (liabilities ) the 
bank mast cancel all the loans.) 

If the bank paid all the deposits owed to customers, would 
the bank have to use the value of the promissory notes to pay 
the bank deposits (liabilities)? (Yes.) 

103) Is it true the bank cannot pay all the bank deposits, 
bunk liabilities, and collect interest on the bank loons? (Yes. 
liven ii the bank created more cash, cash if a liability ol the 
(federal Reserve Bank. If the bank paid their deposits, debts, 
they must return the promissory notes or sell them and return 
the proceeds canceling the loans. If they cancel the loans, the 
bank cannot collect the interest.) 

104) Is it true that if the bank paid all their debts, this money 
could cancel the debts borrowers owe banks? I Any CPA bank 
auditor knowing the bookkeeping entries and glancing at the 
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bank balance sheet must have the competence U> know the an- 
swer is YliS. If he does not have the competence to know the 
answer is yes. it is gross negligence. II yes. it proves the bank 
never paid their debt owed to borrower's. Once the CPA admits 
this, the obvious question is how can the bank own the note it 
the bank still owes a debt to the borrower? The true answer is 
because the bank denies equal protection and ref uses to pay the 
debt and forces us to use the bank's debt as currency. A Federal 
Reserve Note and checkbook money are bank liabilities.) 

105) Does a bank deposit, liability, need an asset to pay the 
deposit it the customer demands the bank deposit balance be 
paid in cash? (Yes. This means the bank needs the promissory 
note to pay the liabilities because a new liability was created 
when the bank recorded the promissory notes as an asset.) 

106) If a bank customer deposits $100. is the cash recorded 
as a bank asset offset by a new deposit called a bank liability? 
(Yes.) 

107) Does the value of the new asset and liability represent 
the new money deposited? (Yes.) 

1 OK) Does the new liability mean the bank owes an asset to 
the depositor? (Yes.) 

109) Is legal tender, cash, recorded as an asset? (Yes. This 
proves the real money is an asset.) 

1 10) II a bank deposits SUM) cash that the bank received 
from Joe. does the bank show a S 100 liability indicating the 
bank owes Joe $100? (Yes. the SUM) shows up as a credit to 
Joe's Bank statement.) 

1 1 1 ) If a bank deposits a borrower’s promissory note into a 
transaction account, did the hank give up money or receive 
money, or receive something that can be exchanged for money? 
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(The bank received money or something lhal can be exchanged 
lor money.! 

1 12) If the bank deposited the promissory note, where is 
the money the bank claims it loaned to obtain the promissory 
note ? 

1 13) If a bank deposits the promissory note ox exchanges 
the promissory note for a check, do the bank assets and liabili- 
ties increase? (Yes.) 

1 14) When a bank grants loans do the bank assets and li- 
abilities both increase? (Yes.) 

1 15) If the bunk deposits the promissory note, does the new 
bank liability and new bank asset represent the new funds de- 
posited? (Yes. We ask the question so they cannot divorce the 
asset and liability and only claim the liability is money. Both 
the asset and liability represent the same transaction. The new 
asset and liability are marned. linked and bound together and 
cannot be economically separated. For the bank to win they 
must divorce the asset and liability and the above qiArslions pre 
vent them from divorving the two.) 

1 16) If a bank records a new deposit, is there an offsetting 
asset that can be converted to cash to pay the new deposit in 
cash upon demand? 

1 17) When a new bank deposit is recorded, docs the bank 
receive as asset from a bank customer which can be used to pay 
the new deposit (liability)? (Yes.) Any exceptions? 

1 IS) When banks grant loans do banks record new deposits 
(liabilities)? (Yes.) 

1 19) W'ben banks grant loans, does the bank granting the 
loan receive an asset from the borrower which is used to create 
the new deposit? (Yes.) 
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120) Can a bank create a new deposit without receiving an 
asset from someone? (No. It is mathematically impossible.) 

121 ) Does the asset give value to the new deposit t liabil- 
ity)? I Yes.) 

122) Did the alleged borrower’s promissory note give the 
new bank deposit value? ( Yes.) 

123) Did the bank simply record a new deposit and write a 
check from the new deposit? (Yes.) 

124) It creating a new deposit a loan? (No.) 

125) To make a check valid, must there be a bank asset 
behind the check to make the check payable in cash? (Yes.) 

126 ) In the case of’ a bank loan, who provides the asset to 
I und the check, the bank or the borrower? I Borrower.) 

127) Did the bank prov ide money or a check loaned as con 
snlcration to obtain the promissory note ? (No.) 

1-8) Did the promissory note fund the bank loan check? 
(Yes. This means the bank owned the promissory note without 
loaning one cent.) 

129) If yes, does the bank admit it loaned no money to is* 
sue the bank loan check? 


THE FOLLOWING ARE QUESTIONS PERTAINING TO 
GENERALLY ACCEPTED AUDITING STANDARDS 


130) If a credit union borrows funds, do the credit union's 
liabilities increase by the amount of the lunds borrowed ? I Yes. 
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per page S/B 19.19 of the book GAAS (Genendty Accepted 
Auditing Standards). To order call WK) 618-1670.) 

131) When Auditing a credit union, does the auditor exam- 
ine a sample of credit rating information, loan applications, 
executed note* and approvals of loans? I Yes. per page 19. IK.) 

132) When credit unions grant loans, do they record prom* 
issory notes as hank assets? I Yes. per page 19.07.) 

133) Is matching a principle of accounting? < Yes. per page 
3.05. This is extremely important because it means the new as- 
set is matched with the new liability. This means the liability 
and asset represent the same deposit transaction. The new asset 
and liability are married and cannot be separated. Tlx* bank must 
divorce the asset and liability and deny the principle o! match- 
ing to win their argument. The bank wants to claim only the 
new bank liability is money, but we know the check cannot be 
paid in cash without the matching bank asset.) 

134) Per the principle of accounting called matching, if a 
promissory is loaned to the bank, is the new asset matched with 
live new liability? (Yes. It means the borrower is the lender and 
the bank liability is not really money, it is a substitute for the 
real money which is the bank asset. ) 

135) Woiuld an auditor know if a bank or credit union re- 
ceived a loan? (Yes.) 

136) Is it part of tlx* auditing standards for the auditor to fo: 
aware if a credit union or bank received a loan? (Yes.) 

1 37 1 If a credit union or bank received a loan, how would it 
affect the assets and liabilities? (The assets and liabilities in- 
crease by the amount of the loan.) 

1 38)) II a bank or credit union issued a check as a loan to a 
borrower, would their checking account balance decrease by 
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the amount nl' ’the check, and would the checking account that 
the check is deposited in increase by the amount ot the check? 
(Yes.) 

139) Is the economic substance ot a txink granted loan simi- 
lar to a loan from the borrower to the hank exchanged for a 
k>an from the hank to the borrower in which the borrower must 
repay the loan hut the hank does not? (Yes.) Is this what the 
hank bookkeeping entries show? < Yes.) 

CERTIFIED PUBLIC ACCOUNTANTS MUST KNOW 
BUSINESS LAW AND CONTRACT LAW TO BECOME A 
CPA. 

140) To become a CPA. did you have to lake a law course? 
(Yes.) 

141 > To pass th: CPA lest, did you have to pass a section on 
law? (Yes.) 

142) Is a CPA expected to understand the busses of contract 
law? (Yes.) 


143) Please explain the basic elements of a contract or agree- 
ment U> make it valid. 

144) Do you believe a contract needs the following 6 ele- 
ments to be valid: 

1 ) an agreement 

2 ) between two competent parties 

3) bused upon the genuine assent of the parties 

4) supported by consideration 

5) made tor a lawful object 

6) in the form required by law 

(obv iously the answer is yes per the law book I look in col- 
lege for the CPA requirement.) 
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U.M If a contract said then: was to be a $100,000 check, in 
your opinion do you think it is material or important to know, 
which party is to fund the $100.00) check? (Obviously the an 
swer must be yes. We said the word material because it’ you 
kx>k up fraudulent concealment it means the hiding or suppres* 
sion of material tacts...) 

146) It the lender refused to fund the $100.0)) check, do 
you believe the lender wxxild legally own the SHXMXM) primus 
sory note? < You ask the outrageous questions to embarrass them 
so they have to agree with you.) 

147; Do you have the training as a CPA to know what con 
siderution is loaned in order for the bank to legally own the 
promissory note? (If the CPA l<x>k on the audit assignment, he 
roust know.) 

148) .Must the auditor know who legally owns the prximis* 
siwy note? (Yes. This is a fundamental requirement. This means 
tlx* auditor must know what tlx hank mus4 do to full ill the agree 
mcnl and when ownership shifted from tlx* borrower to the 
bank.) 

149; Would it hr important to know who funds the check to 
sec if the agreement was fulfilled to determine who owns the 
promissory note? 

150) To the best of your knowledge as a CPA w ould the 
intention of the parties of the agreement give us a clue as to 
who agreed to provide the consideration to fund the hank loan 
check? (Yes.) 

151) Do you believe the borrower intended to provide the 
consideration to fund the bank loan check ? (If yes. there was 
no bank loan. If no. the agreement was breached and the oppo- 
site happened.) 


SI 



The Ami'iu wj Voters Vs. The Bonking System 


152> According to GAAP. FED policy, did the borrower 
provide Ihc consideration to fund the bank loan check? (Ye*. 
The CPA must have known this it the ('PA was competent. Do 
not ask the question per the bank bookkeeping entries because 
they may have sold the bank and such entries may not exist. 
Ask per the FED policy.) 

1 53 > "Do you believe" the borrower agreed to bring money 
or pa|*:r that can be sold lor cash to the bank, to deposit this at 
a bank and base these funds withdrawn as a bank loan check to 
himself* (The (TA must decide if the bank fulfilled the agree- 
ment and legally owns the promissory note. It the bank depos- 
ited the promissory note, the bank owns the deposit.) 


CHAPTER i i 
TITLE INSURANCE 


<True story l 


A doctor went to the bank for a loan of approximately SI 
million. When he read Volume I. he investigated. The Mod* 
gage company originating the alleged loan was out of business. 
The doctor went to the title company and asked for help. The 
title company had all the records including the bank who origi- 
nated the wire transfer. A lederal bank on the Fast Coast issued 
a wire transfer to another bank for the alleged loan. The title 
insurance company faxed the doctor the paperwork on l lie wire 
transfer. Talking to an auditor, we learned the mortgage com 
pany deals with many banks. The mortgage company takes the 
promissory note to a bank who will deposit it and return a check. 
The bank knew what the agreement said, knew it said loan and 
tfory ignored the loan and made an exchange, thus changing the 
cost and the risk. The exchange means nearly all the nations 
assets are concerted to the banker f<»r free and the citizens have 
a debt in place of the assets they lost to the bank. 
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I suggested to the doctor that it the title insurance company 
fully cooperated in the investigation, they would not be named 
in the suit. One can attract more with honey than with vinegar. 


CHAPTER 12 

COMMON BANK DEFENSES 

II you sue a hank, you are likely to hear the follow ing: the 
federal Reserve Hank publications an: hearsay evidence; they 
sold the mortgage company who originated the loan and there- 
fore cannot find the original bookkeeping entries: failure to slate 
a claim upon which relie I can be granted: the banker does not 
understand your questions and they cannot find the original 
promissory note. 

If you have the special CPA report and expert witness, the 
hanker has a major problem with their common defenses. II 
you received the alleged loan 30 days ago. it is easier to gel tlx: 
evidence than il it occurred 10 years ago. The bank will try and 
use courtr<x>m procedures to win as they attempt to bar any 
evidence from enlenng the court to prove you are right. They 
know they cannot cooperate and give you the evidence you need 
to nail them. If the bank exists, ask for an annual report show- 
ing the audit firm and the financial statements proving tlx: bank 
records the promissory note as an asset. If the bank exists, have 
your friends go to the bank asking for a loan. Ask the right 
questions proving the lending officer gave you false statements. 
Have your friends sign an affidavit as to the date, time and what 
was said. 

I believe it was the bankers strategy to buy out other banks 
so you could not get the records. Demand the FDIC Call Re 
port, financial statements hanks give the FDIC every three 
months. This report shows the promissory note is recorded as a 
bank asset. The banker will then claim you have no evidence 



TktAmertam Vtxen Vs. The Banking System 


your specific promissory note was ttcivded as an asset. A coni* 
mon banker de tense is to never allow any one from the bank to 
testify that has any knowledge. 

The bankers will usually say. "How did you gel the house it 
then: was no loan. * Your reply could tar. 'The bank t«x>k actual 
cash value from me in the amount of $ 1 OO.OtXk They recorded 
it as an unauthorized loan from me to the bank and then re- 
lumed it back to me. The problem is when they relumed my 
money, they falsely claimed the Sl(X).OOt) was a loan to me. 
when actually it was a return of the loan from me to the bank." 


CHAPTER 13 

THE SIGNATURE IS ON TRIAL 

The bank attorney places the borrower on the witness 
stand. The borrower is sworn in to tell the truth and nothing but 
the truth. The bank attorney asks the borrower. *Is this your 
signature on this promissory note?* 

The borrower thinks to himsell and remembers what a 
forgery of a document is and the difference between a sig ra- 
tine and handwriting, for he had read my first book explaining, 
d- The borrower decides to act stupxl and responds. *1 do not 
know* what this document is. so 1 cannot testify whether this is 
my signature or not.” He asks it the attorney could stipulate 
what the document is. The attorney responds that it is a pconus 
sory note. The borrower continues and asks the attorney it he 
could stipulate whether the bank was to loan SlOO.IMXlof legal 
tendrr as considrralion to legally own this promissory note. The 
attorney agrees. 

The borrower asks the attorney to stipulate whetlvr the 
promissory note is iw is nirt money. The attorney refuses to stipu- 
late. The borrower asks if the bank was to give cash or a check 
as consideration loaned to legally own the promissory nirte. The 
attorney refuses to stipulate. The borrower asks if the attorney 
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could stipulate whether Ihc bank, was to loan lawful money to 
legally own the promissory note. Hie hank attorney refuses to 
answer. The borrower asks if the attorney would stipulate 
whether the borrower or the bank was to provide the funds U> 
issue the bank loan cheek. The attorney refuses Co answer and 
demands that the borrower answer yes or no to whether the 
borrower's hand went from the left to Ihc right, with a pen in 
hand, placing this signature on this document. The borrower 
responds. 1 do not know what the agreement is and you refuse 
to tell me what this document stands tor. You refused to show 
me an original promissory note which 1 believe is forged. It 
looks like it may be my name but it cannot be a signature testi- 
fying to the validity to this document because I do not even 
know what this document stands for or what the agreement is. 
and you have refused to explain the details. How can 1 powibly 
testify to something I do not understand, or know what this 
document is. The signature looks like a master ltd forgery. 1 do 
nol understand what this document is. so I cannot possibly tes- 
tify to something I do not know or understand.’’ 

The attorney asks the borrower. "Where did you gel the 
money?" 

The borrower answers. "I believe the bank used false 
statements and false advertising claiming they loaned money. 
They used a false pretense, promissory Iraud and other felonies 
to steal my name on the bottom of a forged document; stoic it 
or recorded it as a loan from me to the hank and refused to 
repay the loan. The unauthorized loan to the bank, or theft, was 
worth SKX).O(K) of actual cash value. The bank received 
S 100.0(10 from me and refused to return the stolen property. 
The bank then look the stolen properly and returned the value 
back to me. Instead of returning the stolen property as stolen 
property, they lied and falsely claimed the money was now a 
loan from them to me. I never agreed to hav ing $ 100 , 0(0 stolen 
from me or loaned to the bank, and they never repaved the loan 
back to me. That is what the argument is all about. I never agreed 
to be the depositor, creditor, tender or victim of a fraudulent 
conversion and fraudulent concealment." 
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The bonk attorney did not know what lo say. He placed 
the notary public on the stand who testified that the borrower 
M^ncd the promissory note. When the notary public was cross 
examined, the notary could not prove who was lo lund the check, 
what the bank must do to legally own the promissory note, 
whether the promissory note is or is not money, or prove that 
the promissory note was not forged. The notary could nol ex- 
plain the difference between a signature and handwriting. The 
notary was asked. "If the promissory note was forged, would 
you testily that the signature gave validity lo the forged d«x*u- 
menl ?’ The notary agreed that il the ikxument was forged, the 
signature was not valid. 

In examining the borrowers of various hanks, the bank 
attorney had a problem. If the bank sold the promissory note, 
there was no witness from the original lender to testify as to the 
validity of the original agreement, document or who funded 
the check. If the lender were still in town and in business, the 
lender could not answer the borrower's questions and did nol 
want to show tlx* bank's bookkeeping entries. In either case the 
original lender or the bank who bought the promissory note 
could not explain what the original agreement was. The bor- 
rower kept asking questions such as. "According lo your un- 
derstanding of the agreement, answer the following questions..." 
The banks could not answer. 

The bank attivney asked the borrower how he was dam- 
aged. The borrower responded. ’Anytime someone has prop 
erty stolen from them or is not repaid a loan, they are damaged. 
The hank claims they are damaged if 1 do nol repay the loan, 
and I claim 1 am damaged if I am not repaid the stolen properly 
or loan the bank refuses to pay. 1 have been denied equal pro 
teclion under the law. money, credit and agreement arxl that 
has damaged me. The bank changed the cost and risk by mak- 
ing me fund the bank loan check instead of the bank loaning 
other depositors’ money. If someone keeps stealing from me 
and returning the value of Ihe stolen properly back to me as a 
loan. 1 will be poor, broke and in debt, while the thiel will be 
rich. The bank claims 1 agreed to being the victim of a theft. I 
claim 1 never agreed to being lhal stupid." 



The A mr/k m Voters Vs. The Banking System 


The hunk attorney asked the borrower if be believed 
the banks followed the federal Reserve Bank policies, proce- 
dures and publications. The borrower responded that the bank 
bookkeeping is the opposite of what the written agreement sakl. 
The written agreement never agreed to the borrower bring the 
depositor, creditor, lender, or funder of the hank loan check, 
nor the victim of a theft. The agreement and advertising only 
discussed a loan from the bank to the borrower and never dis 
cussed an exchange of equal value for equal value and a fee 
charged as if there was a loan. The hank h»d the truth of the real 
cost and risk know ing that if the American people understood 
the true hank loan agreenxnl. they would vote out every law- 
maker. judge and police aiding ansi abetting the hanks. 

The bank attorney was presented the promissory note, 
hank loan check and the fact that the borrower bought homes, 
cars and boats using the check from the hank. The borrower 
made payments showing an agreement exited. The bank attor- 
ney could n<rt explain the agreement as to who was to fund the 
hank loan check, the borrower or the other depositors of the 
hank. The hank could not prove the promissory note was not 
forged and refused to present the original promissory notes 
showing the hank stamp on the back. The bank could not prove 
the promissory note did not lund the check. The banks refused 
to explain what is money, credit and how tlx* banks redefined 
the word money to make it mean the opposite. The hanks could 
not explain how they obtained the liens on the nations assets 
for free. 


WHAT DID YOUR SIGNATURE GIVE VALIDITY TO? 
WHO WAS TO FUND THE CHECK? 

Mr. Crawford questions a national bank in a Maryland 
county court. 

Mr. Crawford asked the bank accountant. ’Are you an 
expert in this field?* 
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The Accountant said he had a lour year college degree 
in accounting and len years experience in the hank accounting 
department. 

Mr. Crawford said. "Now look at the jury and explain, 
because llwy all have homes and tliey wanl to know, when they 
sign the promissory note, hank loan agreement, wax this prom 
issory note used ax consideration to lund the bank loan cheek?' 

The accountant xaid he did not underxtand. 

Mr. Crawford said. ’Did you use the promissory note 
as currency to deposit it in a checking account or transaction 
account, set up under the borrower’s name, to issue a check ? 
And was that check the money loaned to the borrower?" 

The accountant coughed and said. 'That is correct." The Jury 
gasped. The accountant explained how the borrower created the 
f unds that the bank used to loan hack to the borrower and then 
they charged him interest on top of it. 

Mr. Crawford asked. "Are promissory notes accepted 
as money?” 

Yes. the accountant admitted. 

Mr. Crawford said. "1 want to know from your experi- 
ence how this works.* The accountant said. ’When you sign 
the promissory note it is currency to the bank hut it is a promis- 
sory note to the people." 

Mr. Crawford asked. "Where is lhat agreed to under the 
contract?’ 

’ll is not mentioned under the contract*, said the ac- 
countant. 

Mr. Crawford asked. "If it is currency to the hank, what 
do w e get?’ 

The accountant said. "We loan back to you what you 
gave us. which is vour collateral, and we pul it on our books as 
an asset to the hank and liability to the hank." 

Mr. Crawford said. ’What does that mean?" 

He said. "If the bank got $40 million in promissory 
notes, there is a $40 million offsetting liability. The liability is 
w hat the bank owes." 

Mr. Crawford said. "So the bank is broke, owing $40 
million lor the $40 million it claims it loaned." 



The Amtncun Your* Vs. The Unfair# System 


He said definitely. 

Mr. Crawford said. "So there is no way the hank can 
pay that hank liability for the loan?" 

He said. "Definitely nut. the hank can never pay that 
liahilily. It is a little misleading." 

Mr. Crawford said. "That is fraud. You say you took in 
$40 million of promissory notes recorded as a bank asset offset 
by 540 million in bank liabilities, and the hank cannot pay the 
liabilities for the money owed lor the loans.* 

He said that is how it works. 

Mr. Crawford said. "Does the bank advertise that it loans 
its money to obtain promissory notes?" 

I le said yes. 

Mr. Crawford said. "Is that what hap]X*ns. or is that 
advertising deceptive?" The judge broke his pencil. 


1 heard a witness who listened to the whole trial give de- 
tails including the fact that the jury t<x»k 15 minutes to decide 
the bank was guilty. Those on the inside know what happened, 
but today there is no evidence the trial took place. 

'Hie only evidence 1 have is an eye-witness. 


CHAPTER 14 
COURT RULES 

Court rules were placed into evidence and labeled as ex- 
hibit 101 (Illinois;. 

Exhibit 101 read as follows: 

1 ) A lawyer shall not counsel a client to engage or assist a 
client, in conduct that the lawyer knows is criminal or fraudu 
lent. 
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2) A lawyer shall not present, paitieipate in presenting, or 
threaten to present criminal charges or professional disciphn- 
ary actions to obtain an advantage in a civil matter. 

3) In representation of a client, a lawyer who knows a cli- 
ent has. in the course of the representation, perpetrated a hand 
upon a person or tribunal shall promptly call upon the client to 
rectily the same, and if the client refuses or is unable to do so. 
the lawyer shall reveal the fraud to the affected person or tribu- 
nal. except when the information is protected as privileged com 
munication. A lawyer who knows that a person other than the 
client has perpetrated a fraud upon a tribunal shall promptly 
reveal the fraud to the tribunal. 

4> Conduct before a tribunal. In appearing in a professional 
capacity before a tribunal, a lawyer shall not: 

a) make a statement ol material fact or law to a tribunal 
which the lawyer knows or reasonably should know is false: b| 
fail to disclose to a tribunal a material fact known to the lawyer 
when disclosure is necessary to avoid assisting a criminal or 
fraudulent act by the client: c) oiler evidence that the lawyer 
knows to be false. If a lawyer has offered material evidence 
and comes to know of its falsity, the lawyer shall lake reason- 
able remedial measures: di Participate in the creation or per- 
version of evidence when the lawyer knows or reasonably should 
know the evidence is false: e> counsel or assist the client in 
conduct the lawyer knows to be illegal or fraudulent. 

Fairness to opposing party and counsel 

a) A lawyer shall not: 

1 1 unlawfully obstruct another party's access to evidence 
or unlawfully alter, destroy or conceal a document or other 
material having potential evidentiary value. A lawyer shall not 
counsel or assist another person to do any such act. 
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2 ) 1 alstt'v evidence, counsel or assist a witness to testify 
falsely. or oiler an inducement to a witness that is prohibited 
by law: 

Trial Publicity 

a) A lawyer shall nut make an extrajudicial statement the 
lawyer knows or reasonably should know is likely lo be dis- 
seminated by public media and. if disseminated, would pose 
a serious and imminent threat to the lairwss of an adjudicative 
proceeding. 

Impartiality of the tribunal 

In summary, a judge cannot receive a bribe but can receive 
a campaign contribution and volunteer services, t What is the 
difference between a bribe and a political contribution? One 
bank reportedly gave a judge a SI 50.000 campaign contribu- 
tion. The judge repeatedly ruled in favor of the banks. j 


As judge and jury you must determine whether a bank fore- 
closure attorney knew or should have known the truth of the 
fraudulent concealment and used false statements to bring fraud 
on the court to foreclose and steal your home. Many a time the 
bank foreclosure attorney stops ev idence into court to show the 
how the promissory note was altered by the bank stamp and 
used to fund the check. Did the attorney violate his or her oath 
of office to uphold the U.S. Constitution? The lawyers knew 
the law. the contract, or agreement and knew and should have 
known the whole troth. 

Verdict: The American people decide the bank foreclosure 
attorneys knew and should have known of the fraudulent con- 
cealment and fraudulent conversion of the promissory note and 
participated in the activity with the bank. 
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CHAPTER 15 

THE SIMPLE MESSAGE TO THE JURY 

II the jury understands that the bank recorded an unaulho 
ri/.ed loan ol actual cash value hum you to the bank, and that 
when the bank returned the actual cash value back to you. the 
bank claimed they loaned yxsu their funds. I believe you will 
win. It is your job Co make it simple while the banker must keep 
the jury confused. If the hank must argue that the check was 
not a return of an earlier loan from you to the bank and that tlx* 
check was money the bank owned and loaned to you to legally 
obtain the promissory note, they must prove that they violated 
the Federal Reserve Bank policy, or that they violated the agree- 
ment. or that they knew they loaned nothing of value to obtain 
the promissory note. You simply want to watch and see how 
they will self-destruct trying to answer. 


CHAPTER 16 
PYRAMID 

Illinois law 505/1 defines a pyramid: ’The term 'pyramid 
sales scheme' includes any plan or operation whereby a per- 
son. in exchange for money or other things of value, acquires 
the opportunity to receive a benefit or thing of value, which is 
primarily based upon the inducement of additional persons, by 
himself or others, regardless of number, to participate in the 
same plan or operation, and is not primarily contingent on the 
volume or quantity of goods, services, or other properly sold or 
distributed or to be sold or distributed to persons for purposes 
of resale to consumers.* 

liven McDonalds is based on the inducement of additional 
persons but deemed legal fajcause it sells product to the con- 
sumer. Amway. the leader in multi-level marketing, must in- 
duce people to Join so those on the top earn more money. 
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The A nzona f)ait\ Star. Sunday 7-20 97. condemned ihc 
pyramid scheme, the argument bring that then; was no product 
sold. The article explained how eight new recruits give S2.000 
to the top person in llie pyramid, profiting $ 16,000 the ini 
tial S2.IXX1 investment. The goal of a new recruit was to end up 
at the top of live pyramid and receive S 16.000 from new re- 
cruits. The problem is that it everyone in America gave S2.(XKI. 
only the ones at the lop would profit while all the others lose 
then money. If one received $2.00 of product lor a $2,000 
investment, then no one loses. 

Let us investigate the banks. The hanker remains at the lop 
of the p)Tamid. The other class of citizens do not give the banker 
$ 2 , 000 , they give the banker the value of their future wages 
I promissory note) lor free which qualifies for * another thing of 
value*' acquired. For this the non -banker citizens entering into 
the pyramid receive a thing of value which is money to trade 
wealth. The government forces nearly everyone to enter into 
the pyramid because the government refuses to arresl the bank- 
ers. the government refuses to issia: lawful United States money 
interest free and the government enforces the hanking system 
by forcing everyone to use bank created money which banks 
issue when they claim they grant loans. Nearly all properly/ 
wealth is obtained by the one at the lop of the pyramid. Under 
the law. the government qualities as the "OTHERS'* forcing 
the citizens to add more and more people into the plan to add 
more and more exchanges called bank loans to add more and 
mote money to stall off a recession or depression. The bankers 
sold no product and never loaned anything of any cash value to 
obtain the promissory note. 

Equal protection is denied. The government enforces one 
pyramid of which the government leaders receive part of the 
profit to get reelected. The same government leaders place crimi- 
nal charges on people if one participates in a pyramid they do 
not benefit from. 
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One’s Constitutional right to contract is dented. You are 
prohibited from giving S2.(KH) to another and receiving $16.<XKI 
if eight other people wish to give you $2,000. The lawmakers, 
judges and police who take an oath of ollice to uphold the Con- 
stitution must breach their oath, contract with you. in order to 
pul you in jail. As explained in Volume I. if a law violates the 
Constitution, the law is null and void. Clearly the pyramid laws 
are a "void for vagueness doctrine". 1 highly suggest you look 
up the definition of "void lor vagueness doctrine in Muck's L* m 
Dictionary. 

Illinois law 505/2 "Unlawful Practices’* will shed more light 
on the bank activity. The law slates: "Unlair methods ol com- 
petition and unfair or deceptive acts or practices, include but 
not limited to the use or employment ol any deception, fraud, 
false pretense, false promise, misrepresentation or the conceal- 
ment. suppression or omission ol any material fact, with intent 
that others rely upon the concealment, suppression or omission 
of such material fact, or the use or employment or any practice 
dexcrilxrd in Section 2 of the Uniform Deceptive Trade /-Via - 
tuts Air." Never lorget no rights can N: acquired by fraud. 

Please liKik up the words "void contract" and "voidable 
contract’ in Mock's La\* Dictionary. Simply staled, if an es- 
sential element in tlx* contract is missing, it may l«>ok like a 
contract, but is has no legal force or binding effect. No legal 
right* were created. As judge and jury you must decide whether 
the bankers and government are involved in a pyramid and/or 
unlawful practices and/or void or voidable contracts or agree- 
ments. 
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CHAPTER 17 
COURT EXHIBITS 

The following exhibits are entered into the court foe the 
Jury to review and lor the witnesses to explain and comment 

cm. 


Court exhibit #1 

TOE BANKER'S MANIFESTO OF 1892 

"We (the bankers t must proceed with caution and guard 
every move made, for the lower order of people are already 
show ing signs of restless commotion. Prudence will therefore 
show a policy of apparently yielding to the popular will until 
our plans are so far consummated that we can declare our de- 
signs w ithout fear of any organized resistance. 

The Farmers Alliance and Knights of l.abor organizations 
in the United States should be carefully watched by our trusted 
men. and we must take immediate steps to control these orga- 
nizations in our interest or disrupt them. 

At the coming Onuha contention to be held July 4th 1 1 892). 
our men must attend and direct its movement, or else there will 
N: set on loot such antagonism to our tfcsigns as may require 
force to overcome. This at the present time would be prema- 
ture. We are nirt yet ready tor such a crisis. Capital must protect 
itself in every possible manner through combination (con- 
spiracy! and legislation. 

The courts must be called to our aid. debts must be col- 
lected. bonds and mortgages foreclosed as rapidly as possible. 

When, through the process of law. the common people have 
lost their homes, they will be more tractable and easily gov- 
erned through the influence of the strong ami of the govern 
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rnent applied lo a central power of imperial wealth under the 
control of the leading lituincient. People without homes will 
not quarrel with their leaders. 

History repeals ilseli in regular cycles. This truth is well 
known among our principal men who are engaged in funning 
an imperialism oi the world. While they are doing this, the 
people must be kept in a slate ol political antagonism. 

The question of tariff reform must be urged through the 
organization known as the Democratic Party, and the question 
ol protection with the reciprocity must be forced to view through 
the Republican Party. 

By thus dividing voters, we can get them to expand their 
energies in lighting over questions of no imporlance to us. ex* 
cept as teachers to the common herd. Thus, by discrete action, 
we can secure all that has been so generously planned and suc- 
cessfully accomplished.’* 

It is believed Charles A. Lindbergh Sr. exposed the above 
information lo the nation, with hopes to warn the citizens by 
nuking the bankers’ plans known. 


Court exhibit 4»2 

THE BANKER S MANIFESTO OF 1934 

"Capital must protect itself in every way. through combi- 
nation and through legislation. IX*bls must be collected and 
loans and mortgages foreclosed as soon as possible. When 
through a process ol law the common people have lost their 
homes, they will b: more tractable and more easily governed 
by the strong arm of the law., applied by the central power ol 
wealth, under control of leading financiers. People without 
homes will not quareel with their leaders. This is well known 
among our principal men now engaged in forming an IMPERI- 
ALISM of capital to govern the world. By dividing the people 
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w can gel them to expand their energies in l ighting over que* 
lions of no importance to us except as teachers of the common 
hen!. Thus by discreet action we can secure lor ourselves what 
has been generally planned and successfully accomplished." 


Tile above was printed from the Banker's Manifesto for 
private circulation among leaders bankers only, taken from the 
Civil Servants’ Year Book. "The Organizer* of January, and the 
"New American* of Fehruary. 1954. It is also found in the book. 
LIGHTNING OVER THE TREASURY BUILDING by John 
R. Elsom ip. 67k 

One can expect the banks to claim the above was never 
written by a banker. The next question is. would you believe 
the same bankers that lead you to believe they loaned other de 
posilors’ money? 

As judge and jury, you are asked to decide not if the bank 
wrote the above hunk manifestos, but whether the bankers show 
signs of controlling our govcmnvenl leaders and the intention 
to take your properly through the appearance of legal means. 
Current evidence from the Federal Reserve Bank publications 
claim the banks create money and loan it out at interest en- 
abling the bankers to expand and contract the money supply to 
create recessions or depression*, allowing the banks to fore 
close. Federal Reserve Bank publications only confirm mate- 
rial concepts and ideas w ithin the Banker's Manifestos. 


Court exhibit #3 

Around the time of the Civil War the bankers wanted the 
law makers to paxs ’The National Bank Act of 1863". The bank 
cis opposed Lincoln's Greenbacks because the banks did not 
receive the money and/or interest for free. "The Hazard Circu- 
lar” of London, was distributed among the banking fraternity 
here in America. It read as follows: 
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’Slavery is likely to be abolished by Ihe war power. This 1 
and my European friends are in lavor of. for slavery is but the 
owning of labor and carries with it the care of the laborers, 
while the European plan, led on by England, is that capital shall 
control labor by controlling wages. 

The great debt that Capitalists will see to it is made out of 
the war must be used to control the value of money. To accom- 
plish this government bonds must be used as a banking basis. 
We are now waiting for the Secretary of the Treasury of Ihe 
United States to make that recommendation. 

It will mil do to allow* greenbacks, as they are called, to 
circulate as money lor any length of time as we cannot control 
that. But we can conlrxil the bonds and through them the bank- 
ing issues.** 

You h: th: judge and jury. See how they admitted they did 
not want slaves from Africa because they must physically can: 
for Ihe slaves. Slaves give you labor that the banker seeks for 
free and they wanted to get your free labor by creating money 
and charging you interest. Americans give the money interests 
between a third and half of citizens* labor for free. The judges, 
police and lawmakers are freeing this money system on us. fore* 
ing us into slavery by forcing us to give our labor to the bank- 
ers for free. The voters cannot vote to end it if the media re- 
mains silent and Ihe voters do not understand how the bankers 
receive the money or actual cash value from the citizen for free 
and loan it hack at interest. 


Court exhibit 414 

Lincoln's "Greenbacks'* caused a furor among Ihe banking 
circles. An editorial written in the lx>ndon Times spoke of the 
hankers* policy which read. ”If this nuschxrvxius financial policy, 
which has its origin in North America, shall become indurated 
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down lo a fixture, then that Government will furnish its own 
money without corf. It will pay off its debts and be without 
debt. It will have all the money nceewary lo caiTy on its com 
merce. It will become prosperous without precedent in the his- 
tory of the world. The brains and the wealth of all countries 
will go to Noith America. That country (government) must be 
destroyed or it will destroy every monarchy on the globe." 

The banker* then hurriedly met at a convention in Wash- 
ington lo find vulnerable Congressmen and Senators lo support 
The National Banking Act of 1X63. 


Court exhibit #5 

History shows that hankers haled Lincoln's interest free 
Greenback. The outraged bankers persuaded Congress to pass 
a Bill ruling "Lincoln’s Greenbacks" could not K: accepted in 
payment of interest on government bonds or on impott duties. 
This caused the Greenback to lose value, because they could 
refuse to accept them unless they were discounted. The bank- 
ers forced the value of the Greenback down lo 30 cents on the 
dollar. Bankers then bought them at 30 cents on the dollar and 
then sold them for one dollar to buy government bonds at par 
value. full value, making a 70 cent profit on each dollar pur- 
chased. They practiced the ancient art of moneychangers at the 
expense of the other citizens. Money buys Congressmens’ votes 
to lake money from the pocket of the citizens and transfer it 
back into the hand of the banker for free. Then the banker re- 
turns your property back lo you as a loan from the banker lo the 
borrower. The code of ethics is to have the lawmaker, judges 
and police make it appear legitimate and legal. The informed 
citizen knows stealing is stealing and it is not moral. Obviously 
the Congress represented the bankers and not live Oliver citi- 
zens. 
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Court exhibit #6 

Below an two very revealing let lets show me how the bank 
ers intended to plot against America through a National Bank 
ing Act. 

•ROTHSCHILD BROTHERS: BANKERS" 

London, June 25. 1863 

Mean, lkellieimcr. Morton and Vandergould. 

No. 3. Wall St.. 

New York. U.S.A. 


Dear Sirs: 

A Mr. John Sherman has written us tram a town in Ohio. 
U.S.A.. as to the profit that may be made in the national Bank- 
ing business, under a recent act of your Congress: a copy ol 
this act accompanies this letter. 

Apparently this act has been drawn up on the plan lor mu 
lated here by the British Bankers Asssxiation. and by that As- 
sociation recommended to our American Iricnds. as one that, it 
enacted into law. would prose highly profitable to the banking 
fraternity throughout the world. 

Mr. Sherman declares that there has never been such an 
opportunity for capitalists to accumulate money as that pre- 
sented by this act. It gives the National Bank almost complete 
control ol the National finance. ‘The few who understand the 
system', he says.’ will cither be so interested in its profits, or so 
dependent on its favors that there will be no opposition from 
that class, while, on the other hand, the great body ol people, 
mentally incapable of comprehending the tremendous advan- 
tages that Capital derives from the system, will bear its burden 
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without complaint, and perhaps without even .suspecting that 
the system is inimical to their interests. 

Your respectful servants. 

Rothschild Brothers 


Responding letter. 


•New York City. July 6. 1K63 

Messrs. Rothschild Brothers. 

London. L tie kind 

Dear Sirs: 

We beg to acknowledge receipt of your letter of June 25. in 
which you refer to a communication received of Honorable John 
Sherman of Ohio, with reference to the advantages and profits 
of an American investment unikrr the provisions of the National 
Banking Act. 

\lr. Sherman possesses in a marked degree the distinguished 
characteristics of a successf ul financier. His temperament is 
such that whatever his feeling may be they never cause him to 
lose sight of the main chance. 

He is young, shrewd and ambitious, lie has fixed his eyes 
upon the Presidency of the United States and is already a mem 
her of Congress (he has financial ambition, loo). He rightfully 
thinks that he lias everything to gain by being friendly with 
men and institution* having large financial resources, and which 
at limes are not too particular in their methods, either of ob- 
taining government aid, or protecting themselves against un- 
friendly legislation. 
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As lo the organization of the National Bank here and the 
nature and profits of such investment* we beg leave lo refer to 
our printed circulars enclosed herein, viz: Any number of per- 
sons not less than five may organize a National Banking Cor- 
poration. 

lixcepl in cities having 6.(MX) inhabitants or less, a National 
Bank cannot have less than $1,000,000 capital. They are pri 
vale corporation* organized for private gain, and select their 
own officers and employees. They are not subject lo control of 
State Laws, except as Congress may from time lo lime proviifc. 
They may receive deposits and loan the same for their own ben- 
efit. They can buy and sell bond* and discount paper and do a 
general banking business. To start a National Bank on the scale 
of S l .<XK).(O0 will require purchase of that amount Ipar value) 
of U.S. Government Bonds. U.S. Government Bonds can now 
be purchased at 50% discount, so that a bank of $ 1 .000.000 
capital can be started at this lime fur only S 500,000. These bonds 
must be deposited in the U.S. Treasury at Washington as secu- 
rity for the National Bank currency, that will be furnished by 
the government to the bank. The United Stales (tovernmenl will 
pay (>% interest on the bonds in gold, the interest being, paid 
semi annually. It w ill be seen that at the present price of bonds 
the interest paid by the government ilsell is 12 ^r in gold on all 
money invested. The U.S. Government on having the bonds 
aforesaid deposited with the Treasurer, on the strength of such 
security will furnish National currency lo the bank depositing 
the bonds, at an annual interest of only ooe per cent per annum. 
The currency is printed by the U.S. Government in a form so 
like greenbacks, that the people do not detect the difference. 
Although the currency is but a promise of the bank to pay. The 
demand for money is so great that this money can be readily 
loaned to the people across the counter of the bank at a dis- 
count rate of 10 %* at thirty lo sixty days lime, making it about 
12^ interest on the currency. The interest on the bonds, plus 
the interest on the currency which the bonds, plus inciikrntals 
of the business, ought to make the gross earnings o! the bank 
amount to from 2Ktf to 33 1/3^. National Banks are privileged 
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to increase and contract their currency at will, and ol course, 
can grant or withhold loans as they may see fit. As the hanks 
have a National recani/atiun and can easily act together in with- 
holding loans or extending them, it follows that they can by 
united action in refusing to make loans cause a stringency in 
the money market, and in a single week or even a single day 
cause a decline in all products ol' the country. National Banks 
pay no taxes on their bonds, nor on their capital, nor on their 
deposits. Requesting that you will regard this as strictly confi- 
dential. 


Most respectfully yours. 

Ikelbcimer. Moiton and Vandcrgould. 


Every major point in these letters can be found in today's 
Federal Reserve Bank publications and bank policies and pro- 
cedures which proves the bankers' intent. 


Court Exhibit 417 

Just before President Abraham Lincoln's assassination, he 
is quoted as having said: "I see in the near future a crisis ap- 
proaching that unnerves me and causes me to tremble for the 
safely of my Country; Corporations have been enthroned, an 
era of coemption in high places will follow, and the money power 
ol the Country will endeavor to prolong ils reign by working 
upon tlx* prejudices of the people, until the wealth is aggre- 
gated in a few hands, and the Republic is destroyed.’* 

History records that Booth assassinated the President who 
would not give money to the bankers only to be given back by 
them as a loan. Judah P. Benjamin, a Civil War campaign stral 
egist for the House of Rothschild had in his possession Booth's 
trunk which contained a secret message. Just as the 1-ondon 
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Times editorial stated, the bankers could not allow Lincoln to 
succeed w he wxiuld destroy every monarchy in the world. 


Court exhibit #8 


President Kennedy signed an executive order to issue cash, 
interest free, which stopped the bankets from obtaining the cash 
lor free and reluming the cash back to the government as a 
bank loan, charging interest. Within a lew months he was as- 
sassinated. Ten days before he was assassinated, at Columbia 
University he said. "The high office of the President has been 
used to foment a plot to destroy* America's freedom, and be- 
fore 1 leave office l must inform the citizen* ol their plight.'* 

1. Tom Schauf. ow ned a Kennedy dollar, and personally 
talked to an individual who heard President Kennedy make the 
speech at Columbia University. When this man listened to the 
news later that same day. expecting to hear more, the media 
was silent. Columbia University later claimed the President 
never nude a speech that day. History shows that the next Presi- 
dent immediately withdrew the Kennedy dollar and continued 
with the Federal Reserve Note, allowing the banks to receive 
the cash at the cost ol printing and loan it back to the govern- 
ment at interest. 

II President Kennedy had continued, the Federal Reserve 
Bank would hare been ended, the national debt zeroed out. per- 
sonal income tax would be eliminated and the average Ameri- 
can could have owned their home, car and business, debt free. 
Kennedy’s death meant trillions of dollars were merely trans- 
ferred from the citizens' hands to the bankers’ for free, and re- 
turned back as a loan. Kennedy knew that if he wished to slop 
the Kennedy Dollar from being printed, all he had to do was 
slop it. He also knew that i! you had a Federal Reserve Note 
and a United States Note in your wallet, that you would ask. 
'what is the difference ?" The answer would have ended the 
Federal Reserve Bank. 
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For the price of one bullet for Lincoln and one for Kennedy, 
the wealth of the nation's citizens was transferred to the bank- 
ers for free and returned back to the citizens as a bank loan. 
The power ©I the government was transferred from the citizen 
to the bankers. The f ree press could tx: controlled by the bank- 
ers through money creation and manipulation of loans. Each 
American Presidrnt who was assassinated spoke out against the 
banks. Assassination attempts were made on Presidents Jack- 
son and Reagan alter they spoke out against the bankers. The 
bankers had the most to gain by the deaths of these Presidents. 

The media remained silent about the Kennedy dollar, its 
economic ramifications and how the bankers benefited from 
Kennedy's and Lincoln's death. Today the media remains si- 
lent as to how the bankers receive cash or actual cash value for 
free and return it back as a loan. They are quick to report the 
news about balancing the budget, but remain silent about our 
Founding Fathers* intent to never allow a Federal Reserve Bank 
to create a national debt the bankers received lor free. The me 
dia remains silent about the Ifoh Amend rixrnt. which many have 
evidence was never lawfully passed. which became the IRS ta.\ 
that was allegedly passed in 1913 along with the Federal Re- 
serve Bank. They needed a new tax to pay the interest the bank* 
ent would receive by creating money and loaning it back to the 
government. Both passed the same year, showing the bankers' 
intent. The media talks about the Constitution, making u.s think 
we are under its authority, as we are denied a Republican form 
of government, gold and silver and rights that they exchanged 
for privileges. 

Clearly the bankers need lawmakers, judges, police. Certi- 
fied Public Accountants, attorney's and the media to carry out 
their current banking system. 
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Court exhibit #9 

May 15. 1940 

Honorable Franklin D. Roosevelt 

President of the United Stales. 

The White House 

Washington. D.C. 

My Dear Mr. President: 

The little pieces of paper (marks) have done it. 

While unrestricted issuance ol paper money twenty years 
age caused inflation of currency and the collapse of the Ger- 
man nation, restricted issue of paper money (requiring a mark's 
worth ol goods production or services rendered for every mark 
issued) caused an inflation ol production exactly commensu- 
rate with the inflation of the currency, and made the German 
nation one in purpose and great in power - great enough to very 
probably command the whole globe. 

"We were not foolish enough to try to make a currency cov- 
erage of gold of which we had none, but for every mark that 
was Issued we required an equivalent of a mark's worth of work 
done or goods produced.* 

Adolph Hitler 


Little pieces ol paper made Germany, in six years, a nation 
whose power challenges the world b ecause (hose little 
pieces of paper put people to work, gave them fsxxl. unified 
them into a phalanx behind their leaders, and budded an em- 
pire whose boundaries if they continue to extend will encom- 
pass the earth. 


106 



The America Voter* Vs. The Bca\kmg System 


Why can't American statesmanship lake this lesson to heart? 
Why wait to raise money by taxation or issue more bonds be- 
fore pulling: people to work? 

There is. on the books, authority lor issuing three billion in 
currency. Why not issue it. as Germany did. a dollar bill lor a 
dollar’s worth of actual production or labor, and thus make a 
unified, contented, loyal people? 

Of course it would not suit the coupon clipping bondhold- 
erx-the moneychangers in the temple. But is there not a recot d. 
a promise that they were to be driven out? And are not the 
people awaiting tor the fulfillment of that promise? 

This is all that stands in the way of a unification and soli- 
darity hitherto unknown in the United States. 

I am an American. 

Faithfully yours. 

Judge John C'urlis Hamm 

Temple City. California 


History will prove that Hitler took a nation from the pits of 
economic ruin and within six years made it one of live most 
prosperous nations on earth by issuing a mark debt and interest 
free. This rnaik. built a war machine that threatened the world. 
Hiller spoke out against the bankers issuing money and charg- 
ing interest, as well as Communism. Hiller simply followed 
Lincoln’s earlier example of money. The German families be- 
came so wealthy that they pledged allegiance to their dictator 
and followed him looking the other way when he commit- 

ted atrocities. Hiller believed that if the war went on long 
enough, he would have to win simply because the opposing 
nations issued debt euiTcney that would eventually destroy the 
Allied’s economy and war making ability. The Allied bankers 
hoped to create huge debts and profit from the interest. Fventu- 
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ally, sheer numbers of Russian. British and American manu- 
facturing. and our numerous population of soldiers, destroyed 
Germany. To believe our leaders did not know the facts oo bank- 
ing. is to believe that our C’lA and leaders are incompetent in 

international aflame Our government and hankers knew 

they passed the laws so they had to have known. This letter and 
Congressman McFaiklen exposed the truth in tlx: halls ol Wash- 
ington D.C. 

History wall show that Presidents Hoover and Roosevelt 
were international bankets. Presidents Carter and Nixon were 
connected to Rockefeller, one of the highest ranking interna- 
tional bankers in Amenca. The bankers placed President Wil- 
son in office with an intent for him to pass the Federal Reserve 
Act. It is believed Presidents Bush and Clinton have lull knowl- 
edge of the hanking situation and may be directly linked by 
business and family lies. Obviously these Presidents knew they 
were representing the banking interests. 


C ourt exhibit #10 


Mrs. Deevy Kidd presented more than 1.7 million petitions 
to the House of Representatives on September 29. 1993. The 
petitions asked the lawmakers to follow the intent of the U.S. 
Constitution and end the Federal Reserve Bonk allowing us to 
follow Lincoln. They ignored 1.7 million people's request and 
decided to follow the banksters even though lawmakers took 
an oath iconlracl with the people) of office to follow* the Con- 
stitution <gold and silver giving equal protection!. 

Judges have seen the bonk lawsuits and thrown them out, 
so they know, or should know, exactly how the hank operates, 
and they approved even though they look an oath of office to 
follow the Constitution. 

Sheriff departments and the FBI were repeatedly told the 
truth, they have the information proving we are correct. In re* 
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lurn. they have threatened Americans for exposing the tmth. 
and foreclosed, taking their property away. TTie law enforce- 
ment did niK enforce their own oaths of office to uphold the 
intent of our Founding Fathers' Constitution and Bill of Rights. 

The lawyers have been told how* the banks operate and they 
decided to follow the hankers even though they know the law. 
hunk loan agreement, bank bookkeeping entries and took an 
oath of office to uphold the Constitution 

Cert died Public Accountant bank auditors knew the bank 
policy, procedures, bank Ixxikkccping entries. Generally Ac- 
cepted Accounting Procedures < standard bank txxikkeeptng 
entries I and (ienerally Accepted Auditing Procedures (The in- 
vestigative part ol the audit) and ignored the exchange, calling 
it a loan when in fact the CPA knew, or should have known, 
that the bank never loaned any actual cash value to obtain the 
promissory notes. 

My two bixiks. Volumes 1 and 11. are the evidence that the 
leaders and people enforcing the law knew the truth and dehb 
erately enforced the banking system, taking America's wealth 
and giving it to the bankers lor free, returning the actual cash 
value back to the citizens as a loan. They knew the truth was 
concealed in the written bank loan agreement, tricking most 
Americans. The government leaders allow the bankers to gel 
away with this as they refuse citizens the right to expose the 
whole truth in iron! of a jury of our peers. The media remains 
silent as the basic fundamentals of American law and tradition 
of equal protection and full disclosure in a written agreement 
are denied to citizens. 


Court exhibit *1 1 

My lirst book. Volume 1. America's Hop: To Cancel Bank 
Loans Without Going To Court, plus my research ol court cases 
on banking. 
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Court exhibit #12 

All the Federal Reserve Bank publications and the bank loan 
agreements. 


Court exhibit #13 

L\S. Constitution Article 1. Section S. Part 5 "Congress shall 
have Power to Coin Money and Regulate the Value Thereof* 
which stales. ’’Congress cannot delegate or sign over its au 
thorily to any individual, corporation or foreign nation. ( 16 th 
Corpus Juris Secundum. 141.1* 

"The general rule is that an unconstitutional statute, whether 
federal or state, though having the form and name of law. is in 
reality no law. hut is wholly void, and lnefleclive for any pur- 
pose. since unconstitutionally dates from the tinx* of its enact- 
ment. and not merely from the date of the decision so branding 
it. No one is bound to obey an unconstitutional law and no courts 
are bound toenlorce it. ( 16th Anx*rican Jurisprudence. 256. 
2nd Ed.)" 

"The money creation of the banks forced the nation into 
bankruptcy", the United States is bankrupt on the authority of 
Perry v. United States i294 U.S. 330-81. <1935 >:79 L.Kd9l21). 

"The Eederal Reserve Banks are privately owned, locally 
controlled operations. 1 Lewis, vs. L'.S.. 680 E. 2d 1239.1241 

(1982)1* 

"From a legal stand point these hanks arc private corpora- 
tions. organized under a special act of Congress, namely the 
Federal Reserve Act. They are not in tlx* strict sense of the word. 
‘Government banks'. | William P.G. Harding. Governor of the 
Federal Reserve Board < 1921))" (Today the FED is a federally 
charted mentality.) 
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Congressman Louis T. McFadden. Chairman of the House 
Banking and Currency Committee, addressed the House on June 
10.1932: "We have in this country one ol the must corrupt in- 
stitutions the world hus ever known. I refer to the Federal Re- 
serve Board and the Federal Reserve Banks. Some people think 
the Federal Reserve Banks are U.S. government institutions. 
They are not. They are private credit monopolies: domestic 
swindlers, rich and predatory money lenders which prey upon 
the people o! the United Stales lor the benefit of themselves 
and their foreign customers. The FVderal Reserve Banks are 
the agents of the foreign central hanks. The truth is the Federal 
Reserve Board had usurped the (Government ol the United States 
by the arrogant credit monopoly which operates the Federal 
Reserve Board. <75 Congressional Record 1 2595- 12603T 

"The powers ol the legislature axe defined, and limited: and 
that those limits may not be mistaken, or forgotten, the consti- 
tution is written. To w hat purpose are powers limited and to 
what purpose is that limitation committed to writing, if these 
limits may. at any time, be passed by those intended to be re- 
strained? The distinction between a government with limited 
and unlimited powers, is abolished, if those limits do not con 
fine the persons on whom they are imposed, and if acts prohib- 
ited and acts allowed, are ol equal obligation. It is a proposi- 
tion loo plain to be contested, that the constitution controls any 
legislative act repugnant to it: or. that the legislature may alter 
the constitution by an ordinary act. (U.S. Supreme Court in 
Marhurv v. Madison. 5 U.S. 368)" 

Results: The government is a corporation as defined in title 
28 USC 3002 (15). and the corporation is bankrupt. 

*<Scc Economic Solutions by Peter Kershaw . page 2.1 
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Court exhibit #14 


A nation can survive its fools and even the ambitious, but it 
cannot survive treason from within. An ENEMY at the gate is 
least terminable, for he is known and carries his banner openly. 
Bin* THE TRAITOR moves among those within the gates 
lively, his sly whisper* rustling through all tlx* alleys, are heard 
in tlx* halU of government itself. FOR THE TRAITOR appears 
not a traitor. He speaks in the accents familiar to his victims, 
and he wears their face and their garments. He appeals to the 
bareness that lies deep in the heart of all nx*n. He notes the soul 
of a nation. He works secretly and unknown in the night to un 
dermine the pillars of a city. He infects the body politic so that 
it can no longer resist. 

-Cicero. 42 BC. Cicero was a 

Roman statesman and orator. 

The lawmakers, judges and police take an oath to uphold 
the U.S. Constitution. I enter into evidence the law dx'lionary 
definition of (reason and conspiracy. 


Court exhibit #15 

United Slates Code. Title 22. Section 61 1 *613. Registra- 
tion of a Foreign Agent. It is believed many professionals, 
judges. IRS and BATF. polxe arc foreign agents and it can he 
argued whether the courts are fair and have fully informed ju* 
rx*s with all evidence presented. 


C ourt exhibit #16 


The Federalist Papers, intent ol our Founding Fathers* Con 
stitution. Bill of Rights. Original 1 3th Amendment. Federal 
Reserve Act. and all banking laws arxl bank loan agreements, 
bankrupts' x*s and bankruptcy laws. 
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Court exhibit #17 


Bank presidents and CPA hank auditors have refused to 
accept my challenge to lake the reward and answer all of my 
quest ions, to give full details of bank operations, hank loan 
agreements, and laws under penalty of perjury and tape recorded 
for the nation to hear. The hankers have ret used to sign my 
affidavit proving their innocence. 


Court exhibit 4»18 


The hanker can describe the physical dimensions of Fed- 
eral Reserve Notes as being approximately 2 7/16 inches by 6 
1/8 inches, on high quality paper with black and green ink and 
a picture of an American President. The hank charged interest 
for the use of borrowed money, yet when the bank loaned credit, 
the bank never saw the credit loaned. The bank cannot give the 
physical size of the credit or the color. Bank credit is a bank 
IOU on the bank's ledger sheet, duiwing that the bank owes the 
borrower money. Federal Reserve Bank ol Richmond publrca* 
lion Our Money ip. IK) and Your Monty (p. 18) both say. 'Credit 
is the postponement ol the payment of money.* If he loaned 
credit, the banker cannot give a physical description what the 
credit k>oks like, and they admit they did not loan money, but 
postponed loaning the borrower money. Your Money (p. 7\ and 
Modem Motxey Met Bonu s <p. 6) explains that the bank did not 
loan you legal tender or other depositors’ money ixs consider 
at ion to obtain the promissory note. 


Court exhibit 4*19 

The new bank loan agreement does not say the word loan. 
It says for consideration received or given. II you examine the 
agreement, you find the words interest, borrower, repayment, 
etc. This change of words indicates the bankers know exac tly 
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what they are up lo. This way they can claim they never agreed 
to make a loan. 

If you look at the definition* ol these word*, such a* inter- 
est. you will lirxl there was to be a loan. Interest means a charge 
for the use of borrow ed money. Borrowed means loaned. 


Cburt exhibit #20 

Hie bank merely redefines wxrds to mean the opposite. An 
asset such a* gold, silver, cash is no longer money. 'Hie bank 
publication now claims a bank liability owing gold, silver or 
cash is money. The banks call checks money and an exchange a 
loan. Redefining words changed the cost and risk of the agree 
ment. The bank loaned no actual cash value lo obtain the prom- 
issory note, forcing the alleged borrower lo fund the bank loan 
check. Clearly, the opposite of what most alleged borrowers 
believed was agreed lo. happened. 


Court exhibit #21 


The banker hired attorneys having cocnprlence lo write an 
agreement. The attorney is just as capable of writing an agree- 
ment stating that the bank loans no actual cash value lo obtain 
the promissory note. The attorney could explain how the bank 
opens up a checking account, deposits the promissory note and 
returns the money you Just deposited back lo you with the cost 
as if the bank loaned other depositors' money. The actual cost 
of the transaction is the interest plus nearly all wealth of non 
bankers transferred lo the bankers lor free. Regulation Z only 
showed cost of interest, not the cost of the principle the alleged 
borrower lost to the bank. 
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Court exhibit #22 

The banker*’ stamp. used to stamp the promissory note, slat 
ing ’’pay to the order of..." and allowing the note to be depos- 
ited. 


Court exhibit #23 

The federal Reserve Bank publication* and bank financial 
statements proving, that when bank.* grant loans, the assets and 
liabilities increase showing a Joan to the bank, or a deposit or 
theft, and proving the bank did not Joan other depositee*' money. 


Court exhibit #24 

Nearly every American citizen and business owes the bank 
money or credit, proving our case. II* we were following 
Lincoln and not allowing the banks to create money, there could 
not be a $100 loan without having first having SI 00 in savings 
to loan out. If live bank loaned other depositors* money, the bank- 
ers could not shill the wealth from the citi/en to the bank at the 
beginning of the loan and use this newly transferred wealth to 
fund the bank loan check 


Court Exhibit #25 

The standard bank bookkeeping entries per Chicago Fed- 
eral Reserve Bank Modem Money Mechanics shows the Gen- 
erally Accepted Accounting Principles of all bank loans. The 
accounting principles and (Generally Accepted Auditing Stan- 
dards prove our case. 
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Court IlxhiHil #26 

Tlx* national bankruptcy, gold fringe flag in court, denied a 
Republican Form ol government with gold and silver coins as 
lawful money in circulation. The Constitution sus]x:nded. as 
proven by rights replaced with privileges. For further pr<Kif Just 
demand your Constitutional rights in court and the judge will 
not only deny your rights, but may throw you in contempt of 
court for making the demand. 


Court Exhibit #27 

'Those who create and issue credit and money, direct the 
policies of government, and hold in the hollow ol their hands 
the destiny of the people. (The Right Honorable Reginald 
McKenna. Midland Bank of England. Secretary of the Exche- 
quer)" 

"Give me control over a nation's currency and I care not 
who makes its laws. (International Banker. Baron M.A. 
Rothschild f 

"(kid would not have created sheep, unless lx* intended them 
to he shorn. (International Banker. J.P. Morgan!* 

"Whoever controls the money in any country is master of 
all its legislation and commerce. (President James Ckidield f* 

"The one aim of these financiers is world control by the 
creation of inextinguishable debts. (Henry Ford)" 

"We have got the best politicians money can buy. (Will 
Rogers)" 

"As we have advised, the Federal Reserve is currently pay- 
ing the Bureau approximately S23 for each 1.(100 notes printed. 
This docs include the cost of printing, paper, ink. labor, etc. 
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Therefore, 10,000 notes of any denomination, including the 
$100 note would cost the Federal Reserve $230. In addition, 
the federal Reserve must secure a pledge of collateral equal to 
the face value of the notes. (William II. Ferkler. Manager Pub- 
lic Allans. Dept, of Treasury. Bureau of Engraving and Print- 
m E >- 

"Banks create money by monetizing debt. (1 Bet You 
Thought. Federal Reserve Bank of New York)" 

"A note is a specific and unconditional promise to pay. 

(UCO30M)" 

To lay with one hand the power of the government on the 
property ot the citizen, and with the other to bestow* it on fa- 
vored individuals.. .is none the less robbery because it is dune 
under the forms of law and is called taxation. (Loan Associa- 
tion v. Topeka 1K74. U.S. Supreme Court)" 

’’The legal tender acts do not attempt to make paper a stan- 
dard of value. We do not rest their validity upon the assertion 
that their emission is coinage, or any regulation of the value of 
money: nor do we assert that Congress may make anything 
which has no value money. (Bates v. IJ S.. 108 F.2d 407. 408 

(I939)r 

”It is easy to understand why the law is used by the legisla 
tor to destroy in vary ing degrees among the rest o! the people, 
their personal independence by slavery, their liberty by oppres- 
sion. and their property by plunder. This is done for the benefit 
ot the person who makes the law. and in proportion to the power 
that be holds. {The Law. Frederick BastiaU" 

"A Federal Reserve Note (is) merely and IOU. Here’s how 
it works. When the politicians want more money, they dispatch 
a request to the Federal Reserve for whatever sum they desire. 
The Bureau of Printing and Engraving then prints up bonds in 
denluring taxpayers to redeem their debts. The bonds are then 
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sold* lo the Federal Reserve. But note this unusual twist 

the bonds are paid for with a check backed by nothing! It is just 
the same as if you were to look into your account and see a 
balance of S412 and then, bearing that government bonds were 
for sale, write a dratf lor SI billion. Of course, ii you did that, 
you would go to jail. Tlx* banker* do not. In elfecl. they print 
the rinmey that enables their check to clear. (James Dale 
Davidson. Director. National Taxpayers Union)" 

"Man can live and satisfy his w ants only by ceaseless la- 
bor; by the ceaseless application of his faculties to natural re- 
sources. This process is tlx* origin of property. But it is also 
true that a man my live and satisfy his wants by seizing and 
consuming the pcoducls of the labor of others. Ibis process is 
the origin of plunder. Now since man is naturally inclined to 
avoid pain and since labor is pain in itself it follows that 
men will resort to plunder whenever plunder is easier than work. 
When plunder Nxromes a way of life for a group of men living 
m society, they create for themselves, in the course of lime, a 
legal system that authorizes it and a moral code that glorifies it. 
iTheLan'. BastiaO* 

’There is a distinction between a debt discharged and one 
paid. When discharged, the debt still exists, though divested of 
its character as a legal obligation during the operation’ of the 
discharge. Something of the original vitality of the debt contin 
ues to exist, which may be transferred even though the trans* 
feree takes it subject lo the disability incident lo the discharge. 
The fact that it carries something which may be a consideration 
for a new promise lo pay. so as lo make an otherwise worthless 
promise a legal obligation, makes it the subject of transfer by 
assignment. iSLmnk 1. White. 215 N.W. 784)" 

On January 13. 1932. Congressman Louis T. McFadden. 
( bait man of the House Banking and Currency Committee, in 
troduced a resolution against the Federal Reserve Board of 
Governors. It read: "Whereas 1 charge them, jointly and sever- 
ally. with the crime of having treasonably conspired and acted 
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against the peace and security of the United States and having 
treasonably conspired to destroy constitutional government in 
the United States. ’ McFadden had understood Section 19 of 
the Coinage Act which states: "If any of the said ol fleets or 
persons shall embezzle any of the metals.. .every such officer 
or person who shall commit any or either of the said offenses, 
shall N: deemed guilty of felony, and shall suffer death." 


Court Exhibit #2X 


FDIC Insurance. The FDIC refuses to insure the deposited 
promissory note and pay the depositor (borrower) the money. 
The FDIC insurance protects the bank who obtained the de- 
posit lor free. If it was not deposited or sold and proceeds de- 
posited. then they admit there was no deposit of actual cash 
value to lund the check. It appears to K: a policy of insurance 
fraud. 


CHAPTER 18 
SI IBPOENA DOCUMENTS 


We demand the following information from the banker: 

Any documents proving there was not a loan from the al- 
leged borrower to the bank, and that the loan paid to the al- 
leged bwrower was not to be repayed in the same kind ol money 
earlier deposited to issue the alleged hank loan check. 

Servicing agreements between the promissory note owner 
and the one collecting the loan pay ments. 

Agreements between the original lender and the one pur 
chasing the promissory note. This includes the stamp of the 
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hack of the promissory note claiming the purchaser bought it 
' without recourse." 

Any stamp used to stamp the promissory note. 

The FDIC "Call Report'. This is a bank report issued every 
three months to the FDIC. It will show the promissory notes 
recorded as a hank asset. 

The name of the bank issuing the alleged hank loan check. 

Journal entries of the hank issuing the alleged hank loan 
check. 

Journal entry showing the bank recorded the promissory 
note as a hank asset. 

The dale, checking account number, and dollar amount of 
Ihe funds deposited which created the new deposit balance which 
the alleged bank loan check was issued from. 

If the bank claims there was no new deposit balance, then 
show the source of Ihe funds that was deposited and the ac- 
count which the check was issued from. 

The bank ledger showing which account the fund* were 
deposited into and from which I Ik* check was issued for the 
alleged bank loan check. 

Any bank policies and procedures showing the hank alter* 
the promissory note. 

Any bank policy or procedure showing the bank stamps the 
original promissory note "pay to the order of 

Any bank policy or procedure showing llie bank stamps the 
original promissory "without recourse* or "with recourse". 
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Any stamp l he bank or hank agent has used to stamp the 
pconu»ory notes. 

Training policies for lending officers and employes con- 
nected to lending. 

Standard bank bookkeeping entries regarding lending, prom- 
issory notes and the alleged hank loan cheek. 

Bank policy regarding whether the promivsory note funds 
the cheek or the check is loaned as consideration for the prom- 
issory note. 

Any advertising the bank was involved in regarding loans. 

The hank's definition of the follow ing words; exchange, 
loan, hank liability, interest, promissory note and money. 

Any hank policy to determine whether it is bank policy to 
deposit promissory notes or exchange promissory notes for 
credit in a transaction account or use promissory notes to lund 
checks. 

Any bank policy that regards the alleged borrower's prom 
iss<»ry note as money. 

All files of the title insurance company regarding the al- 
leged loan, what hank funded the alleged hank loan check. 

Any surety agreements, laws. 

Any agreements to buy or sell the promissory note without 
recourse. 


Any agreements between the mortgage broker and the bank. 
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CHAPTER 19 

ACCOUNTING QUESTIONS 


To the best of your knowledge, it' a bank receives a loan 
from someone, will the bank assets and liabilities increase by 
the amount of the loan the bank received? 

(The bank bookkeeping entries are similar to the bank re- 
ceiving a loan from the borrower or the bank receiving stolen 
goods from the borrower and returning the value of what the 
bank received lor free from the borrower back to the same bor- 
rower as a loan. We want the bank to prove this is not the case. I 

To the best of your knowledge, if a bank records a deposit 
from a customer, do bank assets and liabilities increase by the 
amount of the deposit? 

(It looks like we were the customer providing the funds that 
were deposited without our knowledge, prrmission or authori- 
zation. The bookkeeping entries prove the money trail. Make 
them prove we were not the depositor. Make them prove there 
was no fraudulent conversion or fraudulent concealnvnt.) 

To the best of your knowledge, if live bank exchanges a 
borrower’s promissory fiw credit in the borrower’s transaction 
account, do bank assets and liabilities increase by approximately 
the amount of the promissory' note? 

(The answer is yes. The question is asked to make them 
defend that it was exchanged and concealed in the agreement, 
changing the cost and risk of the alleged loan.; 

Du you know of any way bank’s assets and liabilities both 
increase other than a deposit or a loan to the bank or where a 
bank customer brings funds to a bank which are exchanged lor 
a check? 
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If yes. please give all the details. 

(We ask the question because they cannot explain it. and 
this is the winning argument. We want the bank to admit they 
took something of value from the borrower and deposited it. 
exchanged it or received it as a loan to the hank. A loan that 
they refuse to repay is like a theft.) 


According to the Federal Re sene Bank publications, policy 
and procedures, when banks grant loans, do the bank assets and 
liabilities increase by the amount of the alleged loan? 

(Wc ask the question because the FKD policy claims the 
answer is yes. If yes. the bank deposited or we loaned the bank 
or there was an exchange and the bank never loaned other de- 
positors’ money to obtain the promissory note. We are the de- 
positor or creditor or lender, which was concealed, or the bank 
stole our properly and returned the value of the stolen properly 
back to us as a loan.) 

According to the Federal Reserve Bank policy and proce- 
dures. on a typical bank loan, when a bank grants a $100,000 
loan, docs the borrower hand the bank something of value worth 
approximately $100,000 and the bank hand the borrower back 
something worth about S 100.000 without loaning other deposi- 
tors’ money or other investors’ money ? 

<The answer is yes. If the bank cannot answer, they cannot 
defend, because they cannot explain the agreement or the bank 
procedure*. Any Jury can understand this question and that is 
why we ask it.) 

According to the Federal Reserve Bank policy and proce- 
dures. when a bank grants a $100,000 loan, is the economic 
effect similar to the borrower loaning the bank $100,000 and 
the bank using this loan to fund the $100,000 loan back to the 
borrower? (Replace the word loan with deposit.! 
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(The bank must say yes. We ask the question about the ecu* 
nonik* effect because that determines the tiue cost and risk which 
is not shown on regulation or schedule 

Does the bank then demand that the borrower repay the loan 
from the bank to the borrower but never repay the SKXMHMI 
loan from the borrower to the bank? 

I This shows the concealment, and makes the bank look 
silly lor re fusing to ac knowledge the loan from the borrower to 
tlx- bank. I 

II the bank recorded the borrower's note as a loan from the 
borrower to the bank, would the bank assets and liabilities in 
crease by the amount of the loan to the bank? 

< Without exception the answer must be yes.) 

II the bank then used this loan to the bank to lurid the loan 
back to the customer, would the new bank liability be trans 
fened by cheek or similar instrument from one transaction ae 
count to another transaction account or checking account or 
Demand Deposit Account or similar account? 

(The answer is yes. We ask the question to show the hank 
never loaned an asset, legal tender, or other depositors' money 
and never paid the new bank liability created when the bank 
granted the loan. The hank merely transferred the liability. In 
the previous questions the bank cannot explain how a new bank 
liability is created without a deposit or a loan to the bank or an 
exchange.) 


The above questions prevent the bank from claiming they 
received a loan from the federal Reserve Bank and loaned you 
these funds. If the bank received a FED loan and loaned you 
these funds, tlx* hank could never, repeal never, record the 
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borrowers note as a bank asset which creates ax a new bank 
liability. I! the bank received a loan from the FED, it is tempo- 
rary. and they need your promissory note to pay it. The bank 
still never loaned an asset to obtain the borrowers note. 


Please explain all the ways the bank obtains government 
bonds, securities, and bank assets other than cash. 

• This exposes that the bank receives the asset lor free sim- 
ply by increasing the bank liabilities.) 

When banks purchase government securities, do the bank 
assets and liabilities ever increase in such a transaction? 

i It is the standard bank policy to purchase or obtain gov- 
ernment securities and promissory notes by simply increasing 
the bank liabilities and transferring these liabilities to another 
checking account to nuke it appear that a payment was made. 
The bank obtained the asset lor free. I 


When the bank pays the telephone bill or utility bill, do the 
banks assets and liabilities decrease by the amount of the check 
or cash used to pay the telephone or electric expense? 

(The answer is yes. When money leaves the bank to pay an 
expense, assets and liabilities decrease by the amount of money 
withdrawn from the bank and given to another person.) 

.According to bank policy, does the borrower create money? 

i When the bank receives a cash deposit, a new bank liabil 
ity is created. The new liability is often called a checking ac- 
count balance or checkbook money. The bank liability is merely 
a substitute for the real money recorded as a bank asset called 
cash. The cash and bank liability are one in the same and can- 
not be separated. Cash, promissory note, check and a checking 
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account balance all have equal value and can K: interchanged. 
11 you exchange S1(X) of cash lor a $I(X) check, the check is 
represented by the cash giving the check v alue. The two are 
married. The cash gives the check value. The promissory note 
has equal value as legal tender and can be sold for cash. The 
promissory note represents your future payroll checks, cash 
represents money you earned in the past. That your promissory 
note can be exchanged lor a check merely means the bank can 
take something of value (today's value of your future payroll 
checks! and return it back to you as a check, calling it a loan. 
You and your labor gave it valixv The bank never worked to 
earn the value, like you did to fund and give the check value. 
Now we have a question or two to slam dunk the bank.) 

If I deposit money at the bank, do the bank assets and li- 
abilities increase by the amount of the deposit? 

(They must say yes.) 

Does the new liability represent money that is owed lor the 
new asset? 

(They must say yes.) 

Dues the new liability act like, or is similar to. a substitute 
lor the asset deposited that created the new liability? 

(The bank must say yes. I 

Docs the new bank liability act like a deposit slip that is 
represented by the money deposited? 

(Again, the bank must say yes.) 

hcunocnically speaking, is the value of the asset represented 
by the offsetting liability money owed by the bank for the as- 
set. even though the bank pools money from depositors'? 
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(ir they say yes. Ihe promissory mMe is represented by 
new bank liability and the new liability is reprewnted by 
value of Ihe promissory note, or the proceeds ol the sale of 
promissory note. The token at the casino represents the cash 
you used to buy the casino token. The token is the bank liabil- 
ity and the promissory note is Ihe cash. This proves the bank 
returned the value back to us what Ihe bank earlier received 
from us. The bank used the value of the promissory note in a 
manner other than what most people intended it to be used for. 
changing the cost and tlx risk against the borrower and in favor 
of the bank. > 


CHAPTER 20 

IS COUNTERFEITING LEGALIZED FOR 
ONE CLASS OF CITIZENS? 


Do counterfeiters create money? 

Do banks create money? 

What is Ihe difference Krlween banks creating money and a 
counterfeiter creating money? 

Where does Congress receive authority to allow banks to 
act like counterfeiters? 

In the Constitution. Article One. Section Eight, it says. ’The 
Congress shall have power... to borrow money on the credit of 
the United Stales. *' When banks create money, arc they using 
this clause as the nxans to create money and loan it out to citi- 
zens? 


Is the money banks create really an IOU? 
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Do l he banks trade these bank IOUs like money? 

Do banks ever pay the IOU? 

If hanks are using this pari of the Constitution to create 
money, does the bank admit to being a foreign agent under 
United Stales Code (USC) Title 22. Section 61 1 & 612? 

Are the bank and their attorney registered as foreign agents? 

Are the bank, its officers. employees or agents acting like 
nobility? 

Is the money that the bank loaned foreign to the Republi 
can Form ol Government guaranteed uwkr the Constitution. 
.Article Four. Section F'our? 

If the banks stole properly from the citizens and returned 
the value ol the stolen property back to the citizens as a loan, 
would the economic effect be similar to that ol the current bank 
loan operation? 

Is the economic effect of the current hank loan operation of 
granting loans similar to that of a counterfeiter in the respect 
both bank and counterfeiter create money? 

Is the economic effect of a bank loan similar to stealing the 
value of the promissory note or receiving it f or f ree and creat- 
ing new money called bank liabilities? 

Does the bank receive the promissory note in a similar man- 
ner to receiving a deposit or a loan to the bank, or do they ex- 
change the promissory note for a check? 

If yes. are you claiming the borrower understood this and 
agreed? 
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Where was this disclosed in Ihe bank advertising or agree 
menl? 

Was it Ihe bank’s policy to nol return the deposit or kxui to 
Ihe bank to the original customer providing the funds’? 

Is it the banks understanding that an exchange is trading 
value for value and charging a lee as if theie is a loan? 


CHAPTER 21 

THE KINDERGARTEN QUESTIONS: 
SET #1 

Reinember, as we avk these questions, all we want is equal 
protection under the law between bankers and non-bankers, plus 
full disclosure in the written agreement. 


I* Did the bank loan gold or silver to the alleged borrower? 

2. Did the bank loan credit to Ihe alleged borrower? 

3. Did the borrower sign any agreement with the bank which 
prevents the borrower from repaying Ihe bank in credit? 

4. Is it true that your bank creates checkbook money when 
the bank grants loans, simply by adding deposit dollars to ac- 
counts on live bank’s books, in exchange for live borrower's 
mortgage note? 

5. Has your bank, at any time, used Ihe borrower’s mort- 
gage note (promise to pay) as a deposit on the bank’s books 
from which to issue bank checks to the borrower? 
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6. At Ihe lime of Ihe loan to the alleged borrower. wa x ibeie 
one dollar of federal Reserve Note* in the bank’s possession 
for every dollar owed in Savings Accounts. Certificates of De- 
posit*. Checking Accounts, and Demand Deposit Accounts? 

7. According to the bank’s policy, is a promise to pa)' money 
the equivalent of money? 

8. Dues the bank have a policy to prevent the borrower from 
discharging the mortgage note in funds of like kind to that which 
the bank deposited and from which they issued the check? 

9. Docs the bank have a policy of violating the Deceptive 
Trade Practices Act? 

lfl- When the bank loan ol freer talks to the borrower, does 
the bank inform them that they use the borrower’s mortgage 
note to create the very money the bank loans out to them? 

1 1- Does the bank have a policy to show the same money in 
two separate places at the same time? 

t If the bank loans out other deposiUrs’ money, do the other 
depositors have live same money that the bank loaned out to the 
borrower?) 

!-• Docs the bank claim to loan out money or credit f rom 
savings and certificates of deposit while never reducing the 
amount of money or credit from savings accounts or certifi- 
cates ol deposit which customers can withdraw from? 

13* Using the banking practice in place at the time the loan 
was made, is it theoretically possible few the bank to have loaned 
oul a percentage ol savings accounts and certificates of deposit, 
and immediately alter lhc loan was made, for Ihe bank's cus- 
tomers to withdraw all monies from their saving* accounts and 
certificates of deposit and the borrower still have the money 
the bank loaned him? 
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^ If the answer is "no" to question #13. explain why Ihe 
answer is no. 

15. In regard lo question A 13. a( the time Ihe loan was made, 
were there enough Federal Reserve Notes on hand at the bank 
lo match the figures represented by every savings account, cer- 
tificate. checking account, or demand deposit account? 

lb. Does the bank have to obey Ihe laws concerning: Uni- 
form Commercial Code; Commercial Paper. Commercial Trans- 
actions: Commercial Instruments: Negotiable Instruments: Title 
15 U.S.C. Section 1692? 

17. Did the bank lend the borrower the bank’s assets, or Ihe 
bank's liabilities? 

18. What is the complete name of the banking entity which 
employs you. and in what jurisdiction is the bank chartered ? 
(Chartered in the federal jur isdiction. How can the bank fore- 
close in the county court, if federal, unless the foreclosure trig- 
gers a county jurisdiction due lo real estate taxes. Once the bank 
forecloses it may make all real estate taxes due. including the 
last year the county has not billed you for. forcing a real estate 
lax sale under the guise of a foreclosure.) 

19. What is Ihe bank s definition of ’ loan credit*? 

20. Did the bank use the borrower's assumed mortgage note 
to create new bank money which did not exist before the as- 
sumed mortgage note was signed? 

21. Did the bank take money from any IX*mand Deposit 
Account <DDA). Savings Account (SA). or a Certificate of De- 
posit (CD), or any combination o! any DDA. SA. or CD. and 
loan this money lo the borrower? 
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22. Did (be bank replace the money or credit which it loaned 
to the borrower with the borrower’s assumed mortgage note? 

23. Did the bank lake a bank asset called money, or the 
credit used as collateral tor customers’ bank ikeposits. to loan 
this money to the borrower, and/or did the bank use the 
borrower’s note to replace the asset it loaned to the borrower? 

I Many times I’ve heard accountants claim they loaned other 
depositors’ cash and replaced the promissory note where the 
cash was. It they did this, the result is a new asset and liability 
creating the new money.) 

24. Did the money or credit which the bank claims to have 
loaned to the borrower come from expositors or money or credit 
made by the bank's customers, excluding the borrower’s as- 
sumed mortgage note? 

25. Consider the balance sheet e nines ol the bank's loan of 
money <»r credit to the borrower, did the bank directly decrease 
the customer deposit accounts. <i.e DDA. SA. CD) for the 
amount ol the loan? 

26. IX’scribe the bookkeeping entries referred to in ques- 
tion # 1 3. 

27. Did the bank's btxikkecping entries to rceord the loan 
and the borrower’s assumed mortgage note ever, at any lime, 
directly decrease the amount ol ’money or credit from any spe- 
cific bank customer's account? 

2N. Does the bank have a policy or practice of working in 
cooperation with other banks or financial institutions to use a 
borrower’s mortgage note as collateral to create an offsetting 
of new bank money, credit, checkbook money, or DDA gener- 
ally to equal the amount of the alleged loan? 

< You ask because others could be involved in RICO) 
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Regarding the bKiinmcr’s assumed mortgage loan, give 
the name of Ihe account which wax debited to record llic mod* 

^ Regarding the bookkeeping entry referred to in ques- 
tion #17. state the name and purpose of the account which w as 
credited. 

3 1 . When the borrower’s assumed mortgage note w as deb- 
ited ax a bookkeeping entry, was the oil setting entry a credit to 
caxh or certified check or money order or checking account, 
and what is the name of the account? 


32. Regarding the initial bookkeeping entry to record the 
borrower's assumed mortgage note and tlx* assumed loan to the 
borrower, was the bookkeeping entry credited tor the money 
loaned to Ihe borrower, and was this credit offset by a debit to 
record the borrower’s assumed mortgage note? 

33. D<x*s the bank currently or has it at anytime used the 
borrower’s assumed nnelgagc niMe ax money to cover the bank's 
liabilities referred to above, (i.e. DDA. SA. and CD)? 

34. When the assumed loan was made to the borrower, did 
the bank have every DDA. SA. and CD backed up by Federal 
Reserve Notes on hand at the bank? 

35. D*:s the bank have an established policy and practice 
to emit bills of credit which it creates upon its books at tlx lime 
of making a loan agreement and issuing money, or so called 
money or credit, to its borrowers? 

<lhe Constitution! prohibits emitting bills of credit. We want 
to show the bank has a policy, an intent per the Fcikrral Reserve 
Hank, that they did not tell us the whole truth in tlx* agreement, 
mislead us. deceived us in the agreement.) 
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36. Has the bank used the borrower's assumed mortgage 
note as money or credit at any time? 

<If the bank recorded the promissory note as a bank asset at 
any time, the answer is yes. If yes. the borrower provided the 
money or credit to issue the check.) 

37. Did the bank provide the nxsrtgage note forms for the 
borrower to sign? 

<This shows the bank knew exactly what they were attempt* 
ing to iki. They knew what the standard bank bookkeeping were.) 

3K. Did the bank use other borrowers’ mortgage notes as 
money or credit to issue bills of credit and/or bank money which 
the bank loans out? 

I To hide the fact, the bank will claim they pool the money 
and loan it out so you newer ktow who provukrd the money. We 
are kxsking at policy. 11 the bank did not use other borrowers’ 
promissory notes {mortgage notes), if a check is not money and 
if a bank liability is owing money, and the bank dies not loan 
other depositors’ money, where is the money the bank loaned 
out?) 

39) Did the bank, in cooperation w ith other banks, use the 
borrower’s assumed morlgagc note to create an equal amount 
ol bank checkbook money and bills ol credit, which was loaned 
back to the borrower? 

I We wish to expose the whole industry including the bank- 
ing institute who purchased the mortgage note. We wish to show 
they all worked in cooperation to deceive you when you signed 
the agreement.) 

40. Did the bank by itself, and/or in cooperation with other 
banks, take the borrower’s assumed mortgage note and use it to 
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create money which did not exist before the loan. Did the bank 
tlx*n loan the hank money created hv a bookkeeping entry back 
to the borrower? 

(We want to show the bank created money by a bookkeep 
mg entry, which is easier than counterfeiting and is just as eco- 
nomically destructive to non bankers. | 

41 . Did the bank take the borrower's assumed mortgage note 
and use it as a deposit, and then use the assumed mortgage note 
from which to issue money to the borrower? 

42. Does the bank advertise that it loans money and/or 
credit? 

ill they say yes. then you ask which une. money or credit? 
Then ask what is the difference? The two are opposites. If they 
loaned you the opposite, wouldn’t you want to know?) 

43. I>oes the bank inform its borrower* that it uses a 
borrower’s mortgage note as money, that the money supply is 
increased by the mortgage note, and that the effect of the trans- 
action is that the bank, in connection with other financial insti- 
tutes. uses the mortgage note to create checkbook money and 
or credit which the bank loans out? 

ill the bank creates checkbook money it must be redeem 
able in cash, and they got the cash by selling your note. Your 
future labor bought the cash they loaned you. If they will not 
answer the questions, it shows a fraudulent concealment. I 

44. Does the bank inform its borrowers that it uses 
borrower’s mortgage note as money or as an asset to increase 
the money supply by the amount of the mortgage note through 
bookkeeping entries in coopcralu wi with other financial insti- 
tutions? 
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(The* advertising ami written agreement concealed this fact. 
We believed there wi< only one loan. A loan from the hank to 
u*. not tlu concealed loan from us to the bank. If the bank comes 
back and defends themselves by saying you should have known 
because ol the FED publications, we must realize that we were 
not obligated to research the agreement, looking, for a conceal- 
ment of a loan from us to the bank. Now that we found out 
about the loan from us to the bank, will the bank pay the loan?) 

45. Did the bank tender to the borrower the bank's own 
credit? 


(If yes. ifo: bank admits they own the promissory note with- 
out loaning anything of value to obtain the note and returned 
the value back as a loan. If no. The bank had to loan money or 
loaned nothing of value.) 

46. Did the bank tender to the borrower a combination of 
the bank's own credit and the borrower’s credit ? 

< If yes. w hat percent loaned what? We ask the question be- 
cause the bank claims they pool money and it is all combined 
and cannot tell what or who loaned what to whom.) 

47. Did the bank, by itself or in combination w ith other 
financial institutions, at anytime use the borrower’s assumed 
mortgage note as an asset to create new money or credit? 

<The answer is yes. It created checkbook money. How can 
one create a checking account balance without first depositing 
money? Obviously they got the money deposited from the bor- 
rower.) 


Did the bank at anytime use the borrower’s assumed 
mortgage note as an asset, used in cooperation with other fi- 
nancial institutions, to increase the money supply 
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(The answer is yes bceau.sc l he other banks used the new 
bunk liability, checkbook money, as money when the check 
transl erred the funds From one bank to another. So all the banks 
knew the truth and cooperated together. RICO.) 

49. Does the bank belong to any organization which has an 

established practice and policy whereby banks, and other lend 
ing institutions— including institutions which purchase 
borrower' s mortgage notes use borrowers’ mortgage notes 

to create new bank deposit money. IX'inaml Deposit Accounts. 
Sav ings Accounts, or Certificates of Drposil in amounts gener- 
ally equal to the amount of the borrowers* mortgage notes? 

(We ask the question because we want them to say yes. the 
Isrderal Reserve Bank has a written policy and the policy and 
the written loan agreement are the opposite, and the bank knew 
it and deceived lb: borrower.) 

50. When the bank loaned money or credit to the borrower, 
did the bank decrease an equal amount of money or credit from 
customer bank deposits (i.e. DDA. SA. and CD. or any combi- 
nation thereof) through a bookkeeping entry? 

51. Did the bank loan the borrower money or credit, from 
money or credit deposited in the bank by the banks other cus- 
tomers? 

<11 the bank cannot tell you who and where the money came 
from to loan you the money, there is no agreement, no under- 
standing of material facts. The hank therefore refused to ex- 
plain the true cost and risk. Refusing to answer the questions 
shows the concealment. We ask the questions to show the fraudu- 
lent concealment, ihelt and that there is no agreement.) 
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CHAPTER 22 

KINDERGARTEN QUESTIONS: SET #2 


1. Did the hank have a policy to issue a non redeemable 
nole(s) from a private hank to the alleged borrower or hank 
customer? 

<The f ederal Reserve Note is non redeemable as well as 
the checkbook money. Banks exchange their notes lor other bank 
notes but never pay the notes making them non redeemable . ) 

2. Is the bank required to follow the Uniform Commercial 
Code? 

(We ask the question hoping to discharge the find interest 
bearing note with a second non-interest bearing note. UCC 1 
201:8. "No agreement in tlx* absence of mutual consent." UCC 
3-305:16. "The Holder in Due Course (owner) of a mortgage 
note takes the mortgage subject to such thrfense as the mort- 
gagor (borrower) could assert against payment of the note." 
UCC 3-101:68. "Commercial paper is not valid it found upon 
an illegal consideration or growing out of an illegal transac- 
tion. that is. a transaction which violates a provision of a con- 
stitution. a statute, or common law. public policy, or good mor- 
als.* See UCC fur Holder in Due Course and I believe they 
bank violated 2 out of Ihc 5 requirements. g<x>d faith and giv- 
ing value in accordance to the agreement. UCC numbers vary 
from the dil let exit books.) 

3* Did the borrower sign any agreement with the bank, which 
prevents the borrower hum repaying the bank in the same like 
kind funds the bank accepted a* a deposit from which to issue 
the check? 

1 We ask because it does not matter how they answer as long 
as they say ves or no. They must explain whether the note funded 
the check and if the check was the consideration loaned for the 
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bank to legally obtain the note. Which came find. the chicken 
or the egg? II yes. show me the agreement. If no. see if they 
accept a second non interest hearing note. I 

Dxl the bank, by itself Or in combination with other fi- 
nancial institutions, use the borrower’s assumed mortgage note 
from which to issue the check, or bank draft, or other funds 
which the bank claims it loaned the alleged borrower ? 

(If yes. 1 want to interview the other institutions. If yes there 
was no valuable consideration loaned to obtain the mortgage 
note or promissory note. If no. the bank must prove they vio- 
lated the Federal Reserve Bank policy and procedures.) 

5. For the funds that the bank issued the alleged borrower, 
did the bank decrease any liability lrom other depositors* ac- 
counts (other than the alleged borrower’s mortgage note that 
may have been deposited). Demand Deposit Account (DDA). 
Savings Accounts (SA). Certificates of Deposit (CD)? 

(If yes. the bank mast prove they violated the Federal Re- 
serve Bank policy and procedures. If no. we want to sec the 
written agreement giving the bank |ximission to lake lunds Ironi 
the borrower, deposit or exchange the funds for a check and 
call the check a hank loan check and show us the agreement, 
that it is not a fraudulent conversion or fraudulent concealment.) 

6. Did the bank release a hank check <a bank instrument to 
transfer funds), or cash (Federal Reserve Notes) to obtain the 
mortgage mile? 

7. II the bank claimed it loaned cash, or the equivalent, dxl 
the hank liabilities of the member banks increase in the same 
amount of the mortgage note? 

(The bank knows according to Federal Reverse Bank policy 
and procedure the answer is yes. The banker knows that bank 
liabilities increase when the bank receives a deposit or a loan 
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lo the bank or an exchange of new money for a check. Now we 
want to know which of the three it is.) 

K. Did the bank deposit the mortgage note on the bank’s 
hooks be lore the hank loaned money or credit lo the alleged 
borrower? 

1 11 no. then the bank loan check had no deposit lo validate 
the check. If yes. the borrower provided the deposit oi money 
to fund the check or the borrower provided the note which was 
exchanged for a check or the bank recorded the note as a loan 
to the hank or the hank received the note for free. We want to 
know the details j 

9. According to the hank's policy, is the mortgage note le- 
gal tender? 

i The answer is no and the hank liability. DDA. is not legal 
lender according to Y out Money. II they say yes. then the hank 
must accept more legal tender. If no. no legal lender was loaned. 
The check. Demand Deposit Account, promissory note and cash 
all have equal value and all the vali*: came from the borrower's 
promissory note (mortgage note). 

10* According lo the bank's policy is the nuittgage note or 
promissory note money? 

I. If no and the bank liability is ow ing money and a check is 
not money, where is the money the hank claims it loaned or 
used to fund the check? If yes. the hank admits the borrower 
provided the money to the hank lo fund the bank loan check. 
This being the case, where is the money the bank loaned to 
obtain the promissory note? Money, legal tender, promissory 
notes, government bonds are recorded as a bank asset. The sub- 
stitute or tokens lor money is recorded as a bank liability. The 
token, bank liability, and the offsetting dollar, bank asset, are 
one in the same. They are married and cannot be separated. The 
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token represents the real money and the real money is repre- 
sented by the token. I 

11. Is it the hank's policy to claim that it owns the mort- 
gage note or promissory note before the bank loans money to 
the borrower? 

< If yes. they admit they loan nothing of value to obtain the 
promissory note. If no. they must prove they violated the Fed- 
eral Reserve Bank policy and procedures or the written agree- 
ment. The newly created bank liability is not money unless it is 
married to a bank asset that can be exchanged for cash. II the 
new money, bank liability is not martx*d to the promi»ary note 
or mortgage note, the bank liability has no value and is worth 
less and is not valuable consideration loaned.) 

12. If one deposits $100.00 of cash in a checking account, 
the bank records the Federal Reserve notes as an asset and a 
liability, show ing the bank owes the $I(X) to the depositor. Is 
the bank asset, cash. the legal tender, or is the bank liability the 
legal lender? 

i We ask the question to prove legal temkrr. cash, is recorded 
as a bank asset and the new bank liability is really owing the 
cash. The bank liability is not the real money as banks try and 
lead us to believe.) 

13. What is the htxikkeeping entry to issi*: the alleged bor- 
rower the funds loaned, to fulfill the contract or agreement, to 
give value, to be a Holder in Due Course of the borrower's note? 

I We ask the question because the UCC claims to be a Holder 
in Due Course (owner) of live note, tlx* bank must give value in 
accordance to the agreement and have good faith, no decep- 
tion. They must tell us what the agreement is and what the valu- 
able consideration they were to loan to legally obtain the note.) 
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14. According to bank policy, docs Ihc bank issue a check 
to obtain Ihc mortgage note am! use Ihc mortgage note as the 
deposit from which to issue Ihc check, or docs the bank loan 
the bank's funds, cither bank capital, or other depositors* funds, 
to full ill the contract or agreement to obtain the mortgage note? 

i We ask the question many different ways to try and gel 
them to lie under penalty of perjury or repeat the lie the loan 
officer made to the borrower at the beginning, of tlx* alleged 
loan. II they cannot tell us what the agreement is. how can there 
be an agreement. 11 they will not explain it. it shows the con- 
cealment.! 

15. According to bank policy, when one deposits money, 
the bank shows an offsetting liability showing the bank owes 
the money deposited to the depositor. Can the depositor write a 
check on the money deposited, or withdraw the cadi? 

16. Is it true, if one deposits money at tlx* bank, that the 
bank's assets and liabilities increase by the amount of the new 
money deposited? 

<By now everyooe knows the answer is >es. We ask the ques- 
tion to show if the bank liabilities increase, it is KrcaiLse there 
was a deposit.! 

!?• According to bank policy, il the bank owes us money 
and we receive cash or a check does the bank liability or our 
checking account balance decrease by the amount of funds with- 
drawn and given to the bank customer? 

<TTie answer is yes. We ask the question because il the bank 
loaned other depositors* money, the bank assets and liabilities 
must decrease. If the bank received money, the bank assets and 
liabilities increase. This proves who funded the money to issue 
the check. We use the bank policy to prove the standard bank 
method of 'operation which shows knowledge and intent. Mi*l- 
cm Money Mechanics shows us all the banks bookkeeping en 
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tries and proves the bank assets and liabilities increased (or the 
loan the bank granted. Now we go back to the agreement and 
show the borrower never knew he or she w as the lender, credi- 
tor or depositor to (und the bank loan check. The bank policy 
shows the intent to conceal the truth.) 

IK. 1( the nemki bank of the fcderal Reserve loans money 
to obtain the mortgage note, why do the member bank liabili- 
ties increase by the amount of the mortgage note? 

i We ask to show- they had the intent to make the borrower 
the depositor or the one to (und the check. If they answer this 
question, it shows the bank knew exactly who (unded the check 
and concealed the truth. I 

19. In the Chicago Federal Reserve Bank publication 
Modem Monty Mechanics ip. 6) it says that banks 'accept prom- 
issory notes in exchange for credits to the borrower’s transac- 
tion account.** Is the Chicago Reserve Bank publication in er- 
ror'? 


< You ask the question because it shows they knew, or should 
have known the truth, that the agreement did not tell the truth 
showing the concealment. A loan is di llerent than the borrower 
providing the funds U> be exchanged lor credit in the borrower’s 
transaction account and a check written from the borrower's 
transaction account. This is the opposite of what the agreement 
said, significantly changing the cost and the risk to the bor- 
rower. The bank must know* the borrower would not be that 
stupid, so they concealed material facts to change the cost and 
risk in (avor of the bank.) 

20. According to the bank policy, is new money created 
when loans are granted? 

21.11 yes to the previous question, is the new money the 
mortgage note or promissory note, or is the mortgage note or 
promissory note not money? Is the new bank liability called 
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money? (’an Ibe bank pay cash lor the new bank liability with- 
out selling the muit gage promissory notes lor cash to lund the 
cheeks and pay the checking account balances? Can the bank 
pay th: new bank liability without returning the borrowers note 
or selling the note and returning the proceeds to the borrower? 

(We ask the questions to prove the new bank liability has 
no value and the real value comes from the borrower’s note. 
The note and bank liability are married and cannot he sepa- 
rated and the bank liability is merely the substitute, like a to- 
ken. lor the real money which is a bank asset.) 

22. Is a check money, tw is a check merely an order to trans- 
fer or pay rnooev? 

<A check is not money, it is merely an order to pay money. 
We ask the question because hank attorneys claim we received 
a check. We do not dispute we received a check, we argue who 
provided the f unds to issue the check, borrower or bank?) 

23. According to the agreement, was the bank to loan money 
in order to legally obtain the borrower’s note or was the bank to 
loan the modem day counterpart ol a bank note, which is a newly 
created bank liability, and the bank never pays this liability? 

("Modern day counterpart ol a bank note’ cones right out 
of the FED publication. The bank never pays the liability and 
merely transfers the liability making it appear it was paid. If 
the bank still owes money lor the note, it never paid for the 
note.) 

24. The hank's balance sheet shows nearly ten times the 
amount ol bank liabilities in Demand Deposit Accounts. Sav- 
ings Accounts, and Certificates ol deposits than it has in fed- 
eral Reserve miles. Is there more liabilities in DDA. SA. and 
CDs than Federal Reserve Notes because the banks deposited 
borrower's notes on the bank's books or exchanged the 
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borrower's notes lor credit lo llur borrowers transaction account 
creating check book money as the banks allegedly made loans? 

(The answer is yes according the FED publications. We ask 
the question to show the bank had a policy that wax concealed 
in the agreement. I 

25. Is it a bank policy to sell the borrower's note be lore the 
bank loans money to the alleged borrower? 

1 Wc ask the question because it' the bank had a policy lo 
sell the note be lore the bank fulfilled the agreement lo own it. 
they can be in real trouble. II they answer no. they must prove 
they loaned us money, not the opposite, which is the new bank 
liability which is marned lo lie same btrrower’s note. TTie bor- 
rower handing the bank a note and the bank handing it back lo 
the same borrower and then telling the borrower let repay the 
bank is economically similar lo the bank using the note lo fund 
the check.) 

26 . Is it bank policy to claim that it loans cash, or cash 
equivalent, lo obtain the borrower’s note and owes depositors 
nearly ten times the amount the bank owns in Federal Reserve 
notes, and therefore the alleged loan, the member banks assets, 
and liabilities increase by approximately the amount of live 
borrower's note? 

<The first bank auditor who explained this lo me pointed 
this out lo me and showed me the new bank liability means the 
bank has an unpaid obligation to pay money for the prsxnissory 
note. The liability means the bank received a loan or deposit or 
an exchange lrom the borrower. Tliis was never disclosed.) 

27. IXies a bank liability mean the bank owes cash? 


< Yes. The bank owes cash for the biwrower's note.) 
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2K. For the alleged loan, is it true that the bank deposited 
the borrower's note to issue or fund a cheek, or exchanged it 
(or a check ? Was this disclosed in the bank advertising or writ 
ten agreement? 

(Does the bank now agree that we funded our own loan, 
and that it was not disclosed?) 

29. Do you agree with UCC 1-201:364 which says. "What 
is not money? The following is not money: a check even when 
certified.'* 


(If the check is not money and a bank liability is owing 
money and married to the asset deposited, where is the money 
loaned to legally obtain the promissory note?) 

30* How can you claim that the bank loaned valuable con- 
sideration to legally obtain the borrowers mite if the banks trans- 
actions show the bank owes more money after the alleged loan 
than it did just be lore the alleged loan was granted? 

(The bank must redefine money to mean a bank liability to 
gel out of this mess. To win you must show the new bank liabil- 
ity is married to the borrower’s note and the note gave value to 
the new bank liability. The bank liabilities increase when there 
is a deposit or a loan to the bank or an exchange of money from 
a customer to fund a check.! 

31- Do you agree with the following court case. Young v 
Hembree, 73 P 2nd 393 which says. " a check is merely an 
order on a bank to pay money. *? 

32. Did the bank loan me the postponement oflhe payment 
of money? 

33. Did the bank obtain an asset, an instrument that can be 
traded for legal tender, from the alleged borrower by merely 
increasing the bank liabilities and not paying Ibc liability? 
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(Hit* answer is yes. You must show* them you know tl*; bank 
liabilities increased when the hank granted the alleged loan. 
Alter the alleged loan the bank merely owed more money and 
never paid it. This w as the bank policy and it was the policy to 
conceal this in the wntten agreement. In the agreement the bank 
redefined the word loan to mean an exchange, charging a lee as 
if then; was a loan. > 

34. Could the bank pay all the liabilities it owes to the al- 
leged borrower* without returning the alleged borrowers' notes 
or selling the notes and using the proceeds to pay the bank li* 
abilities? 

I The answer is no. The hank knows the answer is no and 
the bank knows they never planned on paying the bank liabili 
lies. Transferring the bank liability by check from one deposit 
account to another deposit account is not payment of the bank 
liability. We ask the question to bring up promissory fraud, 
fraudulent conversion, fraudulent concealment, false pretense, 
false statements, fraudulent misrepresentation, larceny and iMher 
felonies. I 

35. If banks paid the depositor’s liabilities. DIM. SA. CDs. 
would the bank have to return the borrower*’ notes or sell Ihc 
notes and return the proceeds? 

(The bank demands you pay your debt to the bank when 
they never intended to pay the liabilities owed for the borrow* 
er*’ notes the bank obtained.) 

36. What was the bookkeeping entry to loan the bank's 
money to full ill Ihc agreement or contract allowing the bank to 
record the borrower’s note on llw bank's books as an asset? 

37. If the borrower’s note is money, did the bank credit a 
Demand Deposit Account or checking account or transaction 
account in the borrower’s name or did the bank just claim they 
owned the note without loaning the bank's money or cash? 
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(Same question again, asking whether the note is money. 
All we are doing is relating the FED publications in the form 
of a question. II they lie. we show the publication. The publica 
lions show* the policy, procedures, intent and method of bank 
operations.) 


CHAPTER 23 
BANKERS DEPOSITION 

The follow ing is an illustration of what could lake place if 
you were to question a banker. Test yourself to sec how many 
limes the banker lied <»r refused to tell the truth and nothing but 
the truth. 

Qj What was the purpose of borrower coming to the bank? 

At A loan. 

Q> Were the funds to be paid to the alleged borrower or 
seller of tlx* house? 

A) The check was written to the seller. 

Ql The check written -does it represent an asset of the 
bank? 

A t I do not know. 

Ql Is it a bank policy* to tirsl deposit money into an account 
before writing a check on that account? 

A) I think so. 

Q) Where did the funds originate to fund the check? 
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A I What do you iiK*an originate? 

Q) Did the bank originate the fund.* for the check or did the 
borrower originate the lunds for the check? 

A) I do not know, the money came from a pool of money at 
the bank. 

Q) According to your understanding of the agreement, do 
you believe the bank or borrower was to onginate the funds to 
issue the hank loan check? 

A> I think the bank was the one. 

Q) To the best ol )xiur knowledge where did the funds origi- 
nate from? 

A ) From a liability. 

Ql So you say a liability. Banks have assets and liabilities, 
can you explain to the court the difference between an asset 
and liability w ith respect to a mortgage? 

A) An asset is something you own and can sell. A liability 
is what you owe. 


Qj Is it your position you own the mortgage note? 

A) Yes. the bank owns it. 

Ql Did you issue a check based on the value of the mort- 
gage note? 

Al Yes. 

Q) Then the asset you u>ed to Issue the check was that of a 
mortgage note? 
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A) Yes. 

Qt Is it your belief that the bank has a standard operating 
policy ? 

A) I think so. 

Qj Are banks bookkeeping entries in compliance with bank 
laws? 

At Yes. 

Q) Are you aware that in this country, banks can loan 
money? 

A) Yes. 

Qj Does the law provide what kind of money the banks can 
loan? 

A) I don't know. I am not an attorney. 

Qt Is there any particular definition of money under that 

act? 


A) I don’t know. 

Q) Is it your pxsilion that your bank loans the kind of money 
repotted by the act? 

A t Yes. 

Q) Is it presumed that the bank will not act unlawfully given 
the nature of the laws governing the activities? 


Qj Do you know what money l<x>ks like? 
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A) Yet. 

Q) Can you describe what the money looks like that wav to 
be loaned to the hummer? 

A) Yes. 

Ql Please describe what money looks like. 

A) It is black and green pa(x*r with poclures of Geurge Wash- 
ington. Abraham Lincoln. Hamilton. Jackson. Ch ant and 
Franklin. The money is about 6 1/S inches by 2 5/S inches. It 
says Federal Reserve Notes. 

Ql Is that all the money in the United Slates you are aware 
of the banks using? 

A> Yes. 

Ql What is credit? 

A I The same as money. 

Ql How much was the loan? 

A) $100,000. 

Ql Is that S 100.000 in cash or cash equivalent? 

A> Yes. 

Ql What did the bank have to loan the borrower in order for 
the bank to legally own the promissory note? 

A) SI 00.000. 

Ql If the bank refused to loan $100,000. is it your position 
that the bank still owns the promissory note? 
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A) If the bank refused to loan the $1 00.0X1. the Kink would 
not legally own the promissory note. 

Q) Was the borrower to loan the bank anything? 

At No. 

Q) Was the borrower to deposit anything? 

At No. 

Qt Was the borrower to exchange the promissory note with 
credit in the borrower's transaction account? 

A) I never heard of that before. 

Q) W’as the* borrower to give something of value worth 
$ 100,000 to the bank before the bank loaned the borrower 
$ 100,000 of legal tender? 

A) I never heard of that before. 

Q) How would you define an exchange? 

A) $100,000 cash swapped lor a $100,000 check. 

Q) How would you define a loan? 

At The bank goes SllXt.(HX) to a borrower and the borrower 
must repay the money plus interest. 
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New witness. The hank auditor or head accountant lor the 
bank is sworn in and takes the stand. 


Q) Are the bank bookkeeping entries to correlate to the bank 
loan agreement? 

At Yes. 

Ql According to your understanding, who owns this prom- 
issory note ? 

A) Tlx- bank. 

Ql Was someone to loan something to someone according 
to this paper? 

A> Yes. 

Q) Tell me who you think was to kxtn exactly what to whom 
according to this? 

A) The bank was to loan $100,000 to Mr. Victim. 

Ql In your opinion, do the banks today, when making loans 
based on mortgages, part with an asset when they grant loans 
when the bank pays the seller ot the house or the alleged bor- 
rower? 

A> Yes. 

Q> On 2*28*87. tlx moment before, the second before the 
promissory note was signed, did the bank have tlx* funds it 
loaned to the borrower'? 

A> Yes. 


Ql Where did the asset come from? 
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A) From a pool of Kink money. 

Qj Did the bunk assets decrease by llie amount of the loan? 

A) I don't know because I did nut review the bank book 
kcepinc entry. 

Ql On a standard bank loan, if ihe bank loaned an asset, 
would the bank assets decrease by Ihe amount of the loan? 

A) No. not all Ihe lime. 

Q) When would it not decrease? 

A) When the bank replaces the borrower's promissory note 
with other depositors’ cash. 

Q) Did the bank actually loan cash as opposed to a check? 

A) Normally it is a check? 

Qj Do bank liabilities increase if this check Is deposited at 
a bank? 

Al Yes. 

Q) If this same check is deposited, do bank assets increase? 

Al Yes. 

Qj Do bank assels decrease by the amount of Ihe loan? 

A) No. 


Qj Do bank assets increase as a result of a bank loan? 
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Q) II a bank customer withdraws money hum his account, 
do bank assets decrease? 

A) Yes. 

Q) If a bank customer deposits tunds into his account at the 
bank do bank assets increase or decrease? 

A) Increase. 

Ql Please explain why bank assets and liabilities increase 
when banks grant loans. 

At The promissory note is recorded as a bank asset olfset 
by a bank liability. 

Ql How was the money paxl to the borrower'? 

At By a check. 

Q i Read Black's lu iw Dictionary 's definition of a check. 
Do you agree or disagree with this definition? 

A> I agree. 

Ql Who supplied the mooey to fund the check? 

A) From a pool of bank money. 

Qj Whose asset is the promissory note ? 

At The bank's. 

Ql How did it become the bank's asset? 

At Because the borrower gave it to the bank. 
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Q> Was the borrower loaned a bank asset for (he promis- 
sory note? 

A) Yes. the borrower received a check you can cel cash for. 

Ql Was the promissory note available to sell lor cash and 
this cash was available to K: used to lund the check? 

A) It is complicated and I cannot answer yes or no. 

Qj Was the money to fund tSc check in existence before the 
promissory note was signed by the borrower? 

A I No. ( Sec promissory fraud). 

Q) According to your understanding when did the bank le- 
gally own the promissory note? 

A l When the borrower received the bank loan check. 

Q> Was the bank or the borrower to prov ide the funds to 
issue the bank loan check? 

A) The borrower. 

Q) How was the borrower to fund the check if the bank was 
to loan the borrower money? 

A) That b just the way banks operate. 

Q> Did the bank own the promissory note without loaning 
the borrower legal tender or other depositees' nxincy or a check ? 

A) Yes. 

Q) Was the promissory note used in any way to fund the 
hank loan check? 
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A> Yes. 

Q> According la yaur understanding. did the bank own Ihe 
promissory note before or alter the bank issued ihe bank loan 
cheek lo the bomiwer? 

A) Before ihe check was issued. 

Q) Is il your understanding Ihe bank did nol loan the cash 
lo Ihe borrower and still claimed the bank owned Ihe promts* 
sory note? 

A) Yes. 

Q) Is it your understanding that Ihe bank owned ihe prom- 
issory note w ithout loaning one cent. 

A) Yes. 

Qj Is it your understanding the bunk received something 
of value from the borrower, returned the value back to the bor- 
rower in a different form and then called it a loan, telling the 
borrower lo repay the principle and interest as if there was a 
loan? 


A) Yes. 

Q> Was this disclosed in the written bank loan agreement? 
A) No. 

Q) Did you ever see this disclosed in the bank advertising? 
At No. 

Ql Does th; bank have to own the asset be lore they can use 
the asset lo issue the loon check and claim Ihe bank loaned its 
money lo the borrower? 
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A) I am nol a lawyer. 

Ql Did the hank fulfill the agreement to legally own the 
promissory note? 

A) Yex. 

Q) What exactly wax to happen concerning the money trail 
and the promissory note trail between the bank and borrower in 
order for the hank to legally own the promissory note? Did the 
hank receive the promissory note in a wav similar to receiving 

a S«ft? 


A) Yes. 

Q) Did the bank sell the promissory note without fulfilling 
the whiten agreement? 

A) Yex. 

Qj Does the check represent a liability to pay money? 

Ai Yex. 

Q) To whom is the money owed in respect to the money 
loaned? 

A) To the borrower and then the person to whom the check 
wax lxvued? 

Q) Did the bank record the promissory note as a bank as- 
set? 


Al Yex. 

Q> Did the bank balance the bank books by crediting an 
account to offset the asset ? 
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A> Ye*. 

Q> According Co the slandurxl hank practice, what account 
would the credit or liability be to? 

A> Cash or a check or a tran.%ac.iion account. 

Q) Would the net result be to the check Issued to the bor- 
rower or seller of the house? 

A) Yes. 

Q> li a check is deposited, does it transfer funds from one 
account to another? 

A) Yes. 

Q) To fund this check, do you know of any source other 
than depositors* money or money the bank received as a loan, 
that the bank may have used to fund this check? 

A) No. 

Ql 1X» you have any knowledge of the borrower agreeing to 
be the depositor and to use thus deposit to iund the bank loan 
check back to the same borrower? 

A) No. 

Q) Do you have any knowledge of the borrower agreeing to 
fund the bank loan cheek back to the same borrower? 

A) No. 

Q) Do you have any information showing the borrower pro 
vided the funds to issue the bank loan cheek to the same bor- 
rower? 
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A) Yes. 

Q) Where dxl you gel this information? 

A) From ihc Federal Re sene Bank publications. 

Q) Do you have any knowledge of the written bank loan 
agreement in conflict with Ihc written Federal Reserve Bank 
policies and procedures? 

A) Yes. 

Ql Please give all the details according to your understand- 
ing. 


A) I plead the 5th. 

Q) Did you sign this receipt from the Post Ollice Showing 
you received a package from the borrower ? 

Ai Yes. 

Q) Did you receive a package from the Post Office regard- 
ing this registered mail receipt? 

A) Yes. 

Ql Did the receipt show the contents were insured to be 
sure you received the contents? 

Al Yes. 

Q) Did the contents have a letter and copies of the Federal 
Reserve Publications Modem Money Mechanics* / Bet You 
Thought and Y our Motley ? 
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Q> Do you have any pr<x>f these publications enclosed in 
the package were matenally incorrect? 

A) No. 

Q> If these publication* an: correct, do they show the Fed- 
eral Reserve Hank policy and procedures regarding loan* from 
member bank* of the Federal Reserve Bank? 

A> Yes. 

Ql Do you base any proof the bank assets and liabilities do 
not increase a* a result ol a bank loan? 

A) No. 

Q> Have you any knowledge of any bank operation of the 
bank receiving funds from a customer and depositing the lunds 
or using tlx: funds to issue a check without the customers knowl- 
edge. permission or authorization? 

A) No. 

Ql Do you have any knowledge of the borrower giving the 
bank WTiltcn permission or authorization to take funds from 
them to fund the bank loan check, liven the bank gives the same 
check back to the same borrower or the seller of live house, 
claiming they loaned the borrower the check? 

A) No. 

Q> Do you have any knowledge of being able to write a 
check unless the funds are first deposited in an account to make 
the check valid? 

A) No. 
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Q) Aft* hunk checks redeemable in cash upon request? 

At Yes. 

Qt Is cash or cash equivalent tirst deposited before issuing 
a check? 

A) Yes. 

Q) Do you know of any exceptions? 

At No. 

Q) It a bank customer brines the bank funds and the bank 
deposits the funds, does the customer have the fight to with- 
draw the funds? 

A) Yes. 

Qt If the customer withdraws the lunds. is the money with- 
drawn a loan from the bank or a return of capital earlier depos- 
ited? 

A) It is a return of capital. 

Qt In this situation, do you have any knowledge of the funds 
being withdrawn as a loan to live customer who brought the 
funds to the bank? 

A t No. 

Qt Do. you have any knowledge of the borrower agreeing to 
sign a bank signature card? 

A) No. 

Q> Do you have any knowledge of the bank creating a 
borrower's transaction account? 
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Al No. 

Q) Do you have any knowledge of the bank exchanging the 
promissory note foe a check, thus using the promissory like 
money or sold it for money to fund the bank loan check to the 
same borrower? 

Al Yes. 

Q) How did you obtain this knowledge? 

A) From the package the borrower mailed me showing me 
the Federal Reserve Hank publications. 

Q) Is it your opinion the banks follow the wnlten Federal 
Reserve Bank policies and procedures? 

Al Yes. 

Q)To the best of your knowledge, is it the policy of the 
hank to allow one to write a check from another depositor's 
account without that depositor’s knowledge, permission or au- 
thorization to use the deposit to fund the check? 

A) No. 

Ql To the best of your knowledge does the hank receive 
deposits from customers without giving the customer a deposit 
slip or giving the customer a bank statement showing the de 
posit? 


A> No. 

Q) To the best of your knowledge does the hank receive 
funds from customers and use the funds to fund checks without 
the customer’s knowledge, priimssiofi or understanding? 


163 



The American Voters Vs. The Bonking System 


Al No. 

Ql Whal was the purpose of having the borrower sign the 
promissory note? 

A) The borrower signed the promissory note agreeing to 
repay the money the hank loaned to the borrower? 

Ql According to the bank policy, please give me details of 
exactly what you arc calling money? 

AJ Cash and checkbook money? 

Ql Is cash legal lender ? 

A > Yes. 

Q) Is checkbook money Legal Tender according to the Fed- 
eral Reserve Bank? 

A) Checkbook money is not legal tender. 

Ql U checkbook money a bank liability? 

A) Yes. 

Qj Is checkbook money a bank liability owing cash or legal 
lender? 

A> Yes. 

Ql Does the hank deal in money that is legal lender and non 
legal lender? 

A I Yes. 

Ql Does the hank pool legal tender and non-legal tender 
together calling it money? 
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A) Ye*. 

Q> Please gi\t me a physical description o! what the non 
legal lender money looks like? 

A> It is really the borrower’s promissory note and bank as* 
sets like government bonds but the bank redefines the word 
money and calls the offsetting bank liabilities money such as 
checkbook money. 

Q) Does the bank record cadi as a bank asset or a bank 
liability? 

A t As a bank asset. 

Ql Docs checkbook money represent the bank owing legal 
tender or cash? 

A) Yes. 

Q> Is owing cash, the opposite of cash? 

A> Yes. 

Q Does tlx* bank call cash and the opposite of cash money ? 

A> Yes. 

Ql According to the bank policy, is the pr<miissofy money? 

A) It is money to the hank hut not money to the borrower? 

Q) If it is money, then is it the hank policy the borrower 
gave the bank money? 

A> Yes. 
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Qj Dui this money fund the check? 

A) Yes. 

Ql Do you believe the borrower agreed to give the bank 
money and the money was used to Iund the same check hack to 
the same borrower calling it a bank loan 

Ai Yes. 

Q) Wax the cost ot the borrower giving tire bank the money 
shown <»n regulation or schedule Z showing the cost <»f the pnn 
ciple and the interest? 

A> No. 

Q) Do you believe the borrower agreed the promissory note 
is money according to the bank policy? 

At No. 

Q) Are you saying the promissory note represents a deposit 
or the equivalent of a deposit? 

Ai Yes. 

Qj Does that not represent an asset of the borrower? 

A) I do not know. 

Qt Is it your opinion the bank owns the promissory note 
w ithout the bank giving consideration in accordance with the 
agreement? 

A) No. the bank has to give money to the borrower accord- 
ing to the agreement. 
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Q> Do you believe the borrower owns the promissory note 
until the bank gives consideration in accordance with the agree- 
ment? 

A) Yes. 

Qt According to your understanding, what is the lull agree- 
ment? 

At 1 plead the 5th. 

Qt When the promissory note is deposited, is it an asset of 
the borrower? 

At It becomes an asset of the bank and the bank owns what 
ever is deposited. 

Qt If a customer deposits something at the bank, is there a 
new offsetting liability? 

A) Yes. 

Qt Is the liability an indication (he bank owes the depositor 
money? 

At Yes. 

Qt If the bank deposits the promissory note, does the bank 
owe money to the depositor? 

At The bank owes money to the seller of the house the bor- 
rower is purchasing. 

Q) II the borrower deposited cissh instead of a promissory 
note, would there be an offsetting liability? 

A) Yes. 


167 



TheAmenccn Wxen Vs. The Banking System 


Qt Would the bank owe the seller ol the house this liability 
just as if the borrower deposited a procnissoiy note * 

A) Yes. 

Q) In both cases, did the money cocix from the borrower? 

A) Yes. 

Qt In both cases, did the bank obtain the bank loan agree* 
ment without the hank risking or investing one cent ol other 
depositors’ or investors’ money? 

A) Yes. 

Qt Did the bank obtain the bank loan agreement for free ? 

At No the bank gave a check. 

Ql Did the bank pay tlx* liability the hank created when 
recording the promissory note as a bank asset? 

A t No. 

Ql Do you have any proof the bank intended to pay the 
liability? 


A t No. 

Q) Is transferring the liability from one checking account 
to another by means of a check payment of the liability? 

A) No. 

Q> Is it your understanding that when the bank deposited 
the promissory note, that deposit transferred ownership of the 
promissory note to the bank? 
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Al Ye*. 

Q) Can you show me in (he loan agreement. where this was 
agreed too? 

Al I do not know where il shows that. 

Ql II the borrower was really the borrower and not the de- 
positor. is il fait to say the bank had the funds at the bank to 
issue the check before the borrower signed the promissory note 
or before the bank claimed ownership of the promissory note? 

Al Yes. 

Q> Was the borrower really the lender iw creditor or deposi- 
tor to the bank ? 

A) Yes. 

Ql In your opinion, was the bank intending to repay the 
loan or deposit from the borrower? 

A) No. The bank did not want the borrower to know he was 
also the creditor, lender or depositor. 

Ql According to your knowledge, what is the whole truth 
as to the real bank loan agreement? 

A I The bank and the borrower were both lenders. There 
was an exchange of a loan from the borrower to the bank which 
funded the same loan back to the same borrower and only one 
loan was disclosed and repaid. 

Ql Do the bank bookkeeping entnes show a debt owed lor 
the promissory note the bank obtained? 
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Q) If the bank paid this debt, could it cancel the promissory 
note? 


At Yes. 

Q) II the bank recur ded the promissory note as a loan from 
borrower to the bank, would the Kink bookkeeping entries 
materially different than the standard bookkeeping entries 
issuing a standard bank loan? 

A) There Is no difference. 

Q) II the bank recorded the promissory note as a loan from 
Ihe borrower to the bank, could it cancel l he loan from the bank 
to the borrower? 

Ai Yes. 

Qj Did the bank return the loan or pay the debt associated 
with the promissory note? 

Al No. 

Q) Do you believe the borrower agreed to loan the promis- 
sory note to the bank and not have the bank repay the loan? 

Al No. 


CHAPTER 24 
COURT CASES 

When you read the Constitution, you will clearly read. ’No 
State shall... emit Bills of Credit; make anything but gold and 
silver Coin, a Tender in Payment of Debts.’ The following court 
cases are only designed to show you how judges, a century ago. 
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viewed gold, silver, pa pci money and crcdil. Compare this to 
today and you will see how the government lix>k away gold and 
silver, forced us into national bankruptcy and into perpetual 
debt. 

An individual in Miuthern Califeenia volunteered to research 
the following couit cases. I believe the following arc correct 
but before using, please do your own research. Please view these 
cases only as bow one could argue Ihe money issue. Because 
these cases are before 1938. the national bankruptcy, today's 
judges may not allow these cases into couit. 

Judges over a century ago enforced the ((institution to pro- 
hibit a national bankruptcy. Judges today act like trustees to 
the creditors I hankers ) of the bankruptcy, forcing us to con- 
tinue with crcdil money forcing the nation to remain in bank- 
ruptcy and its citizens in perpetual debt to the bankers. 

The following court cases give a short summary of how 
people viewed money over a century ago. 

(alder v. Bull. 3 Dali. 20 (393) (1798): 

The prohibitions not to make anything but gold and silver 
coin a legal tender in payment of debts, and not to pass any law 
impairing the obligations of contracts, were inserted to secure 
private nghls. 

Sluigcs v. Ciuwmmhield. 4 Wheat. 122. 17 U.S. 122 <2<U( 
(1819): 

We are told they were such as grow out of the general dis- 
tress following the war in which our independence was estab- 
lished. To relieve this distress, paper money was issued, worth- 
less lands and other property of no use to the creditor were 
made a tender in payment of debts: and Ihe time of payment, 
stipulated in Ihe contract, was extended by law. These were the 
peculiar evils of the day. So much mischief was done, and so 
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much more wax apprehended, that general distrust prevailed, 
and all confidence between man and man wav destroyed. 

Wax the general prx>hibition intended to prevent paper 
money. We are not allowed to xay xu because it is expressly 
provided that no state shall emit bills of credit*: neither could 
these wxirdx be intended to restrain the states from enabling the 
debtors to discharge their debts by the tender of property of no 
real value to the creditor because lor that subject also particu- 
lar provision is made. Nothing but gold and silver coin can be 
nude a lender in payment of debts. 

Ocden v. Saunders. 12 Wheal. 213. 25 US. 213 1248) < 1827): 

It declares that, ‘no slate shall coin money, emit bills of 
credit, make any thing but gxild and silver coin a tender in pay- 
ment ol debts.* These prohibitions, associated with the powers 
granted to Congress To cxiin money, and to regulate the value 
thereof, and of foreign coin* most obviously constitute mcm* 
berx of the same family, being upon the same subject and gov- 
erned by ll*: same policy. 

This policy was to provide a lived and uniform standard of 
value thrxiughout the United States, by which the commercial 
and other dealings between the citizens thereof, or between them 
and foreigners, as well as live moneyed transactions x»f the gov- 
ernment. should be regulated. For it might well be asked, why 
vest Congress the power to establish a uniform standard of value 
by the means pmnled out. il the states might use the same means, 
and thus defeat the uniformity of tlx standard and. cxmsequenlly. 
the standard itself? And why establish a standard at all. for the 
government of... be entered into. ilThose contracts might after- 
wards be discharged by a different standard, or by that which is 
not money, under the authority of tender laws. 

Craie v. Missouri. 29 U.S. 4 Pet. 410 < 1830): 
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The Constitution, therefore. considers Ihe emission *»l hills 
of credit and the enactment of tender law* as distinct opera- 
tions. independent of each other which may be separately In- 
formed. Both are forbidden. 



Uuhawa. <442)(IS30>: 


The great end and object of this restriction of the power of 
the States, will furnish the h;sl definition of The terms consid- 
eration. The w hole was intended to exclude everything from 
use as a circulating medium except gold and silver, and to give 
to the United States the exclusive control over the coining and 
valuing, of the metallic medium. That the real dollar may repre- 
sent property, and not the shadow of it. 


Carter and Carter v Penn. 4 Ala. 140(141X1842): 


'Hie note docs not stipulate for the payment of a debt in 
Bank bills, but is an undertaking to pay ‘current money of Ihe 
State of Alabama.* It is true that an infinite variety of commodi- 
ties have been used as money in different periods and coun- 
tries... and in common parlance all these different representa 
lions of the common standard of value have been designated as 
money. But the notes of the Bank which arc not redeemable in 
coin, on demand, cannot, with any propriety be regarded as such: 
in fact. Ihe best bank paper passes as money by consent only, 
and it cannot be otherwise so long as the inhibition of the Fed- 
eral Constitution upon the rights ol the Stales to dispense with 
gold and silver as the only lawful tender continues in force. 

Dillard v. livans. 4 Ark. 17S <23.24 1 < 1842): 

Bank issues are not. in the Constitutional sense of tlx* term, 
lawful money or legal coin, (mid and silver alone arc a legal 
tender in payment of debts, and the only true Constitutional 
currency known. 


Bone % Terry. 16 Ark. S3 iX7> 1 1S55|: 
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The judgment was lor dollars. and the payment so far as 
the facts arv before us. could only have been made in gold or 
silver, the constitutional coin. 

l-imuKl v. Huadto. 3Conn.534(536M182l>: 

A promissory note, payable in money, cannot be discharged, 
by the act ol the debtor, w ithout the cooperation of the cTeditiv. 
unless in gold and silver coin. Cons*. U.S. Article I Section 10. 
Bank notes are not a legal tender, if the creditor objects to re 
ceiving them. 

Prather v. State Bank, 3 Ind. 356 (358) 1 1852 K 

No clerk, nor sheriff, nor constable, as such, has a nghl. 
under the Constitution and law. to receive payment of a judg* 
mcnl in anything but the legal currency of the country. 

McChord v. Ford. 19 Ky. 167 < 168) ( 1826): 

But as bank notes are not money, it also follows that this 
note can not intend bank notes, but gold or silver. 

Sinclair v. Piercy, 28 Ky. 63 <61-65) (1834)): 

The result from an examination ol all the cases is that rnooey. 
tn its strict legal sense, means gold or silver coin, and that an 
obligation lor money alone can m>l K: satisfied with any thing 
else. 

ftym v. CummuairedUL 32 Ky. 298 <298) < 1834): 

Yet. that its true technical import is lawful money ol the 
United States, in other words, gold or silver coin, and when 
used injudicial proceedings it is alsvay* to be taken in this tech 
nical sense. 
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Crvkrill v. Kirkpatnek. 9 Mo. 697 (701 ) < lX56f: 

But if the note was payable in the currency money of' Mis- 
souri. as the obligor subsequently stated, then all necessity lor 
construction in absolutely excluded, fiw the terms explain them- 
selves. and can only mean ’'tender money.* gold or silver coin. 

Chav v Donahue. 4 Walls Pa. 4<XH4<KI| < 1X35): 

No principle is belter established or more necessary lo he 
maintained than that bank notes are not ’’money'* in the legal 
sense ol the word... Coins struck at the Mint or authorized by 
act of Congress are alone lawful money. They possess a fixed 
and permanent v alue or. at least, as nearly so as human affairs 
admit of. bank notes are merely promissory notes for the pay- 
ment of rnoney’ordinarily. it is true, convertible into coin on 
demand at the bank where they are issued. 

MiCLuui ^.NiiahllL 2 Non, and McC. (1 1 S.C> 519 (686) 
(1X20): 

If the Congress can create a legal tender, it must K: by vir- 
tue of the power lo coin money*, lor no where in the Constitu- 
tion is the power to make a legal tender expressly given to them, 
nor is there any other power directly given, from which the 
power to make a legal lender can be inc identally deducted. 

At common law. only gold and silver were a legal tender... 
In this State, where the common law has been expressly adopted, 
anterior lo all legislative and Constitutional provisions on the 
subject, gold and silver were the only lenders. 

From the passages of this act lo the adoption of the Consti- 
tution ol the United Stales, the only legal tenders in this State 
were gold and silver and those were so by v irtue of the com- 
mon law. Prior to the adoption of the Contf llulion of th: United 
States, the Stales, respectively, possessed the exercised juris 
diction over the legal lender’ . 


175 



The Amtrtcm Vote/s Vs. The Banking, S'* new 


If Congress did nut possess the power of creating a legal 
tender under the confederation, they do not posses the power 
under the (Constitution, for the grant in both instruments is the 
same. ’to coin money.” The Stales have been limited in their 
exercise ol' power over the legal tender to gold and silver, but it 
does not follow, because power has been taken from the States, 
it has been given to Congress. 

They have fuithrr sanl. that nothing but gold and silver coin 
shall be a legal tender for the payment of debts. The language 
of the l()th Section of the 1st Article, is. ’no State shall make 
any thing but gold and silver coin a legal tender in the payment 
of debts." The language of the 5th clause of the Kth Section of 
the 1st Article, is. ’Congress shall have power to coin Money, 
and regulate the Value thereof.” Construe the two sections to- 
gether. and the Constitution appears to intend to limit the power 
of the States over the legal lender, to gold and silver. This Con- 
stitution is further supported by the two following consider- 
ations. 


1 1 One of the great objects which led to the adoption ol the 
Constitution was the annihilation of a spurious currency, which 
had for years alllicted the people of this country. Give to Con- 
gress the power to making a legal tender, and you but change 
the hand from which the affliction is to proceed: so construe 
the Constitution as to restrict the legal tender to gold and sil- 
ver. and one of the great objects for which it was ordained, is 
accomplished. 2) The Constitution, no where gives to Congress 
any control over contracts. It is indeed scrupulously avoided. 
If. however, they ikrrive the power of making a legal tcnikrr from 
the power of coining money, they indirectly obtain that which 
was intended to be w ithheld. 
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Townsend v. Townsend, 7 Tenn. 1 <5.6>(1821): 

With respect lo the discord* produced by paper money and 
lender laws, both theory and experience presents them lo view. 
Who will be so imprudent as lo give credit lo the citizens ol a 
State that makes paper money a tender, and where he can be 
told, lake lor a cold and silver debt depreciated paper, depreci- 
ating still more in the moment it is paid. Who would trust the 
value of his properly lo the citizens of another Stale or of his 
own State, who can be protected by law against the just de- 
mands ol creditors by forcing them to receive depreciated pa- 
per. or to be delayed of payment from year to year until the 
legislature will no longer interfere? 

One of the most powerful remedies was the tenth i Clause of 
the First Article, and particularly the two sentences which we 
are now considering. They operated most efficaciously. The new 
course of thinking, which had been inspired by the adoption of 
a Constitution that was understood to prohibit all laws for the 
emission of paper money, and for the making anything a tender 
but gold and silver, restored the confidence which was so es- 
sential to the internal prosperity of nations. 


Ogden v Slade. I Tex. 13 (14><1S46>: 

The note calls for four hundred dollars, lawful funds of the 
United States. What is the plain meaning of "lawful funds"? 
Gold and silver is the only law’ful lender in the United States. It 
must therefore mean payment in gold or silver. By equivalent, 
the parties must have meant such paper currency as passed at 
par with gold and silver. 

Wain w right v. Webster, 1 1 Vex. S76 <580> (1839): 

No stale is authorized to coin money or pass any law 
whereby anything but gold and silver shall be made a legal len- 
der in pay ment of debt... This conventional understanding that 
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hank balls are Co pas* as money is founded ujx»n the solvency of 
Ihc bank and upon (he supposition lhal the bills are equivalent 
in value to specie and are at any lime convertible into specie at 
the option ol the holder. 

Fust National Bank of Montgomery v. Jerome Dalv. credit 
River. Minnesota. 1968. Honorable Marlin Malone. Justice of 
the Peace. 

It has never been doubted that a note given on a consider- 
ation which is prohibited by law is void. It has been determined, 
uidependent of the acts of Congress, that sailing under the li- 
cense of an enemy is illegal. The emission of bills of credit 
upon the books of private corporations for the purpose of pri 
vale gain is not warranted by the Constitution of the United 
States and is unlawful. I see Craig v. Mo.. 4 Peters 912). This 
court can tread, only that path which is marked by duty. 

It is clear that over a century ago judges gave citizens equal 
protection by enforcing the Constitution, gold and silver. As 
time went on judges redefined the Constitution, money, and 
credit and nude the opposite of money, money . Today the bank- 
ers pay the lawmakers, sheriffs, judges and lawyer* to enforce 
a banking system forcing the citizens to transfer their wealth to 
the bankers. This forces the citizen into debt and to lose prop- 
erly that was transferred to the banker for free. The property 
and the control ol the government was transferred U> the bank 
ers by the vote of the lawmakers, the opinion ol judges and by 
the gun law enforcement. They forced us into a feudal system, 
making Americans serfs and the government and hanker* the 
nobles. These nobles receive 3 to 6 months of the serfs’ labor 
for free. 

Today's judges have used every means available to slop the 
following questions from bring answered: 

If the bank loaned the equivalent of a bank promissory note 
to the alleged borrower and if the alleged borrower’s promis- 
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sjory note gave value to the bank’s promissory note, what was 
the valuable consideration loaned to the alleged borrower? 
Nothing. 

li the bank paid the debt owed to the borrower, would it 
cancel the debt owed to the bank? Yes. 

Did the bank ever loan cadi or the equivalent to obtain the 
promissory note? The bank must answer no because they did 
not loan other depositors cash. 

Did the bank loan the alleged borrower the equiv alent ol 
"owing cash”, never paying the cash and never able to pay the 
cash? Yes. See promissory fraud. 

Did the bank loan the borrower a bank promissory note or 
equivalent which the bank cannot pay w ithout canceling the 
alleged borrower's debt to the bank? Yes. 

Did the bank loan cash or actual cash value equal to obtain 
the promissory note? No. 

Did the bank and alleged borrower exchange equal amounts 
of actual cash value? Yes. 

Did the two parties agree to a loan, sir an exchange ? A loan. 

Did the alleged borrower firs! give or loan the bank some- 
thing having actual cash value which the bank returned back to 
the alleged borrower calling, the returned actual cash value a 
bank loan? Yes. 

How can a lender owe cash or cash equivalent to a bor- 
rower. never pay the cash and still claim the lender loaned money 
to the alleged borrower? 


Did you loan cash or owing cash? 
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Did the bank obtain ownership of the pramiuivy note with- 
out loaning one cent of actual cash value to the alleged bor- 
rower? 


Are there material lacb concealed? If no. give us the an 
sewers to all our questions. In your opinion, if the party who b 
obligated to pay a debt does not pay the debt, was the money 
owed to the person paid? 

In your opinion, if you give me a note owing me S1.2(X) 
and I hand the same note to Joe. did you pay the note 01 is the 
note still outstanding < unpaid) ? It is unpaid just like a bank 
liability is when it is transferred by cheek? 

Remember history. Just before the American Revolution- 
ary War. the British judges and soldiers cnfocced the same bank- 
ing system our judges and police enforce today. When enough 
Americans found out the banker’s seen:!, it erupted in a full 
scale war. The bankers and judges understand this. They know 
if they do not keep it a secret, history will repeal ilsell and they 
aie out of business. This time we want to use the vote, not the 
bullet. After the vote corrects the banking problem, then we 
will use a court to correct all wrongs. All that was taken from 
the people will be restored to the people. The Bible ikrmands 
the thief repay back seven times what he stole. The thief will 
soon realise it is not profitable to steal if he must pay restitu- 
tion to the v ictim. My hope is to transfer all the wealth back to 
the victim by prosecuting all aiding and abetting the bankers. 
Require them to pay their future wages to us just like they used 
the court and gun to extract it from us. 

The faster we wake up America, the faster we will gel our 
wealth and freedoms back. Freedom costs, because others will 
steal it away if we are not watching. If we are real Americans, 
we must act like it. L’se our freedom of speech while we still 
have it. If everyone Joined me. do you think the bankers would 
slay in this country or flee? 
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One day God will Judge the judges lor violating God's law. 
Liars, deceivers, thieves and counterfeiters belong to the devil's 
kingdom. H they insist on following the devil. God will force 
them to live w ith the devil for all eternity. They not only lie to 
us. they lie to themselves. These deceivers became so good at 
deception and lies, they began believing their own lies. 

These deceivers give the appearance of upholding their oath 
of of lice to obey the Constitution!. They only give lip service 
with the intent to reword, redrline, and give a whole new mean 
ing to the intent the framers of The Constitution gave us. 

1 need you to help elect me President so I can restore law 
and order and correct the wrongs. I cannot get elected without 
your help. You can make the difference. It is up to you to in- 
form the voters. 


CHAPTER 25 
LETTERS 


The following is a representation of v arious letters indi 
v iduals have sent to banks and the bank correspondence. As 
judge and Jury, please decide if the hanker can understand what 
the letter to the bank means and if he is attempting to hide the 
truth as he responds. 


Dear Mr. Banker. 

For the last XX years, you have forced me to make extor- 
tion payments which you are calling loan payments. Your legal 
stall and the illegal lien )xki placed on my properly have forced 
me to make the extortion payments to slop you from foreclos- 
ing. Hxtorlion payments do not ratify any alleged agreement. 
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You charge me interest as if you loaned me your money. 
Fin we need lo gel ihe laels straight. First, banks record legal 
tender as an asset and owing legal tender as a hank liability. 
The asset is the money and the bank liability is a score card 
showing how much the bank owes its depositors. 

I came to the bank for a loon. The bank claimed they would 
loan me a check il 1 signed a promissory note agreeing to repay 
the check. The opposite happened. The bank assets and liabili 
ties increased by SI 00.000 proving the bank recorded received 
a loan from me to the bank. 

The promissory note is simply a promise to repay an al- 
leged loan. A $100,000 promissory note can be sold for 
S14XHXKI cash giving the promissory note actual cadi value of 
$100,000. The SIOXXKI value comes from my future lalx»r and 
future payroll checks and lien on the property. A future payroll 
check had equal value to a past payroll check. A SI .4XWI payroll 
check has equal value to a $1,000 car. All the bank did was 
refuse lo loan nx % money other pccqik* earned and used the value 
of my future payroll checks, called a promissory note worth 
SI4X).4XX) of actual cash value today, and recorded it as a loan 
from me to the bank. The bank received S 14X1.000 worth of my 
future labor for free. Then the bank returned the same $100,000 
it just received from me for free back to me. You recorded an 
unauthorized loan from roc and refused to repay it making it a 
thelt. 

All Ihe alleged lender did was receive SI 00.000 of my wealth 
for free and used il to create S 1 00.000 of new checkbook money. 
Then the alleged lender use the new money to transfer the 
SKXI.(XH) of wealth you Just took from me back lo me calling it 
a $14)0.000 bank loan. 1 never agreed to allow you to take 
SHMMXX) of my wealth and return it hack to me as a loan. 

If I stole your payroll check or car. cashed in the asset I just 
stole from v<hi and rvturtxd it hack to you as a loan, you would 
refuse to repay the loan and vxxi would have me arrested. What 
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you have done is no different If I am wrong, xhow me the writ- 
ten agreement where I was stupid enough to agree to give you 
SHXMXKI of my lutuie labor for tree and have it returned back 
to me a* a loan. 

Recording the $100.000 promissory note as an unauthorized 
loan from roe to the bank, and then returning the $1 ( 0 . 0(0 back 
to me in the form of a check is simply a repayment of the loan 
you owe me. The problem is when you returned the S100.IXX) 
you owe me. you falsely claimed you loaned roe $ 100,000 in 
stead of the truth, that the $100X00 was simply a return of the 
unauthorized loan from roe to the bank you earlier recorded. 

I have the policies and procedures of your bank proving 
this occuircd plus the b<x>kkeeping e nines prove it. 

I know of no one stupid enough to loan the bank $ 100,000 
worth of their lutuie wages and have the bank never repay the 
money. Then the bank takes this SIOO.(XX) loan from roe to the 
bank to fund the loan from the bank back to me. It is illegal for 
the bank to record an unauthorized loan from roe to the bank 
and then refuse to repay it. demanding I repay the bank the 
$100,000 the bank just stole from roe. Why should 1 repay the 
alleged loan from yx»u to me. if you took 511X1.000 from me and 
returned it back to me as a loan? That is like stealing my car 
and then telling roe il 1 want it back, you will loan roe my car 
back to me forcing me to make loan payments back to you. 

If you loaned me other depositors’ money, then we have 
equal protection under the law. No one class of citizens stole 
the value of lutuie wages, ptunusxoiy note, and used the stolen 
property to create new money called checkbook money and then 
relumed the value of the stolen property back to tlx* vxlirn as a 
loan. The one receiving something for free and creating new 
money will own everything like a thief or counterfeiter. 

Fact is. you refused to give me lull disclosure and equal 
protection. You received $1(XMXX) of actual cash value from 
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me as proven by the bank's assets and liabilities increasing by 
SHXMXX). Then what you took from me you relumed back to 
me and called it a loan from you to me. 

If you rcluse to immediately correct the situation, the whole 
population will learn of The fraud and 1 predict the voters will 
vole out every judge, lawmaker and police who is aiding and 
abetting this fraud and treason against the Constitution. Then 1 
predict the voters will bring every fraud to a criminal Inal with 
a real judge who hales bank fraud. My goal will be to inform 
every American about our history against this bank fraud and 
why we wrote the Constitution. You may have power today, but 
the voters hold the future of the country. We expect you to at- 
tempt to force us into a depression, have a United Nations take- 
over or cashless society, a national ID. constitutional conven- 
tion or a massive gun grab so cili/ens cannot delend themselves. 
When you upset Ihe masses, they will listen to us and we will 
be there with the answers. They will learn the truth and turn 
against all the traud. We fought the Revolutionary War to end 
this bank fraud. 

I will offer you several options to give me equal protect ion 
and do one oi the (allowing: 1 ) return promissory note the lender 
recorded as an unauthon/cd loan from me to the lender. 2 ) re- 
turn the principle plus all inlerc>4 payments you received from 
me so I receive "its equivalent in kind'* for the unauthorized 
loan from me to the lender. 3) repay the unauthorized loan from 
me to Ihe bank which cancels the alleged loan from the bank/ 
lender to roe. 4 1 me your money to fund a bank loan check to 
me. which 1 will use to cancel the alleged loan from you lo me. 
5> sign the enclosed affidavit proving you did not receive ac- 
tual cash value from me and return it back to me calling it a 
bunk loan through the bank creating new money or credit. 6| 
prove you loaned me other depositors’ money. 7| prove to me 
the value of the promissory note was not used to issue Ihe al- 
leged bank loan check. prove lo me you are no! in receipt of 
stolen g<x>ds and property. 9> have a knowledgeable officer of 
your company be willing to answer all my questions, telling 
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the whole tmlh and nothing but the tiulh under penally of per- 
jury and tape recorded lo prove your innocence. If you have 
nothing lo hide, then answer ihe charges with proof. 10 ) prove 
lo me you are not follow ing the (federal Reserve Bank policies 
and procedures or prove Ihe Federal Reserve Bank publications 
are false regarding hank loans. 1 1 ) allow nie to discharge the 
alleged loan by issuing, a promissory note with no interest or 
lien and when 1 sell my assets, you may use the note to pur- 
chase my assets. 

You have 30 days to correct the problem lo my satisfaction 
or prove I am wrong by signing the enclosed affidavit and re* 
turning it to me or I will tell the masses of Americans the truth 
so they will join me. You cannot tight a whole population. We 
demand justice and we will gel it even if it means waking up an 
entire nation by brochure, cassette tapes, faxes, books. H-mail 
and the internet. 

If you cancel the loan within 30 days from the dale of this 
letter. I will agree to sig.n a confidentiality agreement and re- 
main silent. If not. 1 will organize groups of people and edixale 
everyone lo Ihe troth and use the f ull extent of the law to cor- 
rect the problem. 

I will place in the legal section of the paper a notice of 
fraud so people can receive a copy of this letter by simply send- 
ing me a sell addressed stamjx*d business si/e envelope and 
SI. (XI. I will advertise by brochure having groups of peepk* pass 
it out. The county recorder is required lo record all legal no- 
tices. This wav 1 have proof the court and sheriff has been noli 
bed. 


All I want is equal protection and full disclosure of the al- 
leged bank loan agreement. You have insisted on denying me 
equal protection and lull disclosure. You demanded two classes 
of citizens. One class of citizens: bankers, who conceal that 
they lake (steal it) the wealth from Ihe other class of citizens 
and return it back as a loan. I make no threat lo you. 1 ask you 
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to lot low the law and contract law. giving lull disclosure and 
equal protection. 

1 challenge you to prove me wrong. 

Sincerely. 

A lreedom loving American. 


Alter banks have received letter* similar U> the one above, 
they wrote back. Below are two written responses from two 
major banks. In the bank responses please look tor the lies. 
Lie* come in three categories. The ’direct lie" and the ’Tic by 
omission’, by refusing to include the whole truth. They leave 
out vital material details of the transaction. The thud kind of 
lie is called "equivocal be ha vice’. Acting uncertain about some- 
thing when you know the answer. Acting evasive and ambigu- 
ous. You ask them a question, they know the truth and merely 
shrug their shoulders indicating they do not know the answer. 

Below is a real letter from a major bank. 

Dear Mr. Bill: 

TTiank you for your recent inquiry concerning your bank 
CTedil card. 

Your letter is virtually identical to other* we have recently 
received from other cardholders. It is apparent to us that you 
have read some article or perhaps purchased some sort of kit 
promising that, il you follow the directions provided, you may 
avoid paying your credit card debt. Tlie legal theories behind 
this and similar schemes are completely without ment. 

Our position on these matters is quite simple, you used <»ur 
credit caul to make purchases and'or cash advances. When you 
did this, you borrowed money from us. You are obligated to 
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repay the money you borrowed according lo the terms set forth 
m your cardholder agreement. II you tail lo pay according to 
your agreement, we may take certain legal actions to collect 
the debt and your credit rating may be severely damaged. 

To avoid these undesirable results, we urge you and expect 
you to comply with the terms o! your cardholder agreement. 

Correspondence Department 

Credit Card Division. 

A mortgage company wrote the following letter in response 
to one of their customers asking about bank loans. 

Dear Mr. Bill: 

1 am responding to your letter dated May 28. 1996. which 
we received on May 30. 1996. addressed to the president of the 
bank. 

I reviewed the transaction commentary on your loan and it 
appears that your loan remains delinquent. Therefore, this mort- 
gage company, as servicer, continues to have a legal light to 
pursue collection of the delinquent loan payments. 

You have intimated in your letter that you did not receive 
"full disclosure* and cited the federal Truth In Lending stat- 
ute. the Generally accepted accounting practices" rule 
fGAAP'K the Uniform Commercial Code, and in general re 
fer to "court cases" and "legal opinions* without specificity. If 
you feel full disclosure of your loan has not been made. 1 w ill 
need specific citations of the statute or the non disclixsed item 
in order to fully research the issue and respond. I have con- 
cluded after reviewing the tile lhat Ihe full disclosure was pro- 
vided lo you at the close of your loan. 
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If you are represented by an accountant ur an attorney, please 
advise them that they are welcome to address any additional 
letters directly to me. 

Sincerely. 

Sensor Vice President and (General Counsel 


Please notice how the banks are evasive and refuse to an- 
swer questions in the alleged borrower’s letter. 1 believe the 
banks must know the Federal Reserve Bank policies and proce- 
dures. bank loan acre on sent, bank loan bookkeeping entries, and 
are concealing the truth. I believe the banks are using direct 
lies, lies of omission and the lie of equivocal behavior. They 
simply evade the truth and answer by letter making you think 
then.* was a loan when in fact there was an exchange of equal 
value and you were charged as if there was a loan. 


Many sheriffs departments have received letters from citi- 
zens regarding banks. Below is a sample o! what people have 
sent to Sheriff departments. 


Dear Sheriff 

I am here to report a crime. This is not a contract dispute. I 
am here to report a forgery of a document with my name on th: 
bottom of it. Fraudulent paper* were tiled in the public record 
with a bogus lien on my property. A financial institution stole a 
$1(X>.00<> paper having actual cash value of $100,000. This same 
financial institution used extortion, mail fraud, larceny by fraud 
or deception, extortion, embezzlement, illegal lien, grand theft, 
tiling lorgcd documents in this county record to carry out theft, 
fraudulent concealment, and threatened to use Iraud on the court 
to collect then extortion payments, along with many rrther felo- 
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This letter has been sent to you using registered mail, in 
sured so there is no question you have lull knowledge. 1 have 
evidence these people are using one or more of your deputy 
sheriffs to carry out these felonies, If you do not comet the 
problem to my satisfaction. 1 will blanket Ihe whole county with 
information proving you knew and refused to arrest the crimi- 
nals. 


1 will contact you so we can fill out a full criminal report. 
Sincerely. 

A voter. 


Several years age 1 llew from Illinois to Washington to speak 
at a seminar. At that time a famous sheriff from Arizona, who 
was on national TV’ for challenging a national gun law. spoke 
at the seminar with me. I explained the bank fraud to the sher- 
iff He quietly explained to me he could never arrest the bank 
ers. lie said. *1 have lunch with bankers every week. They were 
the ones instrumental in funding my election. I need the bank- 
ers to gel reelected." He refused to get involved, claiming he 
did not understand banking, enough to arrest a banker. There 
we have it. lies by omission, equivocal behavior and direct l>es 
to cover up the truth. 

Volume I discussed a conversation 1 had with one ol the 
largest bankers in the country. Remember how he claimed the 
bankers controlled the lawmakers, judges and law entivcemenl. 
A sheriff Just admitted he will not anest a banker because the 
banker gave him money to gel elected. This famous sheriff 
agreed to deny you equal protection. This sheriff is allowing 
the bankers to transfer SMXMXKt of actual cash value from the 
alleged borrower to the hanker for free and return the v alue 
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hack lu Ihc victim as a loan. All of it is done without the al- 
leged borrower's knowledge, authorization or permission. 

Clearly the hanks need the approval of the lawmakers, 
judges. CPAs, lawyer*, police, and media to take SI 00.000 of 
your wealth, future payroll checks, receive it lor free (like or 
similar to stealing), use it to create new money of equal value 
(economic effect similar to counterfeiting), and then use the 
new money (checkbook money I to transfer the stolen wealth 
hack to you. calling it a loan. The leaders of this nation allow 
one group of citizens to create an economic effect similar to 
waging war against another group of citizens by allowing the 
bankers to use weapons similar to stealing and counterfeiting 
to obtain your property for free. The lawmaker* allow' it. the 
judges decree it. the police lake your properly and the sheriff is 
paid to make it look legal. 

You wonder why die churches do not speak out? The hank 
ers. through the Federal Reserve Bank. International Monetary 
Fund, and IRS as live collecting agent pay tlx church leaders to 
ignore the Bible and remain silent. 

It is common for churches to tell people to pay taxes and 
repay the hankers their loans. Did you ever wonder why the 
churches do not tell the whole truth? First they like to claim 
ignorance even after you give them proof of the hanking sys- 
tem. Is it possible they forgot about the lie by omission and lie 
of equivocal bchaviiw? Truth is they are paid money by the IRS 
to keep the truth quiet. They are afraid to tell the truth and lose 
the charily donations of the hankers. The IRS charitable 
501(C)(3) corporate tax deduction for the church legally slops 
the church from preaching the truth. The church made an agree- 
ment with the IRS not to speak on political matters like hank- 
ing and taxes unless the church supports the current system. 
The churches agreed not to gel politically minded. In my Opin- 
ion the churches committed idolatry. Tlx* churches are support- 
ing the anti chrisl banking system as outlined in the Bible in- 
stead of what the Bible teaches true followers of Jesus to prac 
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lice. The religious leader* of Jesus’ day thought Jesus was wrong 
and their religious practices were correct. That is just like man. 
Man believes he is right. Jesus overturned the moneychangers 
tables. He exposed truth. John the Baptist called sin. sin. He 
told Herod to slop committing adultery with his brother’s wife. 
Both spoke out against stealing when they made it clear to fol- 
low God's laws and to love your neighbor. I low can you love 
your neighbor and remain silent when one steals from him? 

If the church leaders have no idea how the curtent banking 
system works. 1 do not blame them. II they are told the truth 
and lie by omission or lie by equivocal behavior. then I squarely 
blame the church leaders and ask them to repent. Church his- 
tory shows the church directly speaking out against charging 
interest and stealing. If the church joins us. the church will have 
more money. If one keeps stealing your wealth, and uses the 
stolen property to create more money to transfer the stolen 
wealth back to the victim as a loan, the victim will be px>r and 
bankrupt. Poor non -bankers who are the victims have financial 
problems leading to divorce, stress, dealing to survive and other 
problems. When the church wakes up and follows the Bible 
and lead* it’s members to correct the problem, the average 
mother will have the choxre to stay home and have her husband 
wxwk giving the lanuly the same standard of living it lakes both 
spouses wxirking today. All we have to do is stop the economic 
effect of one stealing the value of your future payioll checks, 
drposiling them and returning the money hack to you as a loan. 
Stop the economic el feet of stealing and the wife can have the 
option to stay home with the children and raise them to obey 
the law and not js>in gangs or use drugs. By the church remain- 
ing silent in order to gel the IRS lax deduction, the wife must 
wxirk to pay for the economic effect of stealing and counterfeit- 
ing. 


If the church leaders refuse to follow the Bible, is it right to 
lithe to that chinch? Shmild you not lithe to a church who will 
follow all of the Bible and refuse to lie and remain silent of the 
stealing which harms the members of the congregation? If their 
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love of money slop* them from telling the whole Biblical truth, 
then we must pray for that church priest or pastor. Should your 
money be used to deceive people or to get the truth out and win 
the nation back? 

letters are having a very powerful effect. One bank told us 
they are receiving hundreds of letters a day asking questions 
about their loans. Letters to churches are the best. If enough 
people write to churches and share this information with church 
leaders, tlx* sheer weight of enough letters w ill some day cause 
the church to speak out just as tlx church did before the Ameri- 
can Revolutionary War. 

The responsibility is squarely on your Moulders. You know 
the truth. You must get the information out to enough people to 
effect a change. I thank you in advance foe your support. 


CHAPTER 26 
BEAR TRAP QUESTIONS 


When asking the banker questions, you may take any set of 
bear trap questions and begin asking questions. The v arious sets 
o! questions an: merely designed to begin questioning and trap 
them very quickly. In all sets of questions we will presume there 
was an alleged $100,000 bank loan. 


BEAR TRAP QUESTIONS: SET NUMBER ONE 

Qj Docs the borrower or the bank legally own the promis- 
sory note? 

A) They have no choice but to say tlx* bank owns it. II they 
say no. the borrower must own it. If they say the bank owns it. 
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then they mu<l know what consideration the Kink agreed to loan 
in order for ihe bank lo legally own the promissory note. 

Q) How much legal tender must the borrower repay the bank 
regarding the principle amount? 

A> SKO.QXk 

Qj How much legal tender dxi the lender have lo loan the 
borrower tor the lender to legally own the promissory note? 

A) They must answer SIOO.CMX) or zero. Remember a check- 
ing account balance is not legal lender and a check is not money. 

Qj Was the bank loan check or similar instrument the con- 
sideration the bank loaned in order (or the hank to legally own 
the promissory note? 

A) If they say no. they agree they loaned nothing in order 
for the bank to own the promissory note. II they say yes. they 
cannot use the Ixrderal Reserve Bank standard operating policy 
ol using the promissory note to lund the check. U they say yes. 
they must prove the bank violated the FH) policy and proce- 
dures. 

BEAR TRAP QUESTIONS: SET NUMBER TWO 

Qj How much money did the lender loan the borrower? 

A) SI 00.000. 

Q) Is a check money or merely an order lo pay money? 

A) They must answer, an order to pay money. II they say it 
is money, we could write checks without depositing money be- 
cause the check would be monev. 
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Ql Docs a checking account or a demand deposit account 
show bow much cash or legal temkrr the bank owes a customer? 

A I They must say yes or they admit they never bas e to pay 
us the money in our account. 

Q) Do you have any knowledge of the bank depositing 
money or using money that is not legal tender which is used to 
fund checks? 

A) If they say yes. we want all the details. If they say yes. 
the lender admits they loaned nothing and the borrower sup- 
plied the money to lund the check. It they say yes. we want to 
use non legal tender money the bank used to loan to us. II they 
say no. then they admit the promissory note is legal tender and 
they must accept more legal tender. You hope to twist the argu- 
ment were they claim the promissory note is legal tender, forc- 
ing them to accept a second promissory note from you w ithout 
interest or lien. Legal tender is recorded as a bank asset, the 
offsetting liability merely shows the bank how much legal len- 
der the bank owes. Owing legal tender and legal tender cannot 
both be legal tender at ll*r same lime. This logic and Your Money 
ip. 7) prove the liability is not legal tender. 

Ql Did the lender loan legal tender or non- legal tender? 

A I We have proof they did not loan us legal tender per the 
FED publications, so it must be rum legal tender. If non legal 
lender, we wish to repay in non- legal lender. They must answer 
non- legal tender. 

Ql Is it the bank policy to prohibit the borrower from dis- 
charging the loan in the same kind <>1 funds used to issue the 
loan check? 


A l Now the bank must disc lose what exactly the bank used 
to fund the bank loan cheek. If they answer yes. it proves they 
are moneychangers and loaned no valuable consideratron to 
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obtain the promissory note. II they say no. they agreed to ac- 
cept a second promissory note with no interest or hen to dis- 
charge the firel one. If they will not tell us. it shows there is no 
mutual understanding as to what the agreement is. 

Qj Have you ever seen a hank issue a bank loan check that 
was not redeemable in cash? 

A) They must say no or it is illegal. 

Ql Must one first deposit cash or cash equivalent before 
Issuing a check? 

A) Obviously they must say yes. II they say no. have them 
explain the details. 

Q) Is the borrower's promissory note the equivalent to cash 
or actual cash v alue per the bank policy? 

A) Makes no difference what they say. The key part to the 
question is bank policy which shows intent. If they say yes. the 
borrower gave the bank the cash equivalent used to fund checks. 
If they say no. they cannot use the promissory note to fund the 
check because it is not cash equivalent. 

Ql Is it your understanding of the alleged agreement, the 
alleged borrower gave the bank authorization to sell the prom 
issory note and use the proceeds to lund the bank loan check to 
the borrower or seller of the house or use the value of the prom- 
issory note to lund the bank loan check? 

A) If they say yes. they admit they loaned nothing to own 
the promissory note and received something of value from the 
borrower lor free, sold it and returned the proceeds back to the 
borrower as a loan. If they say no. they cannot sell the promis- 
sory note for cash or cash equivalent to fund the check. We ask 
the question because who funded the check is fundamental m 
determining the true cost and risk of the loan. 
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BEAR TRAP QUESTIONS: SET NUMBER THREE 

Q) According to your understanding of the alleged agree* 
nieni. wax Ihc borrowr to loan or give the lender something of 
value before the bank granted the alleged borrower a bank loan? 

A) If yes. we prove there was no asset loaned to the bor- 
rower ax consideration to obtain the promissory note. II no. the 
lender cannot use the promissory note to fund the check. 

Qj According to your understanding of Ihc alleged agree- 
ment was the promissory note uxed as consideration to lund the 
bank loan check? 


A> It* yes. the banker admits tlx* bank loaned nothing of 
value to obtain the promissory note and the money to fund the 
check came from the borrower. If no. the banker must prove the 
bank violated Federal Reserve Bank policy and procedures. If 
the banker cannot tell us what the understanding of the agree* 
mcnl is. there is no agreement. 

Ql According to your understanding of the alleged agree 
ment. did the lender give the borrower a check as consideration 
loaned to borrower in reder for the bank to legally own the prom- 
issory note? 


A) If vex. the lender cannot use the promissory note to lund 
the check. 11 no. The lender admits they did not loan anything 
of value as consideration to obtain the promissory note. 

BEAR TRAP QUESTIONS: SET NUMBER FOUR 

Q> Is the promissory note money according to tlx* hank 
policy? 

A> If it is. Ihc borrower gave the bank money to fund the 
check. It yes. did the borrower' s signature agree and authorize 
it lu be money? If no. it is cheek kiting. Did the hank sell the 
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promissory ncXe before the txink legally fulfilled the agreement 
to own the promissory note? Never ask in court if the promts 
sory note is money. A Judge will claim only he can determine 
the law and he will never make that determination. Always ask. 
’according to the hank policy..." 

Q> According to the loan agreement, as you understand it. 
explain to me the whole truth and nothing hut the truth as to the 
complete money trail, hank bookkeeping entries between the 
borrower and the lender in order for the lender to legally own 
the promissory note. 

Q) Explain where on the written agreement it gives details 
of all material lads concerning the money trail and what the 
lender mast do to own the promissory note. 

Q) Is it legal for the hank to receive funds irom a hank cus- 
tomer. deposit these iunds and write a check Irom these funds 
without the hank customers knowledge, prrmission. or autho 
n/ation? 

Q> Is it a bank policy to receive funds from a hank cus- 
tomer and exchange the iunds for credit in a transaction ac- 
count and issue a check from this transaction account without 
the bank customer’s knowledge, permission or authorization? 

Ql According to this wntten bank loan agreement, dnl the 
borrower give the hank authorization to receive Iunds from the 
borrower and use the funds to issue a check hack to the same 
customer and call it a hank loan? 

BEAR TRAP QUESTIONS: SET NUMBER FIVE 

Q> How much money was the lender to loan to the bor 
rower? 

A) $100,000. 
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Ql \s a check money, or merely an order to pay money? 


Q) Is a bank liability an indication the bank owes legal ten- 
der? 


Ql Does a Demand Deposit Account < liability) mean the 
bank owes someone money? 

A) They must say yes because when you want to write a 
check or receive cash from your lX*mand Deposit Account 
(checking account) the hank must give you the money. 11 they 
did not owe the money, they would not be obligated to give you 
the money. 

Q> Explain exactly what the money was that was to be loaned 
to the borrower in order for the bank to legally own the promis- 
sory note. 

A) Thry must claim the bank liability is money. We know it 
i* merely a substitute for money/asset and the liability by itself 
has no actual cash value. 

BliAR TRAP QUESTION: SET NUMBER SIX 

Q> According to this loan agreement, when it says loan, 
does loan really mean an exchange or swap? 

We are using the words right out of Modem Money Me- 
chanics <p. 6/ when the Federal Reserve Bank is calling a loan 
an exchange. 

BliAR TRAP QUESTION: SET NUMBER SEVEN 

Ql Please explain what money is according to the bank, or 
according to this bank loan agreement? 

Ql Is money really a non redeemable bank note which the 
bank never pays? 
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A) Money is a bank liability which the bank docs not pay. 
making it non redeemable. The Federal Reserve Note and de- 
posits are bank liabilities. 

BEAR TRAP QUESTIONS: SET NUMBER EIGHT 

Q> I>id the bank fulfill the agreement to legally own the 
promissory note? 

A l If they say yes. then they must know exactly what the 
bank must do to fulfill the agreement. II be says no. he is trapped. 
11 he says yes. he is trapjx'd because he must answer the ques- 
tions. 

Qj What exactly did the bank have to do to legally own the 
promissory note? 

A> If they say loan a check to the borrower, they have a 
problem. 11 they say the borrower loaned the bank the promis- 
sory note, the borrower will want the loan repaid. II they say 
the promissory note was stolen, they have a problem. II they 
cannot answer, they cannot argue or defend themselves. 

Ql How much actual cash value must the bank loan to the 
borrower to fulfill the agreement and lor the bank to own the 
promissory note? 


BEAR TRAP QUESTIONS: SET NUMBER NINE 

Ql According to the bank loan agreement, desentx: exactly 
who was to loan what to whom? 

Ql According to the Eederal Reserve Bank's policy, proce- 
dures and standard bank bookkeeping entries, who loaned ex 
aclly what to whom? 
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BEAR TRAP QUESTIONS: SET NUMBER TEN 

Q) According lo the slumlord Kink bookkeeping entries arxl 
the Federal Reserve Bank policy and procedures, do the bank’s 
debts increase when the bank grants loans? 

A) The bank must answer yes. 

Q) It the bank paid their debts created in the alleged bank 
loans, would the bank have to return the promissory notes or 
>ell the promissory* notes arxl return the proceeds to the alleged 
borrowers? 

A) The bank can only say yes. II the bank issued more cash 
or I'cderal Reserve Notes, it just created more bank debt which 
does not pay the debt. 

Qj Docs a check merely transfer a bank liability from one 
checking account lo another checking account? 

A> The answer is yes. The bank liability was never paid 
and the bank wver intended to pay the bank liability. It had the 
appearance the bank paid because of the checking account 
showed money being transferred but it was only an unpaid bank 
liability being transferred. 


BliAR TRAP QUESTIONS: SET NUMBER ELEVEN 

Q I Is it a bank policy for bankers to obtain the liens on the 
nations homes, cars. (arms, aircraft and businesses simply by 
creating non redeemable bank notes or equivalent and loaning 
these notes? 
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If they say yes. it embamsses the bonk and shows ihcy 
never intended to pay l be sc notes. It shows the bank obtains the 
nations assets tor free, forcing the non bankers into debt pay- 
ing the hanks interest on the notes, money, the banks refuse to 
pay. See promissory fraud Banks redefined Ihc word money 
and math: it mean the opposite of what the U.S. Constitution 
said, without an Amendment to change the definition. 

BEAR TRAP QUESTIONS: SET NUMBER TWELVE 

Ql Is the promissory note the consideration to fund the hank 
loan cheek, or is the bank loan check the consideration (money t 
loaned tor the hank to legally obtain the promissory note? 

A> If the promissory note is the consideration for the check, 
the bank loaned nothing to own the promissory note. The prom- 
issory note was stolen or loaned to the hank. In either case the 
borrower will want it back. II the hank claims the check was 
the consideration lor the promissory note, they must prove the 
hank violated the Federal Reserve Bank's policies and proce- 
dures. 

BEAR TRAP QUESTIONS: SET NUMBER THIRTEEN 

Q) Is the borrower to repay the loan? 

Q) Was the borrower to repay the loan in peanuts? 

Q) Was the borrower to repay in the same specie of money 
that funded the hank loan check? 

Ql What kind of money was used to fund the hank loan 
check? 


Q) For the loan, who was to provide the money? 
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Q) F<>r a check lo be valid, musl cash or something having 
actual cash value first b: deposited lo fund the check? Any ex- 
ceptions? 

A) I-cgal tender is recorded as a bank ;uset Just as govern 
merit bonds and promissory notes. To w in we must establish a 
bank liability has no value by itself and tlx* asset gives the bank 
liability value. 

Q) Did the lender have the legal right to sell or own tlx* 
piomis*>ry note before the lender loaned a check or cash to 
obtain the promissory note? 

A) If yes. then they admit they own it w ilhiwl loaning any 
legal consideration. If No. then they cannot use the n<»te lo fund 
the check or sell the note to obtain cash lo fund the check. 

BKAR TRAP QUESTIONS: SET NUMBER FOURTEEN 

Q) Did the bank fulfill the bank loan agreement? 

A) If they say yes. they must know what the bank had to do 
lo fulfill the agreement. If no. they cannot argue and defend. 

Q) What did the bank have to do to legally own the promis- 
sory note? 

Q) Did the bank loan consideration in accordance with the 
written agreement lo legally own the promissory note? 

Qj Did the borrower loan the bank the promissory note in 
accordance with the written agreement? 

Qj Did the borrower make the promissory note a gill to the 
bank and the bank returned it back as a loan? 

Qj Did the bank loan tlx borrower a bank asset or liability? 
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Ql When wax the liability paid? 

A) When the check transfer* the bank liability from one 
checking account to another it is nut paid. To pay it the bank 
needs to return the promissory note. The liability remains out- 
standing. unpaid, even if the bank forecloses on you. 

BEAR TRAP QUESTIONS: SET FIFTEEN 

Qt Is it the bank policy to stamp the promissory note be- 
fore the bank loans the check to the borrower ? 

Q) Is it bank policy to place a stamp or other writing on the 
promissory note alter the borrower signed the note? 

Q) We want to know what the bank policy is on altering the 
dxumenl changing the cost and nsk of the transaction. 

Qt What is the purpose of stamping the note, "pay to the 
order of ’? 

Qt Would the transaction change if "pay to the order of 
was not stamped on the note? 

BEAR TRAP QUESTIONS: SET SIXTEEN 

Q) Is it the hank's policy to receive funds from a bank cus- 
tomer and issue a check from the san*: funds without the cus- 
tomers knowledge, permission or authorization? 

Q) The bank received funds from the borrower, used these 
funds to issue the check to the borrower, and most borrowers 
had no clue as to what happened. Is that correct? 

BEAR TRAP QUESTIONS: SET NUMBER SEVENTEEN 

Q) If the bank receives a loan of money from the Federal 
Reserve Bank, do the bank assets and liabilities increase? 
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A) Yes. without exception. 

Q) If the Kink receives a deposit, do the bank assets and 
liabilities increase? 

A) Yes. without exception. 

Ql When banks giant loans do banks recuid the promissory 
note as a bank asset with a new bank liability offsetting the 
asset? 

A > Yes. 

Ql Did the bank record the promissory note as a loan from 
the borrower or as a deposit from the borrower? 

BEAR TRAP QUESTIONS: SET NUMBER EIGHTEEN 

Ql Docs the bank advertise or claim it loans money? 

Q) What was the purpose of the borrower coming to the 
bank? 

Ql Was the purpose of the borrower coming to the bank lor 
the borrower to hand the bank a piece of pap:r worth SIWMXKI 
and have the bank uses this $ 100,000 to give value to a nego- 
tiable instrument (check) worth $11X1.01X1 so the bank could hand 
the SKXMXH) back to the borrower who must pay the bank hack 
SIOO.OIX) plus interest? 

Ql 11 yes. when the borrower sw aps the $100,000 with the 
bank $ 100,000 negotiable instrument, is that part ol the trans- 
action an exchange? 


Ql Is the fee for the exchange SKXMXXl plus interest? 
Ql Is the exchange disclosed m the written agreement? 
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BEAR TRAP QUESTIONS: SET NUMBER NINETEEN 

Qj What exactly do you mean by cavil? What is included 
when you mean cash? 

Q> When you say cash, do you nx*an negotiable instruments 
like checks or other paper that banks use which can be con- 
verted to cash ? 


A) Promissory notes are converted to cash in a matter of 
moments. One telephone call and it is converted just like a check. 
Banks redefine cash to include checks so we will just ask the 
question and add promissory notes (negotiable instruments I. If 
a Promissory note is al*> called cash like a check, the borrower 
cave the hank cash or cash equivalent to lund the check. 

Qj Did the hank loan cash to the borrower or something 
other than cash? 


Q) Did the borrower give the bank cash or something hav- 
ing equal value to cash or a cash equivalent or similar instru- 
ment and this was used to fund the hank loan check? 

BEAR TRAP QUESTIONS: SET NUMBER TWENTY 

Q) Have you read the agreement? 

Q) Do you believe the agreement is written to give plain, 
ordinary and popular meaning to words and terms in the agree 
ment? Example: 

Q) Does the word loan mean loan? 

Q) Does borrower mean borrower? 

Q) Does interest mean the charge for the use of borrowed 
money? 
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Q) Duex money mean legal tender or owing legal lender? 

Q> If legal tender it means the bank must loan an asset? 

Q> According to your interpretation of the agreement, docs 
the bank loan a check to the borrower in order lor the bank to 
legally own the promissory note or does the borrower give the 
bank the promissory note for free and then the bank return the 
value of the promissory note back to the borrower as a loan? 

Q> According to your interpretation of the agreement, does 
the bank legally own the promissory note without loaning the 
borrower a check or similar instrument or must the bank finl 
loan thr borrower a check or similar instrument in order lor the 
bank to legally own the promissory note? 

A) If they claim live bank legally owns the note without 
loaning a cent they admit they did not give consideration. If 
they claim they Just loan a check to own the note, then the note 
cannot fund the check. 

Ql Do you believe the bank owned the promissory note 
before or alter the bank issued the bank loan check? 

A) If before, it means the bank agreed they deposited the 
note. By law. once the bank deposits funds, those funds auto 
malically become the bank's projxrrty at the time of the de- 
posit. This means when the bank records the note as an asset, 
the bank claims it owns the note without loaning one cent. That 
means the bank receives it for free and loans the value of the 
note back to you. 

BEAR TRAP QUESTIONS: NUMBER TWENTY -ONE 

Q) As a banker, tell me your understanding how banking 
operations work. If the bank records a new deposit. liability, 
does it mean the bank received money from a bank customer? 
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A) Yes. 

Q) Any exceptions? 

A) About ninety percent of the deposit balances were cre- 
ated by banks gramme loans. The alleged borrower is the cus- 
tomer. We want to ask the questions to prose the bank receives 
sonx* thing of value from the borrower lor free and then the bank 
returns it back to the same alleged borrower calling it a bank 
loan. Tliis was not agreed to because the alleged borrower had 
no xlea so could not have given authorisation or permission lor 
tlx* bank to receive it lor free. Without knowledge ol the trans- 
action there is no agreement or mutual understanding. Do you 
know ol any situation where a customer brings lunds. or some- 
thing that came be exchanged for cash, to the bank creating a 
new deposit and then tlx* bank receives this new deposit for 
tree? 1 Just descritxd the find half of the bank transaction lor a 
loan. If they say no. then they are just as confused as most 
Americans, or they are lying or they are playing with words. It 
the bank claims they loaned their money, they had to gel the 
promissory note and new deposit for tree call it their property 
and then loan it back as their property. 

Q) Do you belx've the alleged borrower agreed to bring a 
promissory note to the hank to create a new deposit and then 
the bank issue a check from tlx new deposit and return tlx check 
back lo Ihc sanx* alleged depositor or borrower or seller of Ihc 
property and the check is called a bank loan ? 

Ql If yes. where is this explained in Ihe written agreement? 

Q> I>id the promissory note and new deposit become the 
bank's property before the bank loan check was issued? 

At If yes. the bank owned the promissory note before there 
was any loan to ihe borrower. 


207 



TtieAmcmcn Voters Vs. The Banking System 


Qj Does the new deposit mean the bank owes money to the 
one who earlier brought funds to the bank to be deposited? 

Qj Any exceptions? 

Ql Before writing a SI 00 check, must one first deposit at 
least $100 at the bank before issuing the check? 

Ql Any exceptions? 

Q) Do banks create new deposits without first receiving 
funds, an asset like cash or checks, from a customer or investor 
or lender? 

A) If yes. the bank cannot have the cash to redeem the 
checks and the bank’s book* would not balance if there is not 
an asset received on the bank books to offset the new liability, 
new deposit. 

Ql Docs the new deposit, liability, represent owing money 
the bank earlier received? 

Ql Any exceptions? 

Q> If the bank records a new deposit, liability, to balance 
the banks books does there need to be a new asset to oll'scl the 
new liability called a deposit? 

Ql When there is a new deposit, do bank assets and liabili- 
ties increase by the amount of the deposit? 

A) Yes. 

Q) Would the new asset come from the bank customer, in 
veestor or lender? 
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Qj Any exceptions? 

A> NO. 

Ql II a hank received SUM) cash Iran Joe and the cash is 
deposited, creating a new $I(X) deposit. would the hank own 
the cash? (Yes.) Would the hank owe Joe $100? (Yes.) If Joe 
deposited a check or a promissory note into a checking account, 
would the bonk owe Joe muney? (Yes.) 

Q) Does a deposit mean the hank owes money? 

Ai Yes. 

Ql It there is a new deposit, does the hank owe money to 
the one whom brought the lunds to the hank to he deposited? 

A) Yes. 

Ql According to your understanding, did the hank use the 
promissory note to create a new deposit on the banks books? 

A) Yes. 

Ql To whom does the hank owe for this new deposit? Dws 
the hank owe someone money lor the new deposit? 

A) The alleged borrower can expect the bank to claim the 
hank owes the seller ol The properly the money and not the al- 
leged borrower . The agreement is with the alleged borrower so 
the hank owes the alleged borrower lor the conversion ol the 
promissory note plus the loan, and the bank only paid once. 

Q) Can a check be issued from this new deposit? 


209 


A) Yes. 



The American Voters V*. The Banking System 


Q) Is it a bank policy to issue a check from this new de- 
posit? 

A> Yex. 

Q> If yes. to whom is the check given to? 

A) The seller ot the house the alleged borrower is buying. 

Q) According Co the bank policy, did the borrower provide 
the lunds to create a new deposit ? (Yes.) 

Q> If yes. w as this agreed to in ifo: written bank loan agree- 
ment? 

Ql Is it bank policy to issue checks without first depositing 
money, bank asset, or using money, bank asset, to lund a check? 

A) They have to say no. They know they received the asset 
Irom the borrower to issue the bank loan check. 

BEAR TRAP QUESTIONS: NUMBER TWENTY • TWO 

Q) When a hank grants loans, is there a new deposit that 
never existed before the loan was granted? (Yes.) 

Q) Is it bank policy to deposit cash or something of equal 
value to cash? 

A) Yes. When you ask the question this way. the hank is 
thinking an lnslrunvcnt of equal v alue to cash is a check and 
you are thinking the instrument is a promissory note that can 
be traded for cash. The promissory note has the equivalent value 
of a check. The proof is the note funds the check so the asset 
(note I equals the check < liability >. 

Q> D<x:s the borrower sign the promissory note? 
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Q> Is il a hank policy to record the promissory note as a 
bank asset? 

A) Modem Money Mechanics published by tlx* Federal 
Reserve bank of Chicago shows all the bookkeeping entries 
proving the answer is yes. 

Q> When the bonower signs the promissory note and the 
bank records the note as a bank asset, does this result m a new 
deposit < liability)? 

A I Yes. per Federal Reserve Bank publications. 

Q> When the bank records the promissory note as a bank 
asset, is the result a new check issued, lunded by the note, or a 
new deposit created as a result ol the note, or both? 

Al Yes. 

Ql Does the promissory note become the bank's properly 
when the bank records the promissory note as a bank asset with 
a matching liability to new deposits or checks? 

A) It’ you deposit cash or a check, the cash or check be- 
come the bank's property and they then owe yxm the money? 
An exchange and a deposit are materially the same economi- 
cally. and bookkeeping wise. the same rw similar. 

Q It’ the bank records the promissory note as a bank asset 
with a matching new* liability called a deposit, to whom is the 
deposit owed? 

A l This proves the bank received the promissory note lor 
free. Free means they loaned nothing to obtain the note. 

Ql Does the new deposit mean the bank owes cash or cash 
equivalent (check) lor the promissory note recorded as a bank 
asset? 
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A) According to the bookkeeping the answer is yes. We ask 
the question to stop them from claiming the new liability is 
new money. 

Q) To whom does the bank owe the new deposit or cheek 

to? 


A) The money is owed to the depositor. 

Q> Do your believe the alleged borrower intended the prom- 
issory note to lx* used in any manner otlwr than an agreement 
to repay the loan? 

Qj Do you believe the alleged borrower agreed the promis- 
sory note was to be used to fund the loan? 

A) 1! ves. then the borrower hod to give permission, aulhsK 
n/alion and had knowledge. Very few borrowers I talked to had 
any idea about this transaction they could not have agreed. 

Q> On a $100,000 bank loan, ikies the bank receive $100,000 
ol value from the borrower for free and then return $ 100 . 000 of 
value back to the same borrower av a $ 100.000 bank loan? 

Al Yes. 

Q) Was the lender to loan money to the borrower according 
to the written agree ment? 

Ql If yes. where wav the money the bank was to loan the 
borrower? 

Ql Did the money for the loan originate from the bank or 
the borrower according to the standard bookkeeping entries? 

A) If from the borrower, then the bank agrees the bank 
loaned nothing of value and the borrower provided tlx* funds to 
issue the bank loan check. The bankers knew this when they 
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advertised and wrote l he agreement. They reinforced a wrong 
impression that they had to have known was a false impression 
or false statement, and failed to correct a false inipressxxv Many 
borrowers are deceived about the concealment of the bank re- 
ceiving the funds for the loan from the borrower for tree. This 
changes the cost and the risk. If you give the lender the money, 
the lender gels it for free and then lends it hack to you at inter- 
est. you will remain in debt, poor and lose the homes, cars, 
farms and businesses to the lenders for tree and then must keep 
paying interest on what the lender received for free. Only a 
stupid person would agree to this or allow it to continue. 

BEAR TCAP QUESTIONS: NUMBER TWENTY -THREE 

Q) Docs a new bank deposit r liability ) indicate the bank 
received a new bank asset? 

A) Yes. 

Q) If the bank records a new deposit (liability), does the 
bank receive a new asset Irom a cirtlonx*r or investor or lender? 

A) Yes. 

Ql If a customer deposits cash or a check or similar instru- 
ment. does the bank own the asset (money) deposited? 

A) Yes. The bank does not have to give you back the exact 
same dollar you deposited, the bank has to give you back the 
value of tlx* deposit not the exact piece of pa|xr as if you put it 
is a safety deposit box. If the bank deposits the note, then they 
own it without loaning one cent. 

Q> If the bank records a new deposit (liability), does the 
bank owe money to the customer who provided the asset that 
matches or created the new deposit (liability). 

At Yes. 


213 



ThtAmefic&i Xottn Vs. The B talking System 


Q) If a customer provides the money to a bank to issue a 
check and the check is given hack to the customer or to a party 
designated by the customer, did the bank loan any money in 
this transaction 

A) We ask the question because the bank does not know it 
you arc describing a normal deposit in the lobby ol a bank or a 
deposit by the alleged borrower to fund the bank loan check. 
No matter how they answer, they have a mayor problem. 

Q) If a customer provided the bank with an asset, the bank 
can sell or exchange foe cash, the bank used the value ol* the 
asset to create a new* deposit, in this transaction did the bank 
loan any money? 

Q) To whom is the new deposit (liability) owed to? 

A) To the one to whom provided the asset to the bank. 

Q> If a bank customer prov ides an asset to the bank that can 
K: exchanged lor cash and as a result of this asset a new bank 
deposit is created and a check is issued from this new deposit, 
did the bank loan anything in this transaction? 

Q) II a bank customer provides the bank with an asset that 
can be exchanged for cash and this is used to issue a check 
back to the same customer, is the check a return of capital or is 
the check a bank loan to the customer? 

Q If the bank claims it is a bank loan to the customer, what 
did the bank loan to obtain the asset that was used to issue the 
check or create the new deposit? 

A) Nothing of value. 

Q) Do you believe il is the bank policy for the bank to ob- 
tain the bank loan agree menl and pronuwory note without loan* 
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ing the borrower anything «l value as consider alion to obtain 
the bank loan agreement and promissory note? 

Ql II the bank records a new deposit (liability), did the bank 
receive an asset from a depositor or customer to issue a check 
or receive an asset that was used by the banking system to cre- 
ate a new deposit? 

Ql Do you know any situation where the bank receives an 
asset lrom the bank customer used to issue a check or create a 
new deposit (liability) and th: bank receives the asset and check 
or new deposit for free? 

A) Yes. This is the first half o! the agreement that is not in 
writing. 

Q) Can the bank write a check without first depositing 
money at the bank? 

A) If they say no. then they admitted they received money 
from the alleged borrower. Is the promissory note money or did 
they sell it for money to deposit money? 

Ql When banks grant loans, do banks receive an asset from 
the borrower which results in a new deposit? 

A) Yes. 

Q) Du banks deposit checks, cash, into checking accounts? 

A) We ask the question because die bank must say yes. ad- 
mitting one deposits something having actual cash value to ere 
ale a new bank liability. This stops the bank from claiming they 
can just create a bank liability and calling the liability money. 
It proves the real money is an asset (cash). 

Ql Does the bank write a check from the new deposit and 
call this a loan to the borrower? 
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A) TTicre can be no new deposit (liability) without deposit- 
ing cavh Of a check or promissory note. A new deposit proves 
the bank did not loan other depositee* money so they must have 
deposited the promissory note. 

Q) I! yes, what dul the bank loan to obtain this new asset 
and new deposit? 

A) Nothing. 

Q) Is it the bank policy to receive something of value from 
a customer, and then return the value back to the same cus- 
tomer and call it a loan? 

A) Yes. 

Qi Where is it agreed that the customer gives the bank some- 
thing for free and the bank returns the value back to the same 
customer calling it a bank loan? 

A) One cannot agree if you have no knowledge of a silua 
tion. There can h: no permission or authorization if you do not 
know what you agreed to. 

BEAR TRAP QUESTION: NUMBER TWENTY • FOUR 

Q) 11 a customer brings an asset (money or paper that can 
be exchanged for money) to live bank and the hank uses the 
asset to create a new deposit, did the hank loan anything by 
recording a new deposit? 

Q) If a customer deposits an asset and the bunk records a 
new deposit (liability) which increases the bank’s assets and 
liabilities and the customer writes a check based on the new 
deposit, did the bank’s other depositors or investors lose any 
money in this transaction? Did the bank loan any money in this 
transaction? 
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Q) When a bank grants loans is it accurate to say the hank 
receives an asset from a customer which creates a new deposit 
I liability ) and a check is written Irom this deposit, or the asset 
directly lunds a check, and the check is given back to the one 
who brought the asset to the bank? (Yes) Is the asset that was 
brought to the bank of equal value to the check? (Yes) Did the 
bank loan anything of value to obtain the asset? (No) 

Q) Is recording a new deposit a loan? 

A) No. Recording a new deposit is proof the bank received 
funds. A loan is giving away money. 

Q) Is a bank loan really a bank transaction of receiving funds 
arxl issuing a check against those funds? (Yes.) 

Qt In reference to the previous question, did tlxr bank re- 
ceive the funds from the alleged borrower? I Yes.) 

Q) When a bank grants loans, is it accurate to say the bank 
receives funds from a customer that has value and can be con- 
verted into cash, the lunds are used to issue a check, the check 
is given back to the one who provided the funds to issue the 
check and the bank calls this a bank loan? 

At Yes. 

Qj Does the bank receive the fund* from the customer for 
free? 

At Yes. 

Q) How much money did the bank risk or loan to obtain the 
promissory note? 

A) Nothing. 


217 



TheAmrricat Voters Vs. The Banking System 


BEAR TRAP QUESTIONS: NUMBER TWENTY HVE 

Ql Is there anything in this written hank loan agreement 
where the alleged borrower agreed to give the lender $100,000 
of actual cash value to lund a bank loan cheek or similar instru- 
ment having actual cash value of $100,000 and have the same 
$ 100 .IXKI value returned back to the alleged borrower as a bank 
loan? 

Q> Do you have any proof the lender's policy was not to 
receive actual cash value of $100,000 front the alleged borrower 
and this was used to lund a $100,000 bank loan check or sirni 
lar instrument back to the same alleged borrower? 

Q) Do von have any proof the lender did not follow the 
federal Reserve Bank policies and procedures regarding loans? 

Q) II one deposits cash cc a check or negotiable instrument 
that can be exchanged fur cash into a transaction account or 
checking account, is there a new bank deposit < liability)? < Yes.) 

Ql Is the cash or check or negotiable instrument recorded 
as a bank asset? 

Q) Does the new deposit mean the bank owes the depositor 
money for the funds the depositor brought to the bank? 

Ql Does the bank balance sheet show checking accounts, 
demand deposit accounts, saving account and certificate of de 
posits? 

Ql Are these bank liabilities? 

Q> Were these bank liabilities created when the bank re- 
ceived or deposited something of value from a bank customer? 
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Q) Do you know of any situation where the bank creates a 
new deposit without receiving cash, check, draft, wire transfer 
or negotiable instrument or commercial paper that can be ex- 
changed lor cash from a bank customer? (Note that the ques 
lion left out promissory notes.) 

Q) If the bank pays the bank liability called a deposit, does 
the bank need an asset to pay the liability? (Yes.) 

Ql If yes. did the asset to pay the liability conic from an 
earlier depositor? (Yes.) 


BEAR TRAP QUESTIONS: NUMBER TWENTY SIX 

Q) Do you know how a bank can create a new ikrposit with 
out receiving a bank asset of equal value from a bank customer, 
lender or investor? 

A) No. The only way a bank can record a new deposit (li 
ability) is by receiving a bank asset of equal value to the new 
deposit. The proof is the banks btxiks must balance and the as- 
sets must equal the liabilities. We ask the question to prove the 
bank received an asset (money or paper that can N: exchanged 
for cash having actual cash value I of equal value from the de 
positor or alleged borrower that that created the new deposit. 

Q) If the bank records a new deposit (liability), is there 
then a depositor? 

A) Of course the answer is yes. 

Q> If there is a new deposit in an account (checking ac- 
count). was there money deposited? 

A) Yes. They can argue it coukl be a check. Our goal is to 
show one can only deposit checks, cash and things having ac- 
tual cash value (promissory notes). 
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Q) Do you know of any way there tan be a new deposit 
without a depositor and money being deposited? 

A) This exposes the promissory note (proceeds o 1 the sale 
ot the promissory note! being deposited when banks grant loans. 

Q> Do depositors deposit cheeks, cash and drafts which 
credit a transaction account or demand deposit account or similar 
account increasing the bank liability? 

At Yes. We ask the question to prove the new deposit < li- 
ability! cannot exist without the bank receiving an asset (cash 
or check or promissory note) o! equal value to the new liahil- 
ily.) 

Ql Does S1CH) ul cash have equal value lo a S I (X* check? 

A) If they say yes. then logic tells us it is equally true a 
promissory note has actual cash value lo the check the promis- 
sory note I u ruled. 

Ql When a bank grants a SKKMXK) loan and the borrower 
signs a SIOO.CKXI promissory note tor the loan, does tlx- $100,000 
promissory note have approx itnalely the same value as the 
$ 100,000 bank loan check? 

A) Yes. The proof is that the bank recorded the promissory 
note as a bank asset and the check is the offsetting, new bank 
liability. The new liability is the new deposit. The assets and 
liabilities must equal to balance the bank’s txxsks. We ask the 
question to prove the borrower and hank traded equal value for 
equal value and the bank loaned nothing o! value to obtain the 
promissory note. Both have equal valiA: because the note funded 
the check. The note has the value and gave value lo the check. 
Without the note the check has no value. 



The Ante fk&t Voter* Vs. The Boykin# System 


Ql II the bank recurds a new deposit, is it like someone 
loaned the bank something of value like money or something 
that can be exchanged (or money? 

At Absolutely yes without exception. liven the Federal 
Reserve Bank publications prove the answer is yes. Federal 
Reserve Bank of Chicago publication ABCs of Fixunnic Inter- 
ext (p. 2 1 states. "By opening a savings account, an individual 
makes a loan to the bank." Now we have the piooi the bank 
cannot record a new deposit without the bank receiving an as- 
set from the borrower and the borrower loaned the astet. prom* 
issory note, to the bank. This proves two loans were exchanged. 
The borrower loaned the promissory note to the bank and this 
loan was exchanged lor a bank loan check to the borrower. The 
promissory note and the check have equal value. Please look 
up larceny by fraud or deception and fraudulent concealment. 
You |ust nailed them using their own publication on the unau- 
thorized k>an to the lender of which they kept or stole and con- 
cealed thereby changing the cost and risk of the alleged loan. 

Qj Did a loan from the borrower to the bank fund the loan 
from the bank to the same borrower? 

A) Yes. The FED publications prove the answer is yes. The 
Ixxskkceping enlnes in Modem Money Mechanics prove the 
answer is yes. The new bank asset and liability is the proof. If 
the bank paid their debt, it could cancel your debt to the bank. 
Why not simply call your loan hack just like the bank would if 
you do not make the monthly payments? 

BEAR TRAP QUESTIONS: NUMBER TWENTY-SEVEN 

Q) At any lime do you believe the lender owns the promis- 
sory note without the lender first lending the alleged borrower 
SKXMXXI actual cash value or a $100,000 check or similar in 
vtrumenl as consideration k>ancd to the alleged borrower in or- 
der for the lender to obtain the promissory note? 
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A) If they say ye*, then they agree they loaned nothing of 
value to obtain the promissory note? If no. then they admit they 
do not own the promissory n<Ke. 

Ql Prior to the bank making the loan to the alleged bor- 
rower. wax the alleged borrower required to deposit SHXMXX) 
of actual cash value at a bank or lend SlfXl.lXX) of actual cash 
value to the lender or make a gill of SlOO.fXKI actual cash value 
to the lender? 

Q) Do you believe the lender was to receive SHXI.IXX) ac- 
tual cash value from the alleged borrower for Ircc and the lender 
was to use this SHX).(XK) of actual cash value received Irom the 
alleged borrower to fund the bank loan check to the same al- 
leged borrower? 

At What American do you know that does not know it is a 
crime to take someone's SKKI.(MX) without authcei/ation? Steal 
ing a SI 0.000 car or past or future pay mil checks amount to the 
same thing. In each case wealth is transferred from the victim 
to the thief. The victim lost wealth and the thief gained wealth. 

Q) If the bank owes SKKMKXI as evidenced by a $100,000 
bank liability, does that mean the bank owes SKXMXKI of cash 
or actual cash value to someone? 

A> ObvHHisly the answer is yes. We ask the question to prove 
the bank liability is ncK money because it lias no cash value 
without an asset, cash or promissory note, to pay the bank li- 
ability. Once the liability is proven to not K: money, then the 
bank canniK claim (hey have a right to create liabilities and 
claim they are money. This proves the real money is a bank 
assc(. 

Q) If the bank was loaned $100,000 or if there was a 
SI 00.001 1 deposit or if the bank was given SlfX).(KH) or if the 
bank stole SKKMXMO and the bank used the SI 00.000 to fund a 
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bank loan check. wxiuld Ihe bank asset* and liabilities increase 

by $ 100 . 000 ? 

At Absolutely ye*. There are no exceptions. Ihe money trail 
prove* our cose. 

Ql When banks grant loan*, do bank assets and liabilities 
increase by the amount ot the alleged loan? 

At The answer i* yes acceding to the Federal Reserve Bank 
publications. For the bank to prove the answer i* no. he must 
prove lie violated the Federal Reserve Bank policies and proce- 
dures which could land him in jail. 

Qt Do you believe it is the same thing if you give me S1.IXX) 
tor tree and I return it back to you as a loan compared to it* I 
loan you SI. 000 without you first giving me SI. 0011 for free.? 
Which one do you think i* the K:sl business deal for Ihe bor- 
rower'? Which one do you believe is the Ixrsl business deal for 
the lender? 

Ql Would you feel you were damaged if you went to a lender 
for a SI. 000 loan and they took SI. 000 from you and gave it 
back to you and called it a Sl.fXK) loan you must repay? 

A) Please notice I did not ask a legal question or claim an- 
other was damaged. 1 asked about his feelings. The question is 
to find if he is mentally competent or insane. He has no choice 
but to say he feels he was damaged. You must prove damages to 
win. The goal is to have the banker claim and agree you were 
damaged. 

Ql Do you feel if someone does not repay a loan, the lendrr 
is damaged? 


A I We ask the question, because you were the lender to Ihe 
bank and you were not repaid. If they claim there is no dam 
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age. then they admit the bank is not damaged if you stop pay- 
ing the loan. II yes. you wcie damaged according to the bank. 

Q) Do you have any proof the alleged borrower was not the 
lender or depositor or provider of the funds for the bank loan 
cheek? 

Ql If banks recorded an unauthorized loon Irom the alleged 
borrower to the hank which funds a loan from the bank back to 
the same alleged borrower and the hank reluscs to repay the 
unauthorized loan to the bank, would wealth shift from the al 
leged borrower to the hank before the bank made a loan to the 
alleged borrower? 

A) Obviously the answer is yes. 

Qj Do you still believe the lender is damaged if a loan is 
not repaid? 

Qj What is the difference if one receives an unauthorized 
loan and refuses to repay it or if someone simply stole the same 
property? 

A) You ask the question because you want them to agree 
you were damaged. 


CHAPTER 27 

QUESTIONS ON BANK POLICY 


We ask questions on bank policy because policy shows a 
play with intent to carry out a routine company sanctioned ac- 
tivity. Policy w ill prove what the past bookkeeping entries were 
without every having to examine the bank's accounting records. 
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Is it Federal Reserve Bank (FED) policy that hanks obtain 
the promissory note and liens without loaning one cent at legal 
tender or other depositors' money? 

Is it (FED) policy the banks act similar to a counterfeiter 
and licensed to create bank liabilities the bank never pays and 
forces the citizens to use as credit or money? 

Is it I FED) policy the banks do not disclose all material 
facts in the agreement or contract regarding the bank stole or 
received a loan from the borrower? 

Is it (FED) policy to v iolate oaths of oflice? 

Is it (FED) policy to deny Constitutional rights in court ? 

Is it (FED) policy lor banks to be involved in Iraud or fraudu- 
lent concealment or false statements or false pretense? 

Is it (FED) policy to allow banks to breach agreements? 

Is it (FED) Policy for banks to obtain promissory notes 
without the hanks loaning one cent of lawful money according 
to the Constitution and Stale Constitution? 

Is it (FED) policy to allow the bank agreement to say loan 
when in fact the loan is really an exchange ol the promissory 
note for a newly created unpaid liability the banks will never 
pay? 

Is it (FED) policy the borrower cannot repay the loan in the 
same kind of funds that were used to fund the bonk loan check? 

The banks typically use one of several tricks. One trick is 
to claim the original bank loaning, the money is no longer in 
business and it is impossible to determine the bank bookkeep- 
ing entries. Another trick is to only allow a bank employ ee to 
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testily' who has no knowledge about anything. One trick is to 
call check* cavh or checkbook money money. The bank who 
bought the promissory note will claim they know nothing other 
than the borrower ha* made payments and the promissory note 
is valid. 

To overcome this we need to ask if the bank followed the 
Feikrral Reserve Bank policies and procedures and standard bank 
bookkeeping entries. They must agree they followed the Fed 
rules. Now- we ask them what they believe the agreement is 
according to their understanding. They bought the promissory 
note, they read the agreement and are trying to enforce it. They 
have to know what they think the agreement is. It is our goal to 
prove they agree standard bank bookkeeping entries are the 
opposite of w hat the agreement called lor. To reveal the truth, 
the following questions may embarrass the bank and have them 
admit to tlx* truth. 


According to you understanding of the alleged agreement, 
how much cash or legal tender was the alleged lender required 
to issue the alleged borrower in order for the bank to legally 
own the alleged promissory note? 

If the bank does not know, they cannot defend themselves. 
If they say S 100.000 of cash or legal tender, they cannot ever 
reconi the promissory note as a bank asset and create a new 
bank liability. II they say SI 00.01X1 of cash or legal tender, they 
admit the hank does not legally own the promissory note or 
they must prove the bank is in violation of F'ederal Reserve 
Bank policy and procedures. If they say zero. then they admit 
they loaned nothing of value to the borrower to obtain the prom 
issory. Present the agreement and ask them to show where the 
bank claimed it was to loan a S 100.000 check redeemable in 
cash. 

According lo your understanding uf the alleged agreement, 
who was to provide the money to fund the check issued to the 
borrower: A) the bank loaned legal tender or other depositors 
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money to fund the check, B) the hank obtained the promissory 
note without loaning one cent o! legal tender or other depots* 
ion* money and used the promissory note to fund the cheek or 
wild the promissory note and used the proceeds to fund the check 
to the alleged borrower. C) the hank recorded the promissory 
note as a loan from the alleged borrower to the bank, then the 
bank used the value of this loan to the bank to fund a loan back 
to the same borrower who allegedly signed the promissory note. 

The bank may claim none of the above because they re- 
ceived a loan from the FED. If the FED makes a loan, a new 
bank liability is created. FED publications claim this type of 
loan rarely happens, and it is to be repaid back. I! they claim 
we loaned the bank sonxrlhing. we want our loan back. How 
was the bank to receive SllXI.OOOof value from us without loan- 
ing us S 100.000 first? If they say *A \ we have the FED publi- 
cations to prove they lied. If they say "B* or "C*. they breac hed 
the agreement or concealed something that materially changes 
the cost and risk. If it is a loan to the bank or il it was stolen the 
borrower wants the loan repaid in its equivalent in kind which 
is the principle and interest payments previously made to the 
bank. The two loans cancel and you have the difference in in- 
terest. 

According to your understanding of the alleged agreement, 
was the bank loan check or similar instrument the consider- 
ation the lender loaned which in turn allowed the bank to le- 
gally own the promissory note? 

If they say no. then they will have trouble explaining what 
the bank loaned. If they say yes. then they cannot ever use the 
promissory note to fund the check and they agreed they vio- 
lated the FED policy and procedures and do not legally own the 
promissory note. If live promissory note did not fund the check, 
then they opened up themselves to questions on check kiting 
which is illegal. 
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According to your understanding of" llic alleged agreement, 
was the borrower to act as or in a similar capacity of a tlrposi 
tor. lender or creditor to the bank? 

If they say no. how did the bank obtain the promissory note 
to fund the c heck if they did not steal it? 11 yes. they admit they 
owe you money which cancels the loan. 

According to your understanding of the alleged agreement 
does the word loan really nvan exchange? 

We can show deception of words with intent to deceive. 
False statements, false pretense, false representations and false 
and misleading advertising and the purchaser of the prumis 
sory note knew about it from the very beginning. The bank 
wrote the agreement and used the standard bank bookkeeping 
entries. The bookkeeping entries show an exchange the agree- 
ment only said there was a loan. A loan is the opposite of an 
exchange. 

According to your knowledge, does a bank liability indi 
cate the bank owes money? 

If they say no. they disagree with the Federal Reserve Bank 
publications. If they say no. it means the bank does not base to 
pay ikrpositors money. If they say yes. they agree the bank gave 
us the opposite of money which is owing money and they never 
intended to pay the money. 

According to your understanding of the alleged agreement, 
is owing money the same as actual money? 

We ask the question this way because they do not know if 
you are talking about the bank owing money or the borrower 
owing money. This proves there is no equal protection under 
the law between bankers and non bankers. 
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According lo the alleged agreenxrnt was the alleged lender 
to record the promissory note ax a bank asset? 

Anytime the bank uses the note to fund the check the bank 
records the promissory as an asset offset by a new bank liabil- 
it)- This is the new money the hank claims is created. The new 
money was created by receiving money from the borrower, de- 
posited the money and the money became the properly of the 
bank, without the bank giving up one cent. Promissory note 
money was exchanged for equal value of cforckbook money and 
you were charged a fee as if there was a loan. Promissory note 
money and checkbook money are all convertible into legal len- 
der because all three have equal value. 

According lo your understanding of the alleged agreement, 
must the lending hank follow the Federal Reserve Bank policy 
and procedures and standard bank loan bookkeeping entries? 

They have to say yes. This means it is standard practice lo 
use bookkeeping entries showing an exchange when the agree- 
ment only said a loan. This policy shows intent. 

To tlx: best of your knowledge does the bank or holder of 
the alleged promissory note able to legally or contractually ck:ny 
equal protection under tlx* law. money, credit and agreement lo 
the alleged borrower? 

This becomes a Constitutional issue. If yes. you want them 
to prove they can deny you equal protection. To do this they 
must prove the bankruptcy of the government show ing the gov- 
ernment is no longer sovereign and cannot pul people in jail if 
the victim objects. They must show the government operates 
using marshal law or Hmergency War powers because of the 
bankruptcy caused by the banks denying us equal protection. 
They do not want this exposed. 
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According to your understanding of tlx* alleged agreement, 
did the bank legally own the promissory note be lore or after 
the bank loaned the borrow r the money? 

If before, the bank breached the agreement and never made 
a loan to obtain the promissory note. 11 after, the bank cannot 
use the note to fund the check. Imagine a banker claiming the 
bank owns the promissory note before the loan was made. 

According to your understanding of the alleged agreement, 
must the borrower discharge or payoff the loan in a different 
currency than the bank used to fund the hank loan check? 

If they say yes. we want them to explain all the different 
currencies the bank uses and what the find currency is we can- 
not use and w hat the second currency we must use. If they say 
yes. they admitted to being moneychanger* loaned no valuable 
consideration to obtain the promissory note. If they say no. they 
gave you permission to use a second promissory, interest free 
and lien tree, to discharge the find one. 

According to your understanding of the alleged agreement, 
what was the valuable consideration the bank was to loan the 
borrower m order for the bank to legally own this promissory 
note? 

A bank liability has no value it it cannot be paid in legal 
tender or cash. Valuable consideration must be a bank asset. 

According to your understanding, is it the bank policy to 
never pay all the money owed to the bank creditors? 

If they say no. live bank redefined the word money to mean 
the opposite of gold, silver or cash. If they say yes. they admit 
they dnl not pay the borrower* a bank a»et as consideration to 
obtain the promissory note. 
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If the hunk or holder ol’ the note cannot tell iu what the 
agreement is. they cannot defend, or disagree with what we 
believe the agreenkml is. If they refuse to explain what the agree- 
ment is. it proves our point there is a fraudulent concealment. 

According to your understanding, is it the hank's policy to 
write or create the hank loan agree ment? 

If they wrote it and used the standard bookkeeping entries, 
it shows intent and they knew or should have known the hook 
keeping showed an exchange and the agreement said loan. This 
shifted the wealth ol the non hankers to the bankers by tfo: Hick 
of a pen or alleged loan agreement. liconomically speaking it 
is similar to stealing and the hank concealed it knowing no one 
in their right mind would agree to be the victim of a theft. 

According to your understanding, is it the hank’s policy to 
advertise they loan money? 

II yes. they need to give me their definition of money. You 
want to show false and misleading advertising, to show the hank 
advertised that it loans money and no credit. 

According to your understanding, is it the hank's policy to 
follow the Federal Reserve Bank's policy and procedures and 
standard bookkeeping entries regarding loans? 

They must say yes. We ask the question because il they say 
yes. we know the bank's bookkeeping entries. If we did not ask 
the question, they will say they do not know the bookkeeping 
entries of the bank who originated the loan. 

According to your understanding, is it the bank’s policy to 
use unpaid hankers debts as money? 

If it is an unpaid debt, how can it he money unless they 
redefined the word money to mean the opposite of money. Ac- 
cording to the Federal Reserve Bank publications this is true. 
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According to your understanding, is it the bank’s policy to 
use non redeemable bank notes or the equivalent as money? 

Federal Reserve Notes are non redeemable in the sense they 
will not give you silver or gold. They will simply exchange a 
ten dollar bill for ten one dollar bills. The bank refuses to pay 
these mites. 

According to your understanding, is it the bank’s policy to 
use the borrower's promissory note or debt as currency or credit 
or money? 

According to your understanding, is it the bank’s policy to 
exchange the borrower's promissory note for credits in the 
borrower’s transaction account and call this exchange a bank 
loan? 


Ask the question exactly as 1 worded it. This comes directly 
from Federal Reserve Bank of Chicago publication Modem 
Money Mechanics <p. 6|. They must answer yes. 

According to your understanding, is it the bank’s policy to 
create new money based on the borrower's promissory note or 
promise to pay secured by collateral or lien on the borrower’s 
pui|x.n>? 

Ask the questum exactly as I worded it because it came 
directly from Federal Reserve Bank ol New York publication I 
Bet Y ou Thought... <p. 27). They must say yes. This means the 
borrower provided the asset or money to give value to the new 
money the bank created and loaned back to the borrower. It 
proves the bank gave no value lor the loan other than being a 
monopoly the people are forced to deal with. 

According to your understanding, is it the bank's policy to 
exchange the borrower's IOU lor a newly created bank IOU or 
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cquiv alenl and loan the borrower the bank KOU calling (he bank 
IOU money or credit loaned to the borrower? 

We ask Ihc question so we can embarrass the bank. Next 
lime they say they create money, you come back and say is the 
money the bank created the unpaid bank IOC’s they refuse to 
pay? 


According to your understanding of the bank policy, is it 
the bank policy not to pay the bank IOC’s circulating as money? 

According to your understanding of bank policy, does the 
borrower's IOU give value to the bank's IOU? 

They must answer yes. 

According to your understanding of bank policy, does Ihc 
bank record ifo: borrower's IOU as a bank asset and this creates 
a new bank liability wh>ch is a bank IOU? 

It the bank paid this new bank IOU. would the bank need to 
use the borrower's IOU to pay the bank IOC’ or create another 
bank IOU. 

The banker must say yes. We ask the question to prove the 
bank must violate espial protection and refuse to pay the bank 
debt and merely reslcfmed the word money to mean the oppo 

site. 


Is it a hank policy lo create new bank lOU’s or equivalent 
when hanks grant loans? 

Yes. We ask the spicstion lo show the new money is really 
an unpaid bank IOU. 

Iflbe bank paid all the bank lOU's created when they grant 
loans, could it cancel the borrower's lOU’s? 
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Yet We ask the question to show the bank still owes the 
borrower a bank asset to pay the bank IOU the bank issued the 
borrower. The bank asset is the promissory note or the proceeds 
ol’ the sale of the promissory note. 

According to your understanding of bank policy, is it bank 
policy to fund a check with credit, or trand'er credit with a 
check? 


The check must pay a sum of money or a hank asset, not 
credit or an IOU. 

Is it the bank policy to create the same or similar economic 
effect as stealing the borrower's IOU and returning the value of 
the stolen property back to the v ictim calling it a loan? 

Is it the bank policy to use the same or similar bank book- 
keeping entries to record the borrowers IOU as a loon from the 
borrower to the bank as evidenced by the new bank liability? 

Is it then the policy of the bank to use the same or similar 
bank txx&keeping entries as using this loan to fund the bank 
loan back to the same borrower? 

Is it then the bank policy not to repay the loan from the 
borrower to the bank? 

Is it then the bank policy not to disclose this loan from the 
borrower to the bank? 

Can you prove according to the bank bookkeeping entries 
the bank never recorded the promissory note as a loan from the 
borrower to the bank or the promissory note was stolen? 

The bank can redeline words and call a loan an exchange or 
a deposit. but it is all the same. They cannot prove there was no 
loan or theft from the borrower to the bank unless there was a 
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fraudulent convention and/or a fraudulent concealment, or that 
it was agreed Uki. 

II the hank did record the promissory note as a loan from 
the borrower to the hank, would the hank record a new hank 
liability in the amount of the loan to the hank? 

The answer is an absolute yes. 

Is it the bank policy to record the promissory note as a hank 
asset offset with anew hank liability? 

They must show how the promissory note became an asset 
with a new liability. If the hank dxl not record it as a loan from 
you to the bank or if it was not stolen or agreed to. bow did the 
promissoicy note become a bank asset offset with a new bank 
liability? 

Is it a hank policy to not loan other depositors* money to 
the borrower? 

Is it a hank policy to not loan the borrower a bank asset? 

Is it a hank policy to loan the borrower a bank liability? 

Is it the hank policy the bank cannot pay the hank liabili- 
lies and merely trade the hank liabilities like they are money? 

Is it the bank policy to use laws and rules pertaining to the 
national bankruptcy of the United Slates? 

We ask the question to show the hank follows the rules ol 
bankruptcy, the Uniform Commercial Code. 

Is it the bankers policy to force «*r keep the nation m hank 
niptcy? I Yes. i 
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II* banks create money and loan it to the government and 
citizens and this is the only money, the nation and citizens are 
forced into debt lor every dollar the bank* create and loan out. 
The result is bankruptcy. We can show they forced us to sur- 
render our assets to the bank for free and then were forced to 
pay interest <hi what the hank received lor free. 11 we followed 
the Constitution or Lincoln, the hank could not force us into 
bankruptcy. It was the bank policy that created the situation. 
Policy proves intent. 


CHAPTER 28 

QUESTIONS ON ALTERING THE 
PROMISSORY NOTE 

Is it a hank policy to stamp ’pay to the order of or similar 
words on the front or back of the promissory note? 

If yes. is this done before the bank loan check is issued to 
the bormwer? 

According to your understanding of the alleged agreement, 
was the bank to loan the borrower a bank asset or liability as 
consideration loaned lor the bank to legally own the promis- 
sory note? 

If the answer is a bank liability, do you have proof the li- 
ability was paid and not just transferred to another deposit ac- 
count? 


Was the original promissory note altered in any way alter 
the borrower signed the note ? 

If yes. explain exactly how it was altered. 

Doies the bank legally own the promissory note? 
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Was it altered before or alter the bank legally owned the 
promissory note? 

Does the copy of the procnissocy note given to the borrower 
show the same alteration? 

Does the promissory note shown in the public records, deed 
of trust or county filings, show the alteration? 

Is it the bank's policy to stamp the promissory notes or al- 
ter the promissory note it receives from borrowers? 

What does the stamp or imprinting device or alteration say? 

What is the purpose of stamping the promissory note? 

Is the original promissory note a negotiable instrument ? 
commercial paper ? money? 

Was the stamp needed to monetize the promissory note? 

Do you have any knowledge of a hank using the promis- 
sory note w ithout altering it to fund a hank loan check? 

<They almost have to say no. This only leaves the fact, the 
bank altered the note so the note can be used like money or as 
money to lund the bank loan check.) 

Change the above questions to ask. * according to your un- 
derstanding...'* and "is it company policy to..." When the banker 
claims they lost your promissory note, demand to see the in- 
ventory of promissory notes they hold to prove it is bank policy 
to stamp the promissory notes ’pay to the order of* allowing 
live bank to deposit the promissory notes. The inventory ol prom- 
issory notes proving our case shows policy, intent, and bow the 
current hanker holding your note had lull knowledge of live 
agreement and the hank policy to alter the note and jx.*rlomi 
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bookkeeping entries which were Ihe opposite o! what you agreed 
to. changing Ihe cost and ihc risk. 


CHAPTER 29 

QUESTIONS ON MONEY AND 
BOOKKEEPING ENTRIES 

If a bank customer deposits $I(X) of cash into a demand 
deposit account, do bank assets and liabilities increase by SIOO? 
They must say yes. 

Does the bank liability indicate the bank owes the deposi- 
tor $1 CM). ' Yes. 

C’an the MOO bank liability act 1.1KH money or as a substi 
lute fur the cash that wav deposited? Yes. 

<This question destroys Ihe bank's notion that they create 
money and the money is a bank liability.) 

Does the new S100 bank asset and liability act together rep- 
resenting the SUM) deposited? Yes. 

Does the asset and liability represent the same money de 
posited? They must say yes. 

< You need to show the asset and liability are one in the same, 
representing the same money.) 

Docs the bank need the SKXlcash to pay the S100 liability? 

Yes. 


liconomically speaking, does the liability show the cash was 
loaned to the bank? Yes. 
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Once these questions are established, replace the word 
promissory note with cash. The new hank liability was created 
when the hank recorded the promissory note as a hank asset 
proving it is directly married, associated with and connected to 
the promissory note, just as it is with cash. You could replace 
the words "actual cash value" in the place of promissory note 
or cash in the above questions. 

When a hank grants a S 1 00.000 loan, it is bank policy to 
record receiving $l(Kk(XX) actual cash value from the alleged 
borrower? 

When a bank grants a $100,000 hank loan, is it hank policy 
to have the hank assets and liabilities increase by S 100.000? 
Absolutely yes without exception. 

11 bank assets and liabilities increase by SI 00.000. does that 
indicate the hank received a loan <>l SI 00.000 or a deposit of 
$100,000? Absolutely yes. 

When banks grant loans, does the money banks owe increase 
by the amount of the alleged loan? Yes. because the hank li- 
abilities increased by depositing the promissory note. 

Is it bank policy to create new bank liabilities in the amount 
of the borrower's promissory notes? Yes. 

In your opinion, what value does a check have if one can 
not receive cash for it? They must answer it lias no value with- 
out cash behind it proving the alleged money the bank has loaned 
us has no value without the promissory note giving it value prov- 
ing they loaned us nothing of value to obtain the promissory 
note. It proves we handed the hank $ 100,000 actual cash value 
and they relumed an equal amount of actual cash value hack u> 
us. falsely claiming they loaned us their money when it was 
merely a return of our own money. 
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CHAPTER 30 
MONEY DEPOSITED 


Did the bank or bank customer or investor or other deposi 
tor or someone deposit the money used to lund the bank loan 
check? 

< You want to show that somehow the money was depos- 
ited.! 


How can a check be issued w ithout first depositing the 
money? 

I Make them look silly for saying no. We must gel them to 
say yes to win . ) 

It’ the bank does not deposit funds to Issue a check, what 
does the bank call it if they receive funds from a customer and 
the funds are used to fund a check? 

Is legal tender recorded as a bank asset? Yes. 

<This stops them from calling checking account balances 
money.) 

II the bank customer gives the bank teller SUM) of cash with 
a bank deposit slip saying 1 am asking you to deposit this money 
into my checking account and the bank teller does so handing 
back Ihe customer a SUM! deposit slip, is the cash presumed 
then to be deposited? 

(We must get them to admit they deposit cash, checks, wire 
transfers and drafts so they cannot say they deposited money 
simply by increasing bank liabilities without admitting Ihe as- 
set. be it cash or promissory note, was deposited. For us to win 
the jury must agree we deposit assets like cash and checks. For 
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the banker to win I be jury must decide a deposit is merely in 
creasing a checking account balance, i.e. hank liability, with- 
out lirst depositing an as vet. promissory note.) 

Wav the depositor, the one who funded the bank loan check, 
also the borrower? 

| According to Public Debt: Private A ssets (p. 2/ and Mod- 
em Money Mechanics ip. 6) the answer is yes.| 

Did the hank deposit anything from the borrower? 

Did the hank receive anything of value from the borrower 
and exchange it for a check? 

<Use the wording from Modem Matiex Mechanics to force 
them to say yes.) 

Do you know of anyway a Demand Deposit Account or 
checking account bulance can increase, or a check can be is- 
sued. without depositing cash, checks, drafts or wire transfers? 

What is a deposit? 

Explain all ways a hank receives a deposit. 

Is there any deposit associated with loans? If yes. give all 
the details. 

Truth is if there is a 10% reserve with SI. 000.000 in hank 
deposits, and if the bank can create a new $900,000 in hank 
deposits, liabilities acting like money, the bank deposits 
$900,000 of new promissory notes. Hie banks receives actual 
cash value < promissory note) from the depositor for free. The 
hank deposits the $900.<XX)of promissory notes (actual cash 
value because they can sell the notes for cash I and the bank is 
$9(XI.0tXI r?chcr. The new deposit cTeates new checkbook money 
in the amount of $9<X).(XX). The bank receives $9<X).<XX) ol 
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wealth from the alleged borrower for free and uses the new 
money, bank liability, to transfer the wealth back to the victim, 
alleged borrower. as a loan from the bank to the victim. The 
victim lost $900,000 in future payroll checks given to the banker 
for f ree. The banker gives the victim back $900,000 of debt 
and the banker never invested one cent of the bank's own money 
tassel). 

Does the bank operate under the laws of a national bank- 
niplcy? Yes. It is called the U.C.C. (Uniform Commercial Code, 
law of negotiable instruments). Your promissory note is a ne- 
gotiable instiunient or commercial paper traded like money. 

Is it the bank policy to force me to use unpaid bank liabili- 
ties as money? Yes. This lorced the nation into bankiuptey. The 
unpaid bank liability is a bank IOU called cash labeled Federal 
Reserve Note. 

Did the bank or government redefine the word money with 
respect to the U.S. Constitution? Yes. The government foived 
us to slop using gold and silver (asset) and forced us to use 
bank created money (liabilities) issued at interest as money. 

Can the bank lawfully operate in the REPUBLIC of united 
slates? < Little u and little s. The answer is NO.) 

Does the bank only have authority to operate in the Ivderal 
Areas ol the United States? Yes. 

Is the bank insolvent? It can be argued yes or no. The real 
answer is yes. but can be said it is no. only because the bank 
never intended to pay the liabilities it owes us. 

Is the Uniform Commercial Code the law ol bankruptcy? 

Yes. 


Is the government bankrupt 7 Yes. 
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Did l he Federal Reserve Bank policy help cieate Ihe gw* 
ermr.cn! bankruptcy? Absolutely YES. 

Has the Federal Reserve Bank instructed the banks how to 
create a bank induced recession or depression? Yes per Modem 
Money Mechanics <p. 6\. 

11 the government created United States Notes, like Presi- 
dent Lincoln did. issued by the government interest free, giv- 
ing equal protection and that was the only money in the United 
States, or if we only used gold and silver coins or combination 
of United States Notes and gold and silver coins, could we pay 
off the national debt, cut IRS tax significantly and significantly 
decrease consumer debt for every dollar of United States Notes 
printed and issued into the economy? Absolutely YHS. 

Did the laws Congress parsed force use into national bank- 
ruptcy? YES. 

Do the judges and police enforce Ihe laws fotving us into 
national bankruptcy? Yes. 

11 the judges, lawmakers and law enforcement upheld their 
oath to uphold the U.S. Constitution our Founding Fathers gave 
us. would there be a national Bankruptcy today ? Absolutely 
NO. 


CHAPTER 31 
SLAM-DUNK 

Just a few questions are needed to prove your case. 

Is it )x»ur belief the bank, working with the lender, intended 
to breach the written loan agreement or violate Federal Reserve 
Bank policies and procedures. 
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Do you believe the loan agreement wu (or the alleged bor- 
rower to give the lender S100.000 actual cash value for free or 
loan the lender $100,0)) actual cash value before the lender 
issued a bank loan check to the alleged borrower? 

How much cash or actual cash value do you believe the 
lender was to loan to the alleged borrower before the lender 
could legally own the promissory note ? 

Do you believe before the lender loaned the alleged bor 
rower cavh or check or bank draft or wire transfer, the alleged 
borrower agreed to give the bank an instrument worth SI 00.0X1 
actual cash value of which the bank was to either deposit or 
record as a loan from the alleged borrower to the alleged lender 
or the SKXMXM) was given to the lender as a gift? 

It is a slam dunk Krcause if the bank followed the Federal 
Reserve bank policies and procedures we know what live book- 
keeping entries are and the admissions of the publications. If 
they did not. it can be criminal. The other three questions have 
to do with the agreement. If it was not agreed too. how can it 
not Ik criminal ? If they do not know what the agreement is. it 
is void for vagueness. 


CHAPTER 32 

OVER 200 ROUTINE QUESTIONS 


Is it a hank policy to open up a customer’s cheeking ac- 
count or transaction account, or the equivalent, and deposit 
customer's promissory note in the account and the bank issue 
checks out of the account w ithout the bank customer’s knowl- 
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edge, approval and without the bank customer's express writ- 
ten permission? 

l We use the word policy to show the intent of the bank's 
method of operation. The bank cannot say they do not know the 
FED policy. Once we establish FED policy we know the bank 
bookkeeping entries. The FED publications make it clear the 
bank did not loan other depositors' money, but made you the 
depositor. The FED publications claim they exchanged the note 
for a check and the note funded the check. The agreement con- 
cealed the truth and only discussed the loan from the bank to 
you. It never discussed the k>an from you to the bank that funded 
the loan hack to you and the bank never repays the loan from 
you to the bank. No matter how the hank answers this question 
they lost. If the answer is yes. show me the written agreement. 
It sounds like a fraudulent conversion and a fraudulent con- 
cealment if the borrower had no knowledge, gave no permis- 
sion and gave no authorization. Is the hank going to argue you 
knew the written agreement was wrong? II no. the bank must 
prose the hank violated the FED policy which is criminal. 

Does the contract or agreement or law 1 prohibit the alleged 
borrower from using the same like kind funds that the hank 
used as a deposit to issue the funds to the alleged borrower, to 
discharge the debt? 

I If yes. show me the agreement or law. If no. the bank agreed 
to accept a second promissory note interest free, hen free to 
discharge the first note. By asking the question the bank must 
discuss what they deposited. II they deposited the note, they 
owe you lor the deposit and lor the loan, only paid you once 
and owe you one more time because they made you a deposi- 
tor. not just a borrower. II the bank says you must use cash or a 
check, ask was a check or cash the only funds the bank used to 
issue the hank loan check? The hank must prove they violated 
FED policy if they did not use the note to iund the check. They 
must also prove they did not deceive the borrower, make false 
statements, conceal material facts committing a fraudulent con- 
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cealment and a fraudulent conversion. They must prove an ex- 
change is the same as a loan. Did they redefine words to mean 
the opposite in order to deceive you to change the cost and risk? 
For the bank to answer this question, they must fully disclose 
what money and currency is.) 

Did the hank record the promissory note as a debit, to record 
the note as an asset on the hank's books and create an offset- 
ting liability ? Did they claim this liability was the funds they 
loaned to the borrower without the bank ever using a bank as- 
set to pay the liability it owes the borrower? 

(If they tell the truth, the answer is yes. Oie bank knows 
you cannot mathematically loan someone the promise to pay. 
or liability, refuse to pay the same liability, and claim the li- 
ability is the payment of a loan when the liability was never 
paid nor was ever intended to be paid. If you were to loan the 
bank $I0.<)00 and )xki gave the bank a S 10.000 promissory note 
of which you refused to honor or pay. the bank would sue you 
in a heart beat, just like they do when they foreclose. They ob- 
viously believe a liability is not payment. This means they con 
verted the promissory note to the banks assets and gave the 
value of the note back to you in the form of checkbook money, 
liability. They took from you and gave it back to you as a loan. 
The liability is the proof of the f irst part of the transaction they 
concealed. The liability means they did not loan you a bank 
asset as consideration lor the promissory note. The liability 
means the bank recorded the note as a loan from you to the 
bank or as a deposit or exchange.) 

Does the bank claim the liability is the money the bank 
loaned the borrower? 

(This is impossible. The bank liability means that upon the 
customers request, the bank must pay cash or Federal Reserve 
Notes which is legal tender. Cash, promissory notes, and gov- 
ernment bonds all have equal value and can be converted from 
one to another. Thev are all recorded as hank assets. When the 
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hank recorded I be promissory note as a hank asset, the bank 
merely converted the note to cash or government bonds. The 
troth is. the bank received the asset from the borrower. The 
borrower had to provide the lutuie labor to give the note value 
so the note can be converted to cash or government bonds. Some 
one had to provide the labiw to get the cash or government bonds. 
The hank and other depositors did not provide the labor to pur- 
chase the cash or government bonds. I Economic ally speaking, 
it is similar to the hank stealing the borrower’s future labor, 
promissory note, converting it into cash and returning the valix* 
of tlx: stolen property back to the victim as a loan. The asset, 
cash or note, acted like it was deposited and returned in the 
form of a cheek. The new liability is the proof.) 

Is it a bank policy to claim what the bank owes the bor- 
rower is actual money loaned to the borrower? 

(If they answer this question they admit the policy of the 
bank is to deny equal protection under the law. money, credit 
and agreement or they must accept another promissory note to 
discharge the first one.) 

Does the hank accept anything other than checks, drafts. 
CD. cash and coins as money deposited to issue checkbook 
money? 

i ll they do not n*;nliun promissory notes, then promissory 
notes are not money or it shows the cunccalmcnt. If promissory 
notes are money, give them sonic more money. 11 promissory 
notes are not money and checks are not money and bank li 
abilities are owing money, where was the money and legal con- 
sideration they loaned you? If they refuse the second promis- 
sory note as money, it proves they are moneychangers and 
merely converted currency and charged you as if there were a 
loan.) 

When hanks grant loans, is it a bank policy to issue the 
borrower the modern day counterpart or equivalent of a bank 
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promissory note without pay ing the hank promissory note and 
not being able to pay the hank promissory note without return 
mg the borrowers note or veiling the borrower's note and re- 
turning the proceeds to discharge the hank promissory note? 

I Promissory fraud means the hank knew in advance they 
rvver intend to full ill the agreement. The wording lor the ques- 
tion tame right out of Modem Money Mechanics <p. 3k This 
way we can prove they lied, intended to lie. make false slate 
nients. and deceive the borrower.) 

Is it true the hank cannot pay the liability owed to deposi- 
tors without using the funds the depositors deposited? 

I If they say yes. the borrower is the depositor and they can- 
not pay without returning the deposit. They did not pay. so it is 
a breach of the agreement. 11 they say no. it is obvious they 
lied.) 

According to the bookkeeping entries, when the hank loaned 
money to the borrower did the funds come from other deposi- 
tors' accounts or bank capital ? 

<Wc ask the question because when the hank granted the 
loan, the hank obtained an equal amount of government bonds 
or cash equivalent lor tree. The bank did not give up an asset to 
make the loan, the hank gained an asset. They gained the prom- 
issory note for tree changing the cost and risk to the borrower. 
Stealing is a damage to any victim.) 

Is it a hank policy to claim a promise to pay is the equiva- 
lent of actual money'? 

I The question is asked in this manner so the hank dssrs not 
know if you nvan the hank or you. This shows the bank policy 
is to deny equal protection.) 
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When a person deposits SUM I in Federal Reserve Notes. 
FRN. the bank records the FRN as an asset and a liability of the 
hank owing S1CH1 to the depositor, is the Slim in FRN the ac- 
tual money that is recorded as a bank asset or is the 5100 liabol 
tty the bank owes the actual money? 

I We ask the question to prove cash is recorded os a bank 
asset and the liability is owing money. This stops the bank from 
claiming they have a light to create checking account balances 
and call them nxsnev. You cannot create a checking account 
balance without making a deposit, loaning the bank something 
of value or exchanging funds for a check. Was it a deposit, ex- 
change or a kxin to the bonk that created the checkbook money ? 
To win we must establish these facts.) 

Is it a bank policy that the check transfers money that was 
deposited? 

i The question is asked to destroy several bank arguments. 
If they say yes. the check cannot be money. II yes. the promis- 
sory note is money. The bank trick is to claim there is money is 
our checking, account to cover a check. Truth is the bank re- 
corded a bunk asset as the deposit and credited our checking 
account to show the bank owes us the nxmey. For the money 
the bank owes us. we have the right to write a check. As long, as 
the bank owes us the nxmey in the checking account, there is a 
bank asset to make the check good. The question is. did the 
bank use the promissory note to fund the check?) 

Is nxmey an asset and a liability the opposite, because ow- 
ing money is a liability and actual money is recorded as a bank 
asset ? 

t We must establish legal tender is recorded as a bank asset 
to win.) 
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Is it a bank policy to only credit a customers deposit ac- 
count or transaction account when the bank receives checks, 
drafts. CDs. cash or coins or wire transfers? 

We use transaction account because the Federal Reserve 
Bank of Chicago publication Modem Money Mechanics Ip. 6) 
says the bank exchanged the borrower's promisM>ry note for 
credit in the borrower' s transaction account. In the question use 
the FED publications to prose they lied. The question said "cus- 
tomers*. not borrower, so they do not know if it is a borrower 
or a regular checking account customer. II They say yes. they 
lied about the bank policy. If they say no. they admit they de- 
posited the borrower's note.) 

Does the bank deposit any funds that are not legal tender to 
create checkbook money? 


ill yes. did they deposit the promissory note. It* no. is the 
only money that banks use legal lender? II this is the case, they 
are claiming the promissory note is legal tender. Did your sig- 
nature agree you created legal lender. If the bank accepts your 
promissory note as legal tender, they have no choice but to ac- 
cept move legal tender. Are they claiming a second promissory 
note is legal tender? If the first note is legal lender they agree 
you provided the legal tender to issue the check and they did 
not loan valuable consideration to obtain the promissory note. 
You provided the money. If it is not legal tender, see if they will 
accept the same non legal tender they bank accepted earlier. If 
no. they admit they are merely moneychangers and charged a 
fee as if there were a loan, i 

Is it a bank policy to deny the borrower the right to use the 
same kind of lunds. legal tender, bank used to create the check - 
book money it loaned borrower to discharge the debt ? YES OR 
NO? 

(Expect the bank to say you must give cash or a check. That 
is not an answer to the question. Is the answer yes or no? Did 
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cash fund the check? II yes. did the bank need to sell the 
borrower's note to obtain the cash to fund the check? Did you 
sell the note before you fulfilled the agreement to legally own 
it? The hank may claim they have received a Itxan from the FED. 
It the bank recorded the borrower's promissory note as a bank 
asset and also received a loan from the FED the bank will have 
two new liabilities totaling twice the amount of the loan. II the 
bank ever records the note as a bank asset it is like a deposit, 
exchange or a loan to the bank or a conversion of an asset. Do 
not fall lor the trick, the bank received a loan from the FED. 
liven if they did. it is a temporary loan to be repaid quickly to 
help with the bank's liquidity, cash shortage.) 

To make the loan, is it a bank policy to have the borrower 
first deposit the funds in the bank and then the bank uses these 
funds to give back to the borrower and call it a loan and then 
deny the borrower the right to discharge the kxin using the same 
like kind of funds the borrower deposited for the loan? 

< According to bank policy and/or economically shaking, 
the answer is yes. Always use statements from the FED publi 
cations and turn it into questions to prove your point. 11 they 
lie. you bush whack them with the publication. The bank policy 
must follow the FED publication*. If they lied to you at the 
time of the loan application, you want them to continue to lie 
under penally of perjury and show their false statements, false 
pretense, deception and concealment.) 

Did the bank exchange an IOU from the borrower, promis- 
sory note, for another newly created bank IOU. checktxxsk 
money, and then force the borrower to labor to earn bank cre- 
ated lOUs to discharge the loon or the bank will foreclose. Docs 
the bank lake the foreclosed property w it bout ever paying the 
bank IOU created in the alleged loan process? 

(The question is asked in this manner to show two lOUs 
were created and exchanged, and both were used as or like 
money. The borrower’s IOU gave value to the bank's IOU. so 


251 



TtifAmtricm Voien Vs. The Banking Syutnx 


the borrower's ICHJ has more validity than the bank's IOU. The 
bank's IOU has no value without the borrower's IOU giving it 
value. It is like stealing your S 10. OX) ear, selling it tor S10.CHX) 
cash and loaning you a new $10,000 IOU. backed up by the 
value of the stolen car that was sold. The thief then refused to 
pay the $100,00 IOU and keeps the cash. There was a loan, but 
tic value canx* from the property stolen from you. Your labor 
bought the ear. Your labor gave value to the promissory note 
that the bank received lor free, just like the thief received the 
stolen car for free. The thief received something of value from 
you lor free, converted it into another asset and returned the 
converted asset to you as a loan. They concealed the first half 
of the transaction, changing the risk and the cost to the bor- 
rower or victim. I 

Did the bank fully disclosed the terms and transaction in 
the written agreement or contract? 

til no. which part was not disclosed? If they say yes. ask 
which part explained the lender received a deposit or loan from 
the borrower or an exchange or the lender receiving an asset 
from the borrower to fund the check. Our aim is to show decep- 
tion and concealment.) 

Is the bank in violation of the enclosed court decisions? 

(The court objects to cases before the 1933 government 
bankruptcy. There could be no bankruptcy i! we did not allow 
someone to create money and loan it to the government and 
citizens. By asking the question they must expose the bank 
ruptev and how tlx* hanks were involved in bankrupting the 
government.) 

Did the bank loan Lawful U.S. Currency? 

I According to the Constitution the answer is NO. We ask to 
show the banks do not lollow the Constitution they suspended 
m the bankruptcy.) 
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According lo your bank policy, define all items you claim 
is included in lawful U.S. Currency of which the hank has a 
policy of accepting as deposits. 

(We want them to admit there is no Lawful U.S. currency 
unless they redefined the meaning.) 

According to your bank policy at any lime is a private cor- 
poration promise to pay used as legal tender? 

(The FED is owned by the local banks. The FED note is a 
I'ederal Reserve Note which is a private corporation note.) 

Will you accept a non redeemable note ivsued from a pri- 
vate bank? 

<A Federal Reserve Note is a private non- redeemable hank 
note. Under the UCC an individual may he a bank. They will 
not know if you mean you or the FED. If you tried to pay and 
they refuse, the debt is paid. I received a telephone call from a 
man who claimed lo have used this question m court, and the 
judge quickly dismissed the foreclosure. The judge did not want 
to talk about it.) 

According to your hank policy, at any time is a private cor- 
porate promise to pay note legal tender? 

(U* no. the Federal Reserve Notes are not legal tender. We 
ask lo show the effect of counterfeiting or similar activity.) 

According lo your bank policy, has the bank used any prom 
issory note from an indiv idual as a deposit to create checkbook 
money? 


< Obv iously the answer is yes. unless they rede tine words 
and bookkeeping entries. We ask the question to point the tin 
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get to fraudulent concealment and fraudulent conversion and 
false statements and deception.! 

If yes. is the promissory note legal tender? 

1 We ask because we must know if it is legal tender. If it is. 
the hank is obligated to receive legal tender to discharge the 
debt. We want to pay in a second note interest and lien fee. If it 
is not. they deposited non legal tender to lund the check. Money 
is recorded as a hank asset. Cash, promissory notes, govern- 
ment bonds all have equal value and are always recorded as a 
bank asset. The three are easily converted from one to another. 
If the promissory note is money to lund the check, then the 
money loaned to us is the value of the note. Borrowers wish to 
repay in the sanx" kind of money or asset to fund the loan check. 
If the note was used to lund the check, the note was exchanged 
for a check or deposited or loaned to the bank. All three are 
essentially the same or similar bookkeeping entry and have the 
same or similar economic el fee I to the borrower. 


1 .awful U.S. Currency: 

Provide a full, law ful, legal definition of "I~awful United 
States Currency.* 

Are Federal Reserve Notes Lawful United States Currency? 

Are United States Silver coins (e.g. silver dollars) Lawful 
United States Currency? 

Are 'promissory notes* (promise to pay) Lawful united 
States Currency? 

Does the Stale Constitutions... at any time regard 'bank li- 
abilities" as Lawful United Stales Currency? 
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Is a borrower's promissory note, at any time. Lawful United 
Stale* Currency? 

Is a promissory note lawful United Suites Currency when 
an FDIC bank issues a '’toxin’* to a "borrower* based upon cred- 
iting that borrower’s transaction account as per Federal Reserve 
Bank publication Modem Money Mechanics? 

Since it requires seven (7) Federal Reserve notes (as of 3- 
1-95) to purchase one 1 1 1 United Slates silver dollar, are both 
the Federal Reserve Notes and silver dollars Lawful United 
States Notes Currency? 

<11 silver coins and FRNs are Lawful U.S. currency, then 
one dollar is not worth one dollar. Lawful United Stales Cur- 
rency does not have the same value as legal tender.) 

Is an unpaid ’’promise to pay" lawful United States Cur- 
rency? 

If bank deposits a "promise to pay" in an account, and the 
'promise to pay" is never paid, and the hank issues a check 
from the deposit, is the check aciual payment or is the check a 
'promise to pay"? 

(Federal Reserve Notes are the FED’s promise to pay and 
the fact the cash exists proves the bank did not pay their note. 
The Federal Reserve Note, promise to pay. funds checks." Banks 
use bank promises to pay as if they are money and force us to 
do the sanx: or they foreclose. At the same time they use our 
promise to pay. promissory note, as money to issue the bank 
loan check and refuse a second note to discharge. It is unequal 
protection. ) 

Is it a bank policy to record the promissory note as a bank 
asset and increase the member banks liabilities in the same or 
materially the same proportion of the promissory note without 
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being able to pay the liability in Federal Reserve Notes unless 
the bank uses the promissory note to pay the liability? 

I Wc ask the question to prove it is bank standard operating 
practice to owe more money alter the bank grants loans. The 
bank cannot pay the liability without returning the borrower’s 
note. ) 

II )es. is the bank liability owed the borrower Lawful United 
States Currency? 

(The liability is not even legal tender. It is owing legal len- 
der.) 

Is the borrower’s Promissory note, mortgage note, legal ten 

tier? 


is everything on the bank’s balance sheet indicated by S 
symbol. Lawful United States Currency? 

Is the liability on the bank's balance sheet with respect to 
bank Deposits Demand Deposit Accounts. Savings Accounts 
and Certificates of IXrposit a liability of the banks to pay the 
customers of such accounts Law ful United States Currency upon 
request of the depositor or customer? 

(The bank cannot pay the bank liabilities unless the bank 
canceled the bank kxins. li the bank paid their lOUs. your lOL’s 
would be paid and vour ckrbt canceled. Even if the hank created 
more Federal Reserve Notes, bank liabilities increase for every 
dollar of cash the bank has printed. We ask the question to show 
the bank does not deal in Lawful United Stales Currency per 
the Constitution unless the bank redefines the word to mean 
the opposite. Owing money is the opposite of gold and silver.) 

II the bank paid their debts to non bankers, could this pay 
the debts of the non banker* to the bank ? 
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I We must use the word could not would. Obviously the an- 
swer is YES. This proses the banks have an unjust enrichment. 
They do not pay their debts which increase when they grant 
loans, but they force the non- bankers to pay the debts to the 
bank. The same question reworded: 11 the bank paid their lOUs 
to non bankers, could this pay the lOUs of the non bankers to 
the hank?) 

II the lenders (bankers) paid their liabilities owed to bor- 
rowers. could this be used by the borrowers to pay the bank 
back the liabilities owed by the borrower* to the lenders. 

I This proves we could never pay all the money owed to the 
bank because the bank refuses to pay the debts the lenders or 
banker* owe the borrowers. This forces the lenders to create a 
situation to force foreclosures and taking the peoples projx:rty 
without the bank ever paying the lOUs and debts the lenders or 
bankers owe the borrowers.) 

Is credit the same as money? 

Is credit the opposite of money? 

iFedrral Reserve Bank of Richmond publication Your Money 
Ip. IS) says: "Credit is the postponement of the payment of 
money.'*) 

Do bank checks transfer credit? 

(L*xik the word check up under Black's Low Dictionary and 
you will learn there must be a sum certain of money per the 
Federal Reserve Bank definition to make the check legal. The 
postponement of the payment of money, a bank debt owing 
money and a check are not money. Money is recorded as a bank 
asset. II they loaned you credit, it cannot, by the FED defini- 
tions. be used to pay a check. I 
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Does a "biwrower" obtaining a bank loan from a FDIC bank 
receive a loan of Lawful United States Currency? 

Does a borrower create Lawful United States Currency upon 
obi amine a bank loan from a FDIC bank? 

Does the borrower and bank combined create money when 
in the alleged bank loan process? 

<11 they say no. we have the FED publications to prove they 
lied. If they say yes, we want to know exactly how it was 
created, exactly what was created and if one can take this new 
money out of the bank and lake it home. Y'ou cannot take a bank 
liability home, it must stay on the bank's books.) 

II you claim new money is created, tell me exactly what the 
new money looks like. 

(’an a person take this new money out ol the bank and put it 
under the pillow or in a mattress? 

Must this new money slay at the bank and is it only trans- 
ferred from checkin g account to checking account or from de- 
mand deposit account to demand deposit account by check? Is 
the new money really a bank liability owing money? Is the real 
money recorded as a bank asset? 

Does a member bank of the Federal Reserve Bank tw a FDIC 
bank create Lawful United Stales Currency when it lends credit? 
When it loans money? 

Ls the bank required to follow the U.C.C.? 

(The U.C.C. may allow you to cancel you loan by a secorxl 
note to discharge the first. The U.C.C. Holder in Due Course 
shows the bank failed in 2 of the 5 requirements to legally own 
the promissory note. Ckiod faith (no ikrceptioni and giving value 
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in accordance lo the agreement. Stealing is not giving value 
according to the agreement. > 

U it a hank policy to accept Lawful Currency to discharge a 
debt or pay off a debt? Docs the law or agreement or contract 
or bank policy requite a promissory note lo be deposited at a 
bank for the note to be recognized as lawful United States 
Currency or legal lender ? 

Is it a bank policy to accept all forms of U.S. legal lender to 
discharge bank loans? 

< Why do we ask questions on Lawful money ? Many bank 
agreements only allow you to repay in I~awlul United Slates 
Currency. The banks accept cash, checks and promissory notes 
as currency deposited. They try and make you think only the 
bank liability is money. The asset and liability are married and 
are one in the same money. They cannot describe what this 
money looks like. You cannot lake it houx* with you and put it 
in vour pillow. How can they loan you something they owe you 
and cannot pay you and you cannot see or lake home? It is y<»ur 
job to make them look silly and ridiculous. Who created the 
money and how was it created'?) 

Did the borrower give value to the hank liability? 

I Yes. The promissory note gave the bank liability value.) 


Contract: 

Did we sign any contract or agreement with the bank which 
prevents us from discharging our promissory note with another 
promissory note? Do you know of a law preventing us from 
doing this? What law ? 

In regards to the " loan application" or loan contract or loan 
agreement did WE grant express convent to the lender to de- 
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posit our promissory note or exchange il for a check and using 
it lo fund a check or loan Ibe promissory note lo the lender or 
allow the hank to create a new bank liability called checkbook 
money iw a checking account balance or Demand Deposit Ac- 
count balance which the bank used to issue a check back to the 
alleged borrower? 

I U yes. show me the written agreement. If no. the bank may 
have acted beyond the written loan authority granted. Now you 
can look the words theft, stealing, and larceny up in the law 
dictionary and see il it is criminal.) 

Does the bank agree with the enclosed Black's Law Dictio- 
nary definition on the word "loan"? 

(The bank recorded the promissory note as a loan from you 
to the bank as an implied loan per the bookkeeping entries or it 
is a theft. You want it back. A loan an exchange or deposit are 
essentially the same. "Hie borrower provided the asset, promts- 
«>ry note. The question is who claimed they owned it after the 
deposit or exchange or loan to the bank ? Be careful of the 
ifclinalion.) 

Are the bank bookkeeping entries similar to the bank re- 
ceiving a deposit from the borrower to lurid the cheek? 

(The key word is similar. The answer must be yes per the 
RiD publications.) 

Are the bank bookkeeping entries similar to the lender re 
ceiving a loan from the borrower and this loan funds the lend 
ers loan back lo the same borrower? 

(The answer is yes and the proof and prima facie evidence 
is the new bank liability or deb* or IOU.) 
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Arc the lenders or banks bookkeeping entries similar to or 
like Ihe borrower exchanging value for value with the lender or 
bank and charged a fee or charge as if then: was a loan ? 

I Yes. The loan to Ihe bank is the borrower's promissory 
note recorded as a bank asset with a new liability showing the 
bank owes money for the promissory note. Iheo the transfer of 
the liability to another checking account by check is the loan 
from the bank to you. One loan exchanged for another loan. 
The first loan was concealed.! 

Does the bank receive promissory notes from borrowers, 
that can be sold for cash, by merely increasing the bank's It 
abilities or debts or lOU’s? 

t The answer is yes.) 

Does the bank ever intend to pay these liabilities, debts, or 
IOt*s? 

t Answer is no.) 

II the bank transfers these liabilities by check, does Ihe li- 
ability remain on bankers balance sheets ? (Yes.) 

Do you have piool the same liability no longer is on Ihe 
banket* or any bankers balance sheet? 

I We have proof per the FED publications these liabilities 
remain on Ihe banks books indefinitely. They are reduced if a 
depositor asks fur cash and reapprar when the cash is redepos- 
ited. This is the prtxd an asset, legal tender was not loaned as 
consideration for the promissory note. A liability is an unpaid 
obligation.) 

Did the bank disclose in the written agreement that the bank 
or lender "lent** us unpaid bank liabilities, claiming that the 
bank fulfilled its end of the agreement, use color of law to re- 
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quin: us U> pay the Kink substance (labor! in ’’interest” and claim 
live legal right to 'foreclose* on our real property in case of 
•default'? 

Did the bonk loan us valuable consideration to obtain the 
promissory note? 

<A checking account iw check that is not redeemable in cash 
lias no value. Loaning a check with no cash behind it lands you 
in jail just as a fraudulent conversion of the money deposited 
and a fraudulent concealment ot depositing your funds you had 
no clue were deposited. ! 

Do we have a reasonable expectation under the loan agree- 
ment of achieving equal protection under the law? 

It we have reasonable expectation under the loan agreement 
to receive equal protection under the law. money, credit and 
agreement, are we entitled to pay the bank in the same type of 
currency that the bank accepted earlier as the deposit to create 
the Demand Deposit Account or checking account or transac 
lion account from which the check or similar instrument was 
issued and lent to us? 

Docs the bank record a loan from the borrower to the bank 
or lender? If yes. will the bank repay it? Same question but 
exchange loan for deposit. 

Did the bank change the contract or agreement alter it was 
signed? 

Is there another contract or agreement we entered into other 
than the loan agreement or contract that governs the promis- 
sory note? 

< Birth certificate, social security. ZIP C'ODE. drivers li- 
cense or other agreements.) 
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Dock the agreement give the bank permission not to pay 
the liability or debt the bank owes and th:n demands the bor- 
rower repay the Kink in the exact opposite funds that is an asset 
of the borrower in the form of labor or real estate to satisfy the 
liability the bank never paid to the borrower? 

(The bank loaned a liability and receives the borrowers 
labor or real estate lor free.) 

Is it a bank policy to not pay the liability it owes the bor- 
rower and then demand the borrower repay the promissory note 
with the borrower" s asset of labor or real estate while the bank 
still never pays the liability it owes the borrower? 

Did the lendrr ac tually exchange an IOU from the borrower 
with a new IOU the bank issued to the borrower in the form of 
a bank check which banks trade like money and never pay the 
liabilities (IOU) it owes and then refuses a newly issued IOU 
from the borrower to pay the IOU the bank refuses to pay the 
borrower? 

Did the bank meet the UCC requirements to be a Holder In 
Due Course to legally own the borrower’s note? 

(They must meet all live requirements. The bank failed in 
the following two requirements: Good faith (deception and bad 
faith I. give consideration in accordance with the agreement. If 
the bank stole it or was loaned to the bank or deposited, this 
part of the agreement was concealed. 

Can the bank lawfully own borrower’s note without paying 
for it? 

(The agreement said loan. Did they loan value to obtain it 
or receive it lor free? If for free, it changes the cost and the 
risk. I 
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Did the hank advertise or create the impression the bank 
loaned out other investors’ money or bank capital, when in fact 
the bank used the borrower’s promissory note as the lunds the 
bank used to issue the bank loan check to the borrower? 

(Giving a false impression and (ailing to correct a false 
impression is larceny by fraud or deception. See law diclio* 
nary. I 

Did the bank replace the # money* or ’’credit’’ it "lent” to us 
with the borrower’s promissory? 

• We ask the question because accountants repeatedly tell 
me this is what the bank did. They claim the bank loaned other 
depositors' money and replaced the cash with the promissory 
note. This is impossible. If the bank replaced the note with the 
cash, the bank credited < liability column) cash and placed the 
note as a bank asset. The seller of the bouse takes the cash or 
check and deposits it. The deposit is a debit to cash which ze- 
ros out cash and creates a new bank liability that never existed 
before. Now* you have a new asset, promissory note and a new 
liability. II tl^cy loaned out other depositors’ money, there could 
never be a new asset and new liability. You ask the question to 
gel them to lie under oath. Show the world they make false 
statements.) 

Did the bank provide unencumtvred or encumbered i other 
depositor*' money) value consideration to us upon making the 
subject "loan"? 

i Money can be only one place at a time. If it is in other 
depositor*' accounts, it cannot be loaned out at the same lime. 
Two people cannot spend the same money at the same lime. 
Money is not like a stock split where one dollar becomes two 
dollars.) 
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Describe in lull, all unencumbered, substantive, lawful, 
valuable consideration issued to us by the bank upon making 
the subject bank loan? 

tTTiey cannot answer this because they know it did not hap 
pen if they followed the FED policy and procedures unless they 
redefine words to mean the opposite.) 

Is the bank legally authorized to sell borrowers proems* 
sory note when it never paid for said note, as indicated by the 
new bank liability remaining on the bank's balance sheet? 

1 A liability is an unpaid debt obligation owing money for 
the note. The liability means the note was converted to the bank 
or loaned to the bank or deposited or exchanged. Where in the 
written agreement was this agreed to?) 

Is the bank legally authorized to demand ’’interest* pay- 
ments from us when it never paid for our promissory note, as 
indicated by the liability remaining on the bank’s balance sheet? 

Is the bank authorized to foreclose «>n our real estate when 
it never paid for our promissory note, as indicated by the liabil 
ity remaining on the bank’s balance sheet? 


Unconscionable Contracts: 

With respect to fraud and unconscionable contracts and 
agreements: 

Does traud vitiate all contracts, as indicated in 37 Am Jur 
2d 8 ? 

Is 'fraudulent concealment* in contracts legal grounds for 
rescission of said contract? 
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I According lo H lacks Luxe Die nonary the answer is yes.) 

Is it an unconscionable con tract lor a bank to "lend" a bor- 
rower his own money without disclosing this in the contract? 

Do the federal Reserve Member banks loan the same dol- 
lar out to more than one person at the same exact time and col- 
lect interest from more than one person on the same dollar at 
the same time? 

Is it a bank policy lo call money owed actual money? 

Is it a bank policy lo claim a bank liability lo pay money is 
money? 

Does not the bank asset and offsetting bank liability repre- 
sent the same money deposited? 

I Yes. Yes. Yes. They cannot dispute this and this is the win- 
ning argument. You cannot separate the bank asset and the bank 
liability. They are one in the same. They are married and can- 
not be separated. For the hank to win. they must separate the 
two and only call the bank liability money and ignore the bank 
asset. To win you must never, never forget a SSO.OfX) promis- 
sory note is worth S50.000 cash tw V50.0UCI of government bonds 
and the bank trades notes for bonds and exchanges these for 
cash as a normal daily hank operation. They all have equal value. 
You must work lo obtain the asset. The bank received your la 
bor for free to obtain the cash or government bonds. They con 
cealed the facl you have lo work, for the bank for free. Working 
for free changes the cost and the risk.) 


Full Disclosure: 

Questions to ask in regard to lull disclosure in the contract 
or agreement. 
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Is it bank policy to refrain lioxn giving lull disclosure of 
the various contracts and agreement*, with all the terms, tran* 
action* and conditions set forth U> which a "borrower" becomes 
subject upon receiving a bank loan from the bank? 

<If they refuse to answer our questions, the answer is yes. 
making it a fraudulent concealment.! 

Is it fully set forth in the subject ’loan application" or ’loan 
agreement’ that we. the undersigned, are prohibited from pay- 
ing off the bank "loan" with the same type lunds that the bank 
used to fund the bank loan check or similar instrument? 

Would such a contract or agreement as described in the last 
question be legal ? 

Does the subject "loan Application" or "bank loan agree- 
ment" fully disclose that the bank set up a checking account or 
transaction account for us. deposited the promissory or recorded 
the note as a loan from us to the bank or exchanged the note for 
credit in the borrower’s transaction account or exchanged the 
note for a check and then called this a loan? 

Docs the subject’s loan application or agreement disclose 
that the bank uses the borrower's note to create the Demand 
Deposit Account or checking account balance or transaction 
account balance tall 3 are the same) and then ret use our right 
under the UCC to discharge our Note w ith a like kind note? 

Is it disclosed in the agreement a promissory note cannot 
discharge a promissory note unless the bank accept the notes 
lirst as a deposit and charge interest on said promissory note 
and force the bank customer to use checkbook money to dis- 
charge said note ? 

<This proves the banks act like moneychanger* and not truly 
pure lenders.) 
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Consideration: 

With respect U> the consideration the bank lent to this bor- 
rower: 


In making the subject bank loan, did the bank lend bur 
rower an unpaid bank liability'? 

I It is impossible to loan a liability without loaning an equal 
asset in the amount of the liability. The asset and liability rep- 
resents the sam; money earlier deposited. 11 the bank says yes 
to the question, then it is pr<x>f the bank claims it owned the 
promissory note without loaning one cent of valuable consider- 
ation making it a conversion ot'lfo: note and returning the value 
of the note back to the borrower as a loan from the bank.) 

If the bank did deposit borrower's promissory note as cur- 
rency. meaning we were "lent” our own money or asset, should 
we legally be authon/ed to withdraw said money or asset that 
was deposited on account with the bank as we wxxitd it we de • 
posited funds in a checking account or Demand Deposit Ac- 
count ? 

< We want to know why the bank deposits money at one 
time and allows us to have the money back as a return of capi- 
tal. and another time it is returned as a loan from the bank to 
us. One deposit is kept in our name and the other deposit is 
converted to the bank as if it were stolen. We want the bank to 
explain this.) 

If we deposit funds in our checking account or Demand 
Deposit Account and withdraw the funds is not the withdrawal 
the money the bank owes us? 

' We ask the question this way because they do not know if 
we are discussing, a normal deposit or a loan transaction de- 
posit. If they question you. ask them if there are differences. 
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exceptions and if yes to explain all of the situations a bank may 
be involved in.) 

Does the bank claim the money the bank owes us is the 
money it lent us? 

i The trick is the word money which is an asset. Legal ten- 
der is recorded as a bank us.set so money is an asset and they 
never loaned us an asset to obtain the note. They dare not an- 
swer this and get in our web. Or was it the opposite of money, 
owing money, they loaned us?) 

Was it disclosed in the contract or agreement the borrower 
provides the funds to the bank as a deposit and the bank uses 
this deposit to iund to the borrower funds in live form ot check- 
book money? 

Was it disclosed in the agreement th: bank accepts promis- 
sory notes in exchange lor credit in the borrower's transaction 
account when a check is issued? 

In it the Federal Reserve Bank policy to exchange 
borrower's promissory notes for credit in the borrower's trans- 
action account which funds the bank loan check? 

Does an exchange of SI 00 from a bank customer to the bank 
for an exchange lor $100 from the bank to the customer mate- 
rially different if the customer was or was not charged a lee of 
$100 plus interest for the exchange? 

•This is the fundamental question to prove damages. You 
always have damages if there is a theft. If there is a fee of SI00 
plus interest, you have an expense of S 1(H). If there is no fee 
yxiu have an extra SI 00. Hither you or the bank ends up with the 
S100. If the hank ends up with the Sl(X). you remain in debt 
constantly paying interest on exchanges. If you axe not charged 
a 100 % fee fur exchanges, you will not remain in debt con- 
stantly paying interest for the exchange. This is a very KEY 
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QUESTION that must be answered to determine cost and risk 
of the transaction. You were damaged by SHX>.) 


Was thrre an exchange of value lor value between borrower 
and bank and the bank charged a fee of 100 |xrcenl ) for the 
exchange plus interest? 

(Yes. This is exactly what happened and the bank covered 
up the truth calling it a loan.) 

Can the bank prove there was not an exchange of value lor 
value between borrower and banker and charged a fee of 100 
percent plus interest calling it a loan * 

(The bank must prove Federal Reserve Bank of Chicago 
publication Modem Money Mechanics (p. 6 ) is wrong. It ex- 
plains that the banks accept promissory notes in exchange for 
credits in the borrower's transaction account. It they have Irtvuble 
answering, re-ask the question about the economic effect. Is 
the economic effect similar to an exchange and the bank cus- 
tomer is charged a fee of 100 percent of the exchange plus in 
teres! as if there was a loan?) 

II the bank DID NOT deposit our promissory note as cur- 
rency. is the bank admitting that it is insolvent by having more 
liabilities than money to cover its depositor* IX-tuand Deposit 
Accounts, Savings Accounts, and Certificates of Deposit? 

II the bank did not deposit the borrower’s promissory note 
as currency, is the bank admitting that it is engaged in check - 
kiting? 

When the Federal Reserve Banks increase their assets and 
liabilities by the amount or close to the amount of the promts 
sory note and never decrease the liability to show payment ol 
the liability does the borrower legally own the promissory note 
because the bank still owes the borrower money? 
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• The bank made an exchange arxl charged as if there wax a 
loan. They still owe us the money they did not loan and yet 
they charge us as if the loan was made. The liability is the puma 
facie evidence. The bank does not own the note until they made 
the loan. The bank must give consideration in accordance with 
the agreement to legally own the promissory note. The agree- 
ment was lor a loan not an exchange value Ice value and charged 
as if there was a loan. There was no loan, there was an ex- 
change changing the cost and risk, there is no agreement with- 
out mutual consent and full disclosure. The bunk concealed the 
exchange.) 

Ls the promissory note the properly of the bank if the bank 
refuses to loan money is accordance with the agreement to ob- 
tain the note? 

Was the agreement for the borrower to exchange value for 
value with the hank and charged a lee of MX) percent lor this 
exchange plus interest, or was the borrower simply to receive a 
check or similar instrument as the consideration the hank loaned 
lor the bank to legally own the promissory note? 

<This is a KEY, KEY QUESTION. It determines damages 
and cost and risk.) 

Would the hank agree to exchange value for value and pay 
a hank customer 1IX) percent lee plus interest for the exchange? 

<They would have to be totally stupid to say yes. If they say 
yes. make the deal and get rich. If they say this is not a good 
deal, then why do the think you would fall lor this trick unless 
you were deceived.) 

If the bank owes the borrower money for the promissory 
note the bank deposited and the bank issued a check for the 
deposit, then when did the bank issue the check it claimed it 
loaned to the borrower? 
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1 We ask the question m> they must say then: was no deposit 
or there was one. If no deposit, how can money eel into a check- 
ing account without a deposit'.’ If there was a deposit and a cheek 
returned to the depositor, it is a return of the deposit. Now we 
need to know where is the check for the loan? They will never 
want to open this hornets nest.) 

Is it good faith on the part of the hank to claim it loaned 
money to the borrower when the bank refuses to pay the liabil- 
ity the hank owes to the borrower? 

Is it good faith on part of the hank to remain silent about 
the fact the hank used the value of the promissory note to de- 
posit on the hanks books or record as an asset in order to issue 
a liability to the borrower and not pay the liability and never 
able to pay the liability without returning the promissory note 
or sell the promissory note and return the proceeds of the sale 
to the borrower, then the bank make a deal with other banks to 
accept an unpaid bank liability as it it is payment in full which 
allows hanks to obtain promissory notes and liens on nearly 
every home. car. farm, and business w ithout the bank loaning 
one cent of other depositors' money or a bank asset as consid- 
eration to obtain the promissory note? 

Is it good faith for the bank to owe the borrower money as 
evidenced by a bank liability and not pay the liability it owes to 
the borrower and then demand the borrower pay the bank back 
in the form of an asset, borrower’s labor or real estate in fore- 
closure and the bank refuse to accept a liability to discharge a 
liability and never reveal this in the agreement? 

IXhts the bank claim to be a holder in due course showing 
good faith by fully disclosing the bank policy in the contract? 

Is it good faith for the agreement to lx* the opposite of the 
bank policy? 
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i The hank wrote Ihc agreement knowing the bank operat- 
ing policy was the opposite. The bookkeeping entries are Ihc 
opposite to that of the agreement. Is that not a policy of decep- 
tion?) 

Did the bank accept anything other than Lawful U.S. cur- 
rency or U.S. legal tender as a deposit to create checkbook 
money the bank issued the borrower** 

(Federal Reserve Bank of Richmond publication Your 
Money (p. 7) says: "While demand deposits... arc not legal ten- 
der*. they are accepted because you can redeem them in cash. 
The bank liability described on page 7 has a liability married to 
an asset allowing, the liability to be redeemed in cash. The bank 
cannot claim the liability is l.awlul U.S. currency or legal len- 
der. The asset matched to the liability can be legal tender. If the 
bank claims the bank only deals in legal tender, the borrower's 
note must be legal tender forcing the bank to accept legal ten- 
der forcing the bank to accept a second note to discharge the 
first note. II they claim the note is not legal tender, they have to 
accept non legal lender to repay the non legal tender they loaned 
you. Still Ihc question must be resolved if the bank stole the 
note, was loaned the note or if the note was exchanged. They 
do not own the note until they performed under the agreement 
to legally own the note. We ask the question to hope they 
stumble and say NO making the note legal lender and forcing 
them to accept more as money . ) 

Are the courts correct when they rule that a check is only 
an order to pay money and is not money? 

Is the UCC correct when it claims a check is not money and 
only an order to pay money? 

I Ask questions making them prove the FED or court or UCC 
i* wrong or you are right. If the check is not money and if the 
bank liability is not money by ilsel! and the liability represents 
the asset for tlx* deposit creating both asset and liability, where 
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was the money the bank loaned to lull ill the agreement to le- 
gally obtain the note? They cannot answer this.) 

If Ihe bank accepts a SI 00 deposit, do Ihe bank assets and 
liabilities increase by S100? YES. 

If yes. does the increase in assets and liabilities represent 
the deposit? YES. 

I Now you established the liability is directly linked to the 
asset.) 

If yes. is the asset available to pay the liability? YES. 

If yes. is the asset and liability linked together in the re- 
spect both represent money or funds earlier deposited and il 
the deposit is paid in cash both asset and liability is decreased 
by the amount of money withdrawn from the bank? YES. 

If the liability is money, then is it true there is a bank asset 
available to pay the liability? YES. 

If yes. then is it true the asset available to pay the liability 
gives the liability value? YES. 

If yes. then is it true the asset available to pay the liability 
is just as impoitant il not more so than the liability il Ihe liabil- 
ity is called money? 

If there was no asset available to pay the liability, could 
checks be redeemable in cash? NO. 

< Switch the word liability with demand deposit account, 
checking account or check. First ask the question to establish 
checks are shown as a bank liability. If they disagree with my 
answers, then they must agree the bank is insolvent. The audit 
report did not show the bank is insolvent because the bank was 
not shut down. These questions destroy the argument the bank 
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liability is money and stands as money without the bank asset 
directly linked or married to the liability.! 

Do bank assets and liabilities increase if there is a deposit? 
YES. 

Do bank assets and liabilities both decrease il' money is 
withdrawn from a deposit account? YliS. 

Do bank assets and liabilities increase if the bank receives 
a loan? YES. 

Do bank assets and liabilities both decrease if the bank re- 
pays the loan? YliS. 

If the bank accepts new money exchanged lor a check or if 
the bank accepts new money or funds or bank asset to issue a 
check and the check is deposited in a checking account, do as- 
>cts and liabilities, of member bank of the Federal Reserve Bank, 
birth increase on the bank's books? YES. 

If the bank stole a promissory note and used the value of 
the stolen property to fund the victim of the theft a loan, would 
bank assets and liabilities both increase on the bank's txx&s ? 
YES. 

When banks grant loans, do the bank assets and liabilities 
birth increase by the amount of the alleged loan? YES. 

What was the miwiey the bank loaned to obtain the promis- 
sory note the bank obtained from the borrower'? 

Did the bank obtain the promissory note for free? YES. 

If the bank receives a SMX> cash deposit, did the bank loan 
money to obtain the deposit in a standard bank operation and 
standard checking account deposit? No. there was no loan. 
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If the hank receives a 5100 promissory note and deposit* it 
into a checking account. di> bank assets arxl liabilities both in- 
crease by SIOO? YES. 

If a bank writes a check from S100 deposited into a check- 
ing account, does die bank check transfer the $100 bank liabil 
ily from the checking account where the $100 was deposited to 
the checking, account the check is deposited into? YES. 

Is there money iirst deposited into the checking account a 
bank loan check is written from? 

They must say money is first deposited or it is illegal. 
They are Muck. This makes the note money or they must admit 
they sold the no(c before they gave consideration in acovdance 
with the agreement to legally own it. Selling something you do 
not legally own for cash arxl returning the cash back to the vic- 
tim as a loan is not what the bank wants to testify to.) 

Does the bank believe llxry simply own the promissory note 
simply by depositing the note? 

< IX» not ask a legal question, ask what they believe. If they 
say yes. they believe they own it without loaning anything. If 
they say they had to make the loon to own the note, they cannot 
own it. The note cannot lund the check because they do not 
own the note before a check is loaned to obtain the note. II the 
check is the money loaned to«>btain the note, the note cannot 
be used to lund the check. Tlx* note had to have been loaned to 
the bank or stolen. Which came first, the chicken or the egg?) 

Dix*s the bank believe they own the note before the bank 
gave a check as consideration loaned to the borrower? 

Do you know of any situation where bank assets and li 
abilities both increase other than a deposit, a loan to the bank 
or an exchange of funds to issue a check? 
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iThe answer is no. unless the bank stole something and used 
Ihc value lo fund a cheek.) 

Pursuant to the Chicago Reserve Bank publication. 
em Monty Mechemics, is a Demand Deposit Account a bank 
liability? YES. 

If a depositor deposits money in his transaction account, is 
he legally required to repay the bank Ihc money on deposit ii 
he withdraws the lunds? 

< We ask the question farcause of page 6. Modem Monty 
Met Jianics. explains that when the banks grant loans they "ac- 
cept promissory notes in exchange (or credits lo tlx* borrower’s 
transaction accounts.* An exchange and deposit are the same 
or similar txxikkeeptng entries and economic effect. We use 
the publication wording in asking the question. Then we make 
the bonk look silly for claiming one brings f unds to the bank, 
the bank uses it to fund a check and the check is given back lo 
the customer. The castomcr lost the lunds and must repay the 
bank back for the money the bank took and kept from the cus- 
tomer.) 

If a bonk deposits a "borrower's* promissory note in a Iran* 
action account as described in Modem Mtmey Mechanics. is 
the offsetting entry showing a liability on the bank’s balance 
sheet indicate the bank owes the * borrower* money? 

<Lcl them argue there was no deposit. If there's mi deposit, 
no money was deposited to fund the check to you. Let them 
argue an "exchange*’ and a ’’deposit'* are not materially differ- 
ent economically or bookkeeping wise. Let them argue the FliD 
publication is wrong.) 

Can tendering an unpaid liability constitute payment in full 
on a debt? 
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I We ask the question because they do not know if we mean 
<Hir liability or the bank liability . Now we know the bank liabil- 
ity b matched, linked and mairied to the offsetting bank asset 
giving the liability value.) 

II a depositor deposits his own f unds in a Demand Deposit 
Account in the bank, docs the bank have a corresponding li- 
ability indicating that it owes the depositor funds for the de- 
posit ? 

i This proves the liability is not money and the asset is the 
money. It is your job to slop them from redefining the word 
money. Do not let them gel away with calling owing money 
money.) 

Is it a hank policy to expand the bank chccktxxik money 
supply in approximately the same proportion as to the alleged 
loan? 


(If they claim yes. we trap them into oui box because we 
know the asset and liability are one in the same. The asset must 
be used to pay the liability, no cash for a check is illegal. De 
positing money or funds and converting the funds is illegal. If 
you deposit funds, you should get the funds back as a return of 
your deposit, not as a loan of the bank's money back to your- 
self.) 

If yes to the previous question, was the increase in the bank 
checkbook money supply matched by a deposit on the bank 
assets of lawful United States currency or United States legal 
tender? 

t It is your responsibility to show confusion and misunder- 
standing over money, currency, deposit, exchange, loan to the 
bank. Look up Deceptive Trade Practices or Unfair Trade IVac- 
liccs and you may find it is described as confusion and nusun- 
ikrrstanding. Also see larceny by fraud or deception. If they say 
yes to the question, try and show your deposit of the note is 
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Lawful Currency or legal lender and they must accept more. 
Did they sell the note before they legally owned it to gel ihe 
money ? Do they admit to nut depositing legal tender to issue 
checks . ) 

Is it true the cheek is only valid ll money is placed into an 
account the check is written on? 

< If they say yes. your promissory note is money or they 
sold it before they loaned a cent to get the money to fund the 
check. Was the note altered by the bank stamp and forged into 
money? Did you provide the money to fund the check? If yes. 
where is the money the bank was to loan per the agreement ? 
They cannot say no to the question and admit to check kiting, 
and writing checks without depositing money. The real ques- 
lion is whose deposit did they write the check from?) 

Is it true that owing money, as evidenced by a liability, is 
not money, and owing money to an organization is the opposite 
of paying money? 

<Did they loan you money, Ihe oppexsile of money or con- 
vert your dcptxsit and use your deposit to return to you falsely 
claiming the bank loaned you their money? If they cannot an« 
swer the question, are they concealing something or is it they 
do not know* what the agreement really is? 

Is it a bank policy to place a lien on the borrower's real 
estate or other property by claiming the bank loaned money or 
credit and the money or credit the bank loaned was in fact a 
’promise to pay" money, as or like a promissory note, owing 
money which was deposited on Ihe bank's books as an asset 
and exchanged for a bank liability "promise to pay" based on 
the borrower’s promissory note ’promise to pay" without any 
new Federal Reserve notes or coins to match the new bank 
checkbtxik money the bank created and loaned to the borrower'? 
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| It they did not convert the promissory note, and loan you 
the value of your own money, do they admit to illegal considcr- 
alion. depositing a promise to pay. exchanged for a check, prom- 
ise to pay. without paying and making it appear they paid by 
transferring the bank liability* from one transaction account 
(checking, account) to another by check without ever paying 
the liability? You just asked the bank to step into your hornets 
nest and get stung.) 

If the bank cannot foreclose on the property before the bank 
pays the bank liability it owes all the borrowers that received 
loans, then how can the bank pay all the liabilities it owes all 
the borrowers that the bank owes? 

i Before the bank attorney would claim you got the check 
and you got the house, why arc you suing the bank? If there is 
no lawful money in circulation and if the borrower provided 
non legal tender money having equal value to legal lender and 
the bank used it to fund a check, we do not argue if wc got a 
check or house, we argue if the bank accepted funds fmm us 
having equal value to legal lender that the bank exchanged tor 
equal value and charged us a fee of 100 percent of the exchange 
plus interest. The new liability is the proof of the exchange and 
a lee as if there was a loan. The bank claiming there was a loan 
is proof of false statements, f raud on the court, f alse pretense, 
fraudulent concealment and fraudulent conversion etc. The ques- 
tion is asked to have the bank argue there is no outstanding 
(existing) liability and/or that they need not pay the liability. 
The question says a loan and they are promoting the concept 
there was a loan of v aluable consideration to obtain the note 
when they answer the question and they conceal the truth by 
not answering the questions about the transaction and terms of 
the agreement. Sounds like larceny by fraud or deception. ) 

Is it a bank policy not to ever pay the liability il owes 
borrower's in anything other than private bank liabilities? 


280 



The American Voten V*. The Banking System 


l Look up promissory fraud and the U.S. Consti union I:K 
and 1:10 concerning gold and silver and credit and 4:4 Repub 
lican Form of Government. Were you invaded or were you pro- 
tected?) 

Is it a bank policy to force the bummer to trade in unpaid 
private bank liabilities and government issued coins to discharge 
the debt without the borrower's express written agreement to 
this understanding? 

I Show us the agreement. It this is bank policy, the bank 
acts like and their policy has a similar economic effect as a 
counterfeiter. If we are forced to trade in unpaid bank liabili- 
ties. the liability is the pxima facie evidence the bank did not 
pay the debt they owe us and the note was possibly converted. I 

Is the promissory note a ’’promise to pay* money? 

i How can a promise to pay money mathematically or ac- 
counting wise be money at the same lime?) 

Is it a bank policy to deposit ’’promise to pay’’ money and 
use this to create bank checkbook money and claim the bank 
checkbook money is actual payment and the deposit that cre- 
ated tHe bank checkbook money is not actual payment of money? 

( If the money deposited is not money, how can a check 
transfer money, or be paid in money?) 

Is it a bank policy to have the cili/ens create the funds the 
bank deposited for the loan by having the citizen sign a prom 
Issory note and the bank depositing the promissory note and 
than later deny the citizen the right to use promissory notes as 
money? 

I We ask the question to show the citizen created the money 
or note that can be sold for legal tender, deposited or exchanged 
for a check. Re ask the question and use the wxxrd exchange 
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instead of deposit. By refusing the same kind of money to dis- 
charge the loan, they prove they are merely acting like 
moneychangers charging a fee of 100 percent of the exchange 
plus intere^.) 

Do you believe you can find hank customers willing to ex- 
change S 1 1 Kl of value given to the hank for the hank giving 
S100 of value hack to the same customer and then the bank 
charges a fee of $100 for the exchange plus interest? Do you 
think this is a good deal for the customer? 

( Make the hank look silly.) 

Is it a hank policy to change a borrower’s 'promise to pay* 
money into actual money: example: the borrower signs a prom- 
issory note as a promise to pay money. *n>c hank takes this prom- 
ise to pay money and deposits it on the hank’s txxiks and uses 
this deposit to create checktxxik money that never existed be- 
fore and hand the checkbook money back to the borrower as 
claim the checkbook money is actual payment of money? 

(The bank must admit the promissory note and checkbook 
money has equal value and they were exchanged. II the note is 
money, how was it altered or forged into money alter it was 
signed without the borrower's knowledge, permission or au- 
thorization? II it is money we gave the bank money U> issue the 
check. Were is the money the hank loaned as consideration to 
legally own the note? The bank liability is no more motley than 
the promissory note the borrower provided. The bank liability 
and asset are connected to each other, linked and married and 
cannot N: separated. If the note is not money, the check is not 
money and tlx: liability is ow ing the money earlier deposited, 
where is the money the hank loaned to obtain the note ? Did the 
hank convert the borrower’s promissory note?) 

Did the bank deposit the borrower’s promissory note in the 
borrower’s transaction account ? 
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Page 6 of Modem Motley Mechanic * says * transaction ac- 
count" so we will call it a transaction account. A transaction 
account and checking account are materially the same. Bank- 
ers interchange the two accounts in then: conversations and 
depositions. We do not care if they agree or disagree il it is or is 
not deposited. We will win on the next question.) 

Do you have proof a deposit is materially different than a 
customer giving the bank funds exchanged for a check? 

i The bank must say no. This gives you live excuse to call it 
a deposit. How can the checking account balance appear with- 
out first depositing money to cover it or a check written on it? 
Never ask the question unless you know the answer ahead of 
time. We know the answer so exploit it to the best of your ad- 
vantage.) 


Is Modem Money Mechanics (p. 6> correct in saying that 
when they make loans they accept "promissory notes in ex- 
change for credits to the borrower’s transaction accounts."? YES. 
They cannot prove the FED and bookkeeping entries wrong. 

Do )xiu believe tfo: alleged borrower agreed to the exchange? 

<11 no. discuss fraud. II yes. then why do we call the bor- 
rower a borrower when there was no loan and it was an ex- 
change?) 

If an exchange, was the borrower or person doing the ex- 
change with the bank charged as if there was a loan? 

| The written loan agreement said k>an not exchange. Regu- 
lation "Z" shows the cost and did m>! show the eustonxrr I bor- 
rower or shall we now call the customer the "exchanger") had 
to give up labor worth the value ol the loan to the bank lor free. 
This Regulation "Z" shows the false statement of the cost and 
the weed loan and not exchange. Even the Federal Reserve Bank 
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publications call the per von doing the exchange a borrower when 
Ihc FKD public alum clearly call il ail exchange and then call 
Ihe exchange a loan. Thii is confusing and deceptive lo Ihe av- 
erage non-banker. It changes the cost and the risk.) 

Did the borrower sign the check to withdraw Ihe lurxls from 
the credit lo the borrower’s transaction account? Who signed 
il? 


Did Ihc customer (borrower) sign papers allowing some- 
ooe or tlx* hank to withdraw the funds from the borrower’s trans- 
action account? 


ANY TIME THE BANK RECORDS THE PROMISSORY 
NOTE AS AN ASSIfT TO Tl IE BANK. AND USES IT TO 
FUND THE CHECK. THERE IS ALWAYS A NEW BANK LI- 
ABILITY. AND T1IE LIABILITY REMAINS ON THE BANKS 
B(X)KS. THE ONLY EXCEPTION IS WHEN CASH IS WITH- 
DRAWN. WHEN THE CASH IS DEPOSITED AGAIN. THE 
UAB1LITY APPEARS AGAIN. THE BANK MAY REDEFINE 
THE LIABILITY AS MONEY. BUT THE VALUE OF THAT 
MONEY ALWAYS COMES FROM THE ASSET DEPOSITED 
TO CREATE THE LIABILITY THE PROMISSORY NOTE. 
CASH AND GOVERNMENT BONDS HAVE EQUAL VALUE 
AND ARE INTERCHANGED DAILY IN BANK OPERA- 
TIONS. ONE MUST WORK TO EARN AN ASSET. THE FU- 
TURE LABOR OF THE ALLEGED BORROWER OR CUS- 
TOMER MAKING THE EXCHANGE PAYS FOR THE AS- 
SET. THE QUESTION IS. IX)F1S THE CUSTOMER S DE- 
POSIT BELONG TO THE DEPOSITOR. OR DOES THE 
BANK RECEIVE IT FOR FREE AND THEN SPEND THE 
FUNDS DEPOSITED ? 


Did the bank commit promissory fraud? 


(Look it up in Ihe law dictionary'.) 


Wav the hank customer informed there was a loan ? 
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Was the bank customer informed then: was an exchange? 

Was the bank customer informed theie was an exchanged 
and he or she was charged as if there was a loan? 

Did the agreement define a loan as an exchange and charge 
as if there was a loan? 

i Look at the wiitten agreement and the frweclosure papers.) 

Was the borrower informed in writing the hank did not lorn 
money Irom other depositors or bank capital to the borrower, 
but rather that the bank set up a transaction account and the 
alleged borrower was really an exchanger or depositor and the 
bank exchanged the promissory note for credit in the custom- 
ers transaction account and issued a check out of the account, 
the same account the customer provided funds lor arxl the check 
is now called a loan? 

<If they say yes. show me the whiten agreement and fore- 
closure pafxrrs. ) 

Is this check really a return of capital tlx* customer pro- 
vided and the bank accepted earlier? 

I Hicy must say yes because if you deposit $100 of cash 
and write a check it. tlx bank recognizes it is a return of the 
capital you earlier provided the bank.) 

Is it the bank policy to have the alleged borrower loan the 
bank money or instrument that can be exchanged for money 
and the bank u.se these funds to fund the loan back to the same 
alleged borrower? 

( According to the FED Modem Money Mechanics book- 
keeping entries, this is exactly what happened. Will the bank 
try arxl prove the FED publications are wrong and standard bank 
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bookkeeping entries never happened? Can the bank prove they 
violated the FED policy and procedures?) 

With respect to identity ol* 'valuable consideration lent*: 

Do the loan tkxumcnls have any ol the following words: 
lender, debtor, interest, borrower, loan, promissory note. lent, 
exchange, barrow, money, credit, repayment or deposit? 

• We ask the question so we can look at the loan papers and 
show the words: loan, interest, borrower, lender which indicate 
a loan. The words deposit and exchange is missing. This shows 
deception, false statements and concealing the exchange or de- 
posit.! 

Did the ‘money’ or "credit* the hank "lent’ to us come 
Irom deposits of money or credit made by the bank's custom- 
ers. excluding our promissory note? 

• Tlx.* bank will claim they received a loan from the FED or 
the money was pooled and one cannot identity exactly were the 
money came from. II the hank received a loan Irom the FED so 
what, it does not nutter. As long as the hank recorded the prom- 
issory note as a bank asset, you won the argument. The hank 
must follow the FED policy, procedures and standard book- 
keeping entries which means they recorded the promissory note 
as a bank asset. They must prove they did not follow the FED 
policy, procedures and Ixxikkeeping entries. All you care about 
is who provided the asset to fund the check?! 

Considering the balance sheet entries of ifx bank's loans, 
did the bank directly decrease its prior depositors' deposits ac- 
counts < Demand Deposit Accounts. Savings Accounts. Certifi- 
cates of Deposit) for the amount of the ' loan *? 

Did the bank "lend* us bank liabilities which is a modem 
day counterpart of a hank promissory note ? 
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I This question is worded using Modem Money MedumUt 
quote on page 3. Ask the questions that are nearly word lor 
word out of the FED publications so they cannot say they do 
not know and so they cannot argue. They should know FED 
policy.) 

Did the hank ’lend" us an unencumbered, un-hypothccated 
substantive, bank asset as consideration loaned to legally ob- 
tain the promissory note? 

DhI the bank Tend ’ us our own money tassel) or asset or 
value of our own asset back to us? 

(They can argue if it is money, so call it an as*; I or value of 
an asset.) Did the bank ' lend * us our own credit <debt)? 

Did the bank Tend" us Lawful United States Currency? 

Did the bank 'lend' us bank "checkbook money’ ? 

Was the alleged borrower really a bank depositor? 

Was the alleged borrower really the one making an exchange 
ol value for value and charged a bank fee as if a kxin took place? 

Was it possible lor the hank to issue a check to the bor- 
rower w ithout the borrower providing valuable consideration 
such as money, or an instrument that can be exchanged for 
money, for the bank to deposit and issue the bank check, check* 
lxx>k money, to the depositee? Same question Just change the 
word deposit to the word exchange. 

i The answer is no. according to the FED publications.) 

Did the bank do this (previous question) without disclosing 
this in the contract? 


287 



The American Voter* V'c The Bunku jg System 


1 We .isk this question because they know it is nut in the 
contract they wrote. Hand the contract to them and say. "show 
me." 


According to the bank policy and procedures and bookkeep- 
ing entries, ii the bank paid all the people the debt the bank 
owes customers and the customers used the money to pay the 
debt customers owe the bank, would the majority of the bank 
loans K: discharged? 

(Tlx* answer is ABSOLUTELY YES. YES AND YES. This 
shows the bank never gave us valuable consideration to obtain 
the promissory notes. This proves the bank never paid the money 
they owe us for the promissory notes. This proves the bank never 
intended to pay the debt they owe us. Use a law dictionary and 
look up "promissory fraud" I 

If a bank d<x*s not have sufficient reserves in Federal Re- 
serve Notes to cover the liabilities for all tlx* bank's depositors’ 
IX*mand Deposit Accounts. Saving Accounts, and Certificates 
of Deposit w hile promissory notes remain outstanding or re 
main on the bank's books indefinitely ax unpaid liabilities 
(thereby indicating that the bank never paid for the promissory 
notes and cannot law fully sell them), is said bank insolvent? 

Is an insolvent bank legally authorized to continue in busi- 
ness as a going concern? 

Did the CPA audit report indxate the bank is insolvent? 

Did the CPA audit report indicate the bank fulfilled tlx* 
agreement and legally owns the promissory notes? 

i We ask the question so we can bring in the CPA auditor 
who must answer the questions and cannot claim he does not 
underhand. If be look on the CPA audit, be declared to the world 
he has the competence to know the bank policy, procedures, 
standard accounting, whether the bank bookkeeping entries gave 
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valuable consideration in accordance wilh Ihe agreement, and 
il the bank legally owns the promissory notes. TTie last thing 
the bank wants is u> have their accountants testify or legal coun- 
sel testify. That is exactly who you want to testify under oath or 
penally of perjury. The old bank trick is for the bank to put a 
llunky on the stand. When you ask the questions, they say. "1 
do not know". I 


Ultra Vires Ads: 

With respect to unlawful, criminal, ultra vires acts: 

Did the bank fully disclose to the alleged borrower the al« 
leged borrower is really a depositor of the promissory note and 
the promissory note is the funds deposited or exchanged and 
from these funds the bank issues a check to the borrower or 
another parly without the borrower’s signature on the check or 
agreement allowing this transaction? 

Did the borrower consent, agree, apprxne and give permis- 
sion to deposit the promissory note and have someone other 
than the borrower WTile a check or similar instrument out of the 
account and this check be the funds Ihe bank alleges it loaned 
the borrower and then allow' the hank to refuse the borrower to 
use a promissory note to discharge the promissory note? 

If Congress passes unconstitutional laws, arc said "laws" 
ultra vires.? 

Is it illegal to demand that a borrower pay the bank in sub- 
stance. obligate a "borrower" to engage in specific performance, 
and foreclose on a "borrower’s" real property when the bank 
never paid the 'borrower* for the promissory note and the hank 
liability indicating said non payment remains on the bank's 
balance sheet indefinitely? 
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Is il illegal lor a bank to claim they loan money lo obtain a 
promissory note when in fact llic bank does not loan money the 
bank merely issues the equivalent of’ a promissory note and the 
other banks trade the promissory note as it’ it is aetual money 
giving the banks the ability to obtain liens on homes, ears. I arms, 
airplanes, boats and businesses without loaning a bank asset to 
obtain the liens and without disclosing this to the borrower? 


Bookkeeping: 

With respect lo Generally Accepted Accounting Principles 
(GAAP): (GAAP is the standard bookkeeping entries. Banks 
may call these standard entries by another name than GAAP. 
Ask the banker ii the bank standard bookkeeping entries are 
called a special name other than GAAP. Generally Accepted 
Auditing Standards (GAAS) is the investigative tests an audi 
tor performs lo be sure the financial statements are materially 
comet. Part of these tests are the standard bookkeeping entries 
and if the bank performed under the agreement arxl il the bank 
legally owns the promissory note. The CPA bank auditor is lo 
protect the public like a policeman protects the citizens from 
counterfeiters, forgerers. larceny, thieves and the like.) 

According to GAAP, did the lender loan actual money or 
did the lender loan the opposite of money being an unpaid li- 
ability in the form of a bank promissory note or did the lender 
exchange the borrower’s IOU (promissory note) for a newly 
created bank IOU which the bank never paid as evidenced by a 
liability remaining on the banks books? 

i By asking a question according to (JAAP, standard bank 
bookkeeping entries, the banker or CPA must admit, per (JAAP, 
a liability is not money it is owing money. So if they loaned 
you a liability, they admit they loaned you the opposite of money. 
If they claim the liability is money or acts like money, they 
must also admit the offsetting asset to the liability is directly 
linked, married and connected to the liability. The deposit of 
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money is evidenced by the new increase in both assets and li- 
abilities.! 

If the lender claimed it loaned money to a borrower and 
then records the promissory note «is an asset and credits a li- 
ability account, and the liabilities of federal Reserve member 
banks increase in the same or similar proportion to the promis- 
sory note, according to GAAP did the lender actually loan 
money to the borrower as the consideration loaned to obtain 
the promissory note? 

< Answer is no. GAAP is clear, concise, unambiguous and 
without interpretation. Per GAAP the lender knew without a 
doubt what the standard bookkeeping entries were and what 
the agreement agreed to. Better yet. any financial institute pur- 
chasing the pronuvsory note knew the standard bookkeeping 
entries and the agreement. Stealing a car and the buyer know 
ing it was stolen makes the original thief guilty along with the 
one buying the stolen goods. Use a law dictionary to review*. 
’Receiving stolen goods and property.") 

According to GAAP, other than checks, bank drafts, wire 
transfers, and certificates of deposit used to credit transaction 
accounts, does (he bank credit a transaction account or demand 
deposit account or checking account without receiving Lawful 
United States currency or U.S. legal tender as a bank asset ? 

< If they say no. then per page 6 o( Modem Money Mtduvx- 
ICS a promissory note was used, and per their answer, the note 
is Lawful U.S. currency and/or legal tender forcing the bank to 
accept more. You are looking for false statements and decep- 
tion under penalty of perjury. If not. they admit to using non 
legal tender to fund the check. You want to pay them back in 
more of that non* legal tender.) 

According to GAAP does a check transfer money or does a 
check transfer a "promise to pay’’ money without money first 
deposited to make the check good? 
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Wc want the question to be contusing to see how they will 
react. A Federal Reserve Note is a bank liability per Federal 
Reserve Bank of Chicago publication Two Faces of Debt ip. 4): 
’Technically, however. Federal Reserve Notes are liabilities.’! 

Is a bank liability an unpaid obligation on the bank pursu- 
ant to GAAP? 

(YES. YES. YES and ABSOLUTELY YES. This is why I 
love queMnsns per GAAP. I 

Is it illegal to write a check on an account without lirst hav- 
ing deposited legal currency in sanl account? 

<They already admitted a bank liability is owing money and 
a check is not money. Will they say yes and admit the note is 
legal currency?) 

Is Mot/em Money Mechanics correct when it states on page 
6 that member banks of the Federal Reserve accept borrower’s 
promissiwy notes in exchange lor credits in the biwrowers' Iran* 
action account? 


<The answer is yes or they must prove the FED publication 
is wrong. The agreement says loan and the bookkeeping as an 
exchange and you are being charged as il there was a loan. What 
a magical trick. We caught them and now they are in our net 
and we will not let them out.) 

According to (JAAP, is a "liability’* an indicator that the 
bank owes money leash)? 

< Yes. It is the score card of how much the bank owes each 
depositor.) 

Pursuant to GAAP, if the bank deposits a "promise to pay" 
money, promissory note, in an account and writes a check from 
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that account, is the check then the equivalent of a "promise to 
pay’ based on the deposit of a "promise to pay"? 

< You ask the question to sec bow they will handle the ques- 
tion. It I were a bank auditor having to answer. I do not know 
what I wxKild say.) 

According to GAAP, are the bank's Demand Deposit Ac- 
counts. Savings Accounts and Certificates of Deposit a bank 
liability to pay money? 

(Yes is lb: only available answer possible. TTiey cannot say 
no. II the answer is no. lb: bank never has to pay customer* the 
money they deposited.) 

According to GAAP is the U.S. Constitution the "supreme 
law of the land’ and the Supreme Court the linal decision ol 
courts in the land? 

(If they say yes. they may have a very big problem. Ac- 
cording to the Constitution, money is defined as gold and sil- 
ver and credit is prohibited . Today they redefined money to 
mean a promise to pay money. The CPA must know court cases 
to be sure GAAP is in compliance to the "supreme law of the 
land* and the supreme court.) 

Must GAAP be in conformity with the laws, court deci- 
sions and the U.S. Constitution? 

(Yes.) 

Is it in accord with GAAP lor a CPA to ignore the t’.S. and 
State Constitution, court decisions and the UCC and apply the 
law unequally ? 

(No.) 
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I! Congress xls in excess o! its authority, ami government 
ollicials violate (heir oaths of otlice. are CPAs justified. pursu- 
ant to GAAP, to sanction such ultra vires policies ami prac- 
tices? 


I They will not gel away with it if we gel enough brochures 
pasted out arxl people read enough of my books j 

Docs the fact that a large number of people are involved in 
falsification ami intentional effort to defraud exonerate a CPA 
from his obligation to comply to the Constitution, law and Su- 
preme court rulings? 

(You can get away with nearly anything if you are the gov- 
ernment until the whole population turns against those defraud- 
ing the population. We need to inform all Americans, vote out 
the ones aiding and abetting the banks and hold trials. We can- 
not correct the problem until we wake up the masses.) 

Is there demonstrable law. an Amendment to the U.S. Con- 
stitution. or court cases that allow the CPA to utilize GAAP, 
violate the law. Constitution, and court decisions on an on go- 
ing basis when performing a bank audit ? 

Pursuant to GAAS . Generally Accepted Auditing Standards 
I lb: investigation ol the financial statements! and GAAP. Gen- 
erally Accepted Accounting Standards (standard bookkeeping 
entries), should CPAs be aware of the terms of a contract or 
agreement such as a bank loan agreement or promissory note 
to [k sure if the banks legally owns said mite ? 

(YES. YES. YES without question.) 

When a bank check transfers lunds from one account to 
another is it reasonable, pursuant to GAAP, to assume that the 
original chocking account balance or check to create the bank 
liability had real money deposited? 
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According lo GAAP, is "receivable" an indicator that the 
bank is owed money? 

(The CPA must say yes. The promissory note is "receiv- 
able'. Now we have a receivable as an asset and a payable 
(checking account balance! as a liability owing money. Were 
is l lie money?! 

Should a CPA have the competence lo know the difference 
between actually paying money and merely transferring an un- 
paid bank liability bv check in a deceitful pretenw of payment? 

(If the CPA took on the audit assignment he must have the 
competence. This is why you want the CPA on the witness 
stand.) 

According to (JAAP, did the bank loan an asset to the hoc 
rower as consideration loaned for the bank to legally own the 
promissory note? 

According lo GAAP, did the bank loan consideration in 
accordance to the written loan agreement lo legally own the 
promissory note? 

(Now the CPA must know the difference between money, 
credit, the opposite of money, if the note funded the check sir if 
the check was the consideration loaned to obtain the note. This 
is a CPA's nightmare.) 

If a bank never paid for the promissory mMe. it would record 
it as a bank asset, and have more bank liabilities for its deposi 
tors' DDAs. SAs. and CDs than it has bank assets of PRNs to 
cover, must the CPA give an opinion that the bank is insolvent 
and the bank cannot pay the bank liabilities without returning 
the promissory notes or selling them and reluming the proceeds 
to pay the bank liabilities? 
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I)o l!ic bank's assets and liabilities both increase when they 
grant loans? 

Can the bank pay the liability without using an asset to pay 
the liability? 

(No. "Hie bank must use the asset to pay the liability. The 
liability means the asset was deposited or loaned to the bank, 
used to fund a check. The liability is an unpaid obligation ow- 
ing money lor the olfsclting asset.) 

A quick note. The bank may or may not credit a borrower’s 
transaction account. The bank may credit some account. It does 
not matter. The new liability means it is like a loan to the bank, 
or deposit or exchange or was stolen. Do not let the banker fool 
you because of the credit to a new account. A liability is a li- 
ability? 

According to GAAP, did the bank loan us something the 
lender did not legally own? 

(The CPA must claim the bank owns the note simply by 
depositing it or exchanging it. or that the bank must loan some- 
thing of vali*: to obtain it. A bank liability has no value without 
an asset to pay it- A check is worthless without cash to redeem 
it. According to GAAP, the bookkeeping entries must conform 
to the agreement. Now the CPA must give full details of the 
agreement to answer the question. Only the borrower signed 
the agreement and only the borrower knows what was agreed 
to. It’s possible the bank or CPA may ignore the agreement and 
make an exchange and charge as if there is a loan instead of 
loaning as asset to obtain the promissory note. The answer de 
lei mines il the banks can obtain the nations assets for free and 
keep you in perpetual bondage to debt.) 

If the hank owes money and did not pay the money, docs 
the bank owe the liability and have the right to loan a liability it 
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<1 do not understand how one mathematically can loan you 
wfial he owes you arxl did not pay you. The liability is directly 
connected to an offsetting asset. The asset and liability are one 
in the same money. This means the asset was converted from 
the borrower to the bank without the hank loaning an asset. 
That is the key to the whole argument. The bank received the 
borrower's labor tor free instead of loaning the borrower other 
depositors' labor.) 

If the funds ’’lent" us by the lender remains on the lenders 
books as an unpaid liability, is a CPA obligated pursuant to 
GAAP to state that the bank "lent* nothing of value or a check 
without a deposit or the bank converted the promissory note 
from the borrower to the bank? 

I This is a CPA's nightmare.) 

According to (JAAP, did the bank make a loan to the bor- 
rower? 

According to GAAP, was the check the consideration loaned 
to obtain the promissory note ? 

According to GAAP, was the promissory note lb: asset that 
funded the loan check? 

According to GAAP, if assets and liabilities increase, does 
it indicate a deposit or a loan to the bank or an exchange of 
funds for a check? 

I YES. YES AND YES AGAIN WITHOUT EXCEPTION.) 

According to GAAP, if assets and liabilities both increase 
could it mean the bank stole something of value and recorded it 
on the bank's books and returned the value of the stolen prop 
erty back to the victim as a loan from the hank to the victim? 
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(YES.) 

Can you prove the promissory nolc win not stolen? 

Can you prove the economic cl'lcct is not similar to steal* 
ing the value of the promissory note and returning the value ol 
the stolen properly hack to the victim as a loan? 

According to GAAP and GAAS. does the rew liability mean 
the bank did not fulfill its obligation according to the written 
agreement? 

<Thc key wording is the "written agreement"! 

In a deposit, do assets and liabilities both increase ? YES. 

Do live new assets and liabilities represent the new money 
deposited? YES 

When a bank grants a loan, does the bank record the prom 
issory note as an asset offset by a new liability? YES. 

Docs the new asset and liability represent the value of the 
promissory note? YES. 

Docs the borrower's labor give value to the new asset? YES. 

Does the v alue of the asset give value to the new liability ? 
YES. 

According to CiAAP. does the value of the loan originate 
from the borrower? 

According to CiAAP. does the bank receive something of 
value from the borrower for free? YES. 

According to GAAP, does the bank return the value to the 
borrower? YES. 
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According loGAAP. when the hank return* the value back 
to the borrower, is that called a loan to the borrower? 

According to CiAAP. what is it called when the hank re- 
ceives a* asset for free from the borrower? 

Is it a gill? 

Did the bank pay taxes on it as if it is income? NO. 

Is it like a deposit? 

Could it be like a loan to the bank? 

Was it stolen property? 

Did the hank receive the asset for free and w rite a check on 
it and give the check to someone calling it a loan? 

How can the bank gel it lor free and not pay income la.\ on 
it? < Because it was deposited or loaned to the bank. II it was 
stolen or converted, the thief must pay IRS tax.) 

('an you prove it was not a gill? 

Did the borrower give it to the bank as a gift? 

If it is not a gill should it 1 k income to the bank ? 

Do you believe the alleged borrower gifted it to the bank? 

11 it was loaned to the bank and the loan forgiven, is the 
loan forgiven income to the bank per IRS? YES. YES. YES. You 
want to see the bank tax return to see the gill or loan forgive* 
ness or thell and taxes paid on the theft or loan forgiveness. 
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Does a loan that is never repaid have an economic* effect 
like a theft? YES. 

THREE KEY QUESTIONS COMING UP: 

What is a NOTE? 

I A note is an <>bligation to pay money. It is legal evidence 
of an obligation or debt. I 

What is the difference between a NOTE and " an order to 
pay” on a check ? 


I A note is a promise to pay money in tl>: future. On a check 
”an order to pay* means money was first deposited and tlx: check 
transfers the money.) 

If a NOTE is a promiw to pay money and a check transient 
money, how can a NOTE fund a check to transfer money? 

(This is a CPA bank auditor nightmare of a question. The 
CPA must tell you if the promissory note is money or not money. 
They may say it is money to the hanker, but not to you. 11 he 
says this, then it is and is not money at the same time. Explain 
that one! This means the bank recogniy.es )xki gave them money 
and the money funded the check so it proves the bank loaned 
nothing to obtain the note. II the note, check and bank liability 
is not money, where is the money loaned to obtain the note? 
How can the bank receive money from the customer, the bank 
keeps the money and never credit the customers bank statement 
or acknowledges the depont. How can the bank write a check 
off the deposit as if it is the bank's money? Was this deposit a 
gift from the borrower to the bank? Was it not a gift and really 
income to the bank ? If this goes to courl and if there is IRS Tax 
fraud the JUDGE MUST call the IRS and audit the bank for tax 
evasion. If the note i* a forgiven loan, it is income. Thi* book is 
not designed for giving tax advice. This information should 
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make* any banker slop and think before wanting (o testily in 
court. Did the CPA properly prepare the IRS tax form? Bring 
him into court and find out. The lax preparer needs to know 
what the money was the bank loaned to obtain the promissory 
note. How can he prepare the lax return without understanding 
the arguments in my books?) 


SEVEN KEY QUESTIONS COMING UP. 

Have you ever gone into an international airport and seen 
moneyc hangers exchanging American money lor German or 
other money ? YES. 

Dixrs the moneychanger charge a fee? YliS. 

What is the fee? Two percent. 

Is money an asset? YES. 

According to GAAP, if I swap a $1(X) asset for someone 
else's $100 asset, is this an exchange? YES. 

According to GAAP, if a $100 asset is exchanged for a $100 
asset and an exchange fee of $100 plus interest, is this a loan or 
an exchange? 

According to GAAP, is the alleged bank loan transaction 
more like an exchange and a fee charged or is closer to a pure 
loan with no exchange? 

(The answer is an exchange with a fee. You just destroyed 
the bankers* arguments. Now you must prove damages to win. 
Anytime you have a theft or lost money or a loan someone re- 
fuses to repay, you have a damage. You have perpetual debt and 
economic slavery. If someone kept stealing from you and re- 
turning the value of the stolen property back to you as a loan, 
you would call the police and have them arrested. At the bank 
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they use false statements in the written agreement or conceal 
what I believe are important facts. If people under slotxl the truth, 
they would vote out every lawmaker, judge and police aiding 
and abetting the bankers. The truth is hidden so they can con- 
tinue m this economic bonanza. I 


THREE KEY QUESTIONS COMING UP. 

Docs the bank expect the alleged borrower to repay the loan? 
YES. 

Does the money go to repay the depositors or investors who 
prov lik'd the money that was loaned out to the alleged borrower? 

According to GAAP, was the borrower the one who pro- 
vided the bank with an asset that was used to give value to the 
bank loan check? 

<11 the bank answers these three questions correctly, the hank 
has to give you back the money that funded the check. This is 
another CPA bank auditor's nightmare of a question. Expect 
the bank to claim they have a right to create money. If they do. 
go back to the line of 'questions proving the bank liability has 
no value aparl from the bank asset used to create the bank li- 
ability. Never forget, a check is illegal without first depositing 
money. This is the same for you and the bank. The question 
was who provided the asset to fund the loan? The alleged bor- 
rower provided the awl that gave value to the bank loan check.) 


TWO KEY QUESTIONS COMING UP. 

As a CPA. do you believe it is material il I took an asset 
from you without your permission, deposited il and wrote a 
check off of it and loaned the money to another party, never 
told you. and never returned the asset to you? 
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Do you believe that would be a damage lo you? 

I If he says no. he just gave you legal permission under pen- 
alty of perjury to steal from him and he does noi think he would 
K: damaged. Your future labor, promissory n«)te. is your asset 
arxl property unless you are a slave. He just agreed you were 
damaged. > 

II the funds "lent’* us by the bank remain on the bank's books 
as an unpaid liability, is a (*PA obligated pursuant to (i AAP lo 
stale that the bank owes us money? YES. 

II the funds ’’lent’’ us by the bank remain on the bank's books 
or member brsoks of the FED as an unpaid liability, is a CPA 
obligated pursuant to GAAP to state that the bank does not own 
and have no claim on our promissory note, is not a holder in 
due course ol the note, cannot lawfully sell our note, cannot 
lawfully enforce specific performance against us under color 
of law. and cannot lawfully foreclose on our real property ? YES. 

Is the "consideration'* the bank "lent" w ith respect lo the 
subject promissory note a newly created liability tta: bank never 
paid? YES. 

Did the promissory note gise this new liability value? YES. 

According lo GAAP, did the bank’s bookkeeping entries 
reflect the same or similar entry as sir like depositing the prom- 
issory note lo fund a check? 

(YES. TTiev can call it anything they want, but it is really a 
deposit. The key is using words like and similar in the ques- 
tion. After they answer, you can argue with them to fine tune a 
response to get your fool in the door to saying a deposit. | 

In making the subject ’’loan" did the bank place our prom- 
issory note or security agreement on the bank’s book-s as a re- 
ceivable and issue us a liability for sanl promissory note? YES. 
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{They look the value of ihe note to fund the liability and 
used a check to transfer Ihe liability and told us to use the new 
liability as money to repay on the asset we loaned ourselves. 
They must think we are really stupid to agree to this. Would 
they agree to loan themselves their own money and pay us back 
the principle and interest as if we funded the loan but we never 
invested one cent (asset)? If yes. I want to loan them $100 mil 
lion at 8% interest. I 

To qualify for a loan, do you have to be stupid? A little 
humor. 

Is our promissory note the valuable consideration the bank 
used to "lend’* us in the form of a bank check or other bank 
funds? 

< Why do we ask this question ? The key is the word "lent". 
The bank is still concealing the exchange and a fee as if there 
was a loan. By answering the question "LENT” they make us 
believe there was a loan and not an exchange. They should say. 
*1 do not know about loan, there was an exchange." Larceny by 
fraud or deception includes failing to correct a false impression 
or reinforcing a deception.) 

Was the loan check or draft or similar instrument (wire trans- 
fer) the legal consideration the bank loaned the alleged bor- 
rower in order for the bank to legally own the promissory note ? 

ll repeat this same question many different ways to drill it 
into your mind. Which came first the chicken or the egg? If yes 
to the question, they must prove the FED publications are wrong 
and the standard hank bookkeeping entries never happened. II 
they say no. they admit the check is not the k>an. So we want to 
know what is Ihe money loaned.) 
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According to GAAP, did the bank use the borrower's 
< trader \s. remember the exchange) prombsory note U> discharge 
the seller's I person selling the house) promissory note? 

< Yes. The bank simply dcman&rd you use checkbook money 
as the niedium ol exchange. To do it. they get the interest and 
lien for free.) 

What law requires the alleged borrower to deposit the prom 
isvory note at a bank to use the promissory note to discharge 
the seller's promissory note? 

(You ask the question using the word deposit. II they an- 
swer yes. they admit there was a deposit. 11 they say no. then go 
alter the agreement and conversion.) 

Did the borrower provide the consideration, promissory 
note, that was used to discharge the sellers promissory note? 

| Yes. The bank received the asset from the alleged borrower. 
They cannot deny this. It shows the bank never loaned valuable 
consideration (asset! to the alleged borrower to obtain the prom- 
issory note. | 

Did the seller of the real estate or properly I house or car j 
allow the borrower to mortgage the property so the sellers mort- 
gage note can be discharged? 

• Ask some stupid questions and questions that make no 
sense so you can see their reaction so you know when they re 
ally do not understand or if they are lying trying not to answer.) 

If a Demand Deposit Account is a liability and a check 
merely transfers the bank liability* to another account, is the 
real money, legal tender, pronussiwy notes that can be exchanged 
for cash and government bonds recorded as a bank asset? 
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Yes. If is like exchanging cash for a ca^inu token i hank 
liability). The token is used like money but the value for the 
token is the cash. The cash exchanged for the token is the same 
unit of money.) 

Is it illegal Ice a promissory note to discharge a promissory 
note? 

(No. not il you agreed. We ask because the hank ikies not 
know if you mean the bank depositing the note to discharge the 
sellers note or if you discharge your new note interest free, lien 
free to discharge the firtf note. The hank demands you exchange 
your note for hank tokens and use the tokens like money and 
the bank charges a fee of 100% plus interest for the use of their 
tokens. Then the token is used as money to discharge the sell- 
ers mortgage note. It is like the old Jewish Temple sacrifices. 
They would not let you sacrifice your own animal. The priest 
would force you to buy an animal from the priest at a higher 
price. They refused to allow you to use regular money, you had 
to exchange normal money lor Temple money to buy the ani- 
mal. In the exchange they made a second lee. Jesus threw them 
out. Il is the oldest hank trick there is. Once it is exposed to the 
population, the people vole an end to the moneychangers. We 
just need to gel the word out and expose it.) 

Is the bank acting like a moneychanger exchanging prom- 
issory notes that act like money under the UCC or can be ex- 
changed for cash and exchanging this asset lor bank checkbook 
money or check and then not allow the person who used the 
promissory note to use another NOTH to discharge a NOTE 
unless it goes through the bank so they receive a fee? 

| You want to know if the priest (banker) reinstated the old 
religion thanking) in America. If they have trouble answering 
correctly, re-ask the question but start it with "According to 
CjAAP...* Now they must say yes and they must admit there is 
no loan just an exchange. Now you examine the written agree 
nxrnt and look for the words loan, lender, borrower, interest. 
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debtor lo vhow they used deception and never used the words 
deposit, exchange or loan to the hank.) 

Did the CPA. in this instance, in auditing the hank’s linan 
cial statement and balance sheet, first review a government 
auditor's work papers? 

( We ask because this gives us the excuse lo bung in the 
government auditor. Typically an auditor will examine the prv 
vious auditor's work. I do not think it is mandatory they review 
the government auditor's papers.) 

In auditing the bank's books in this instance, did the CPA 
consult experts to determine il Generally Accepted Accounting 
Principles or the banks standard btx&kecping on the industry 
and the PHD policy were faithfully applied and that there were 
no violations of law. the U.S. Constitution, or court cases or 
written agreement? 

(Buy an audit book hum a college teaching accounting and 
1 think you will find that they should have, or that they knew or 
should base known, the information.! 

What gives the hank or CPA the right lo Violate the U.S. 
Constitution and court decisions? 

Is it hank policy for Pederal Reserve member hanks, bank 
auditors and CPA's to rely on a a standard accounting system 
that is the same or similar to that shown in Pederal Reserve 
Bank of Chicago publication Miniem Money Mechanics* 

(They may claim they never heard of or read Mo<Sem Money 
Met hanic* which shows ALL the bookkeeping entries banks 
make. Some banks use the long and other the short version but 
each version ends up with the same results outlined in niv btxiks. 
Change the question lo see if they call the standard txx&keep 
ing e nines used by the banking system by a certain name. Is it 
called GAAP? This is important lo us because if they agree 
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they foil w the Federal Reserve Bank approved bookkeeping 
enlnes you do nol have to see the accounting records of a tank 
that no longer exists. I! in a bind, subpoena the FDIC records 
of the bank called a "Call Report". Every three months tta bank 
sends their financial statements to the EDICT showing the in- 
come statements and balance sheet. This report proves every- 
thing I have been saying. Even if the bank no longer exists, the 
EDICT has the 'Call Report ’ They can go to jail if they do nol 
follow tta standard bookkeeping entries established by the Fed- 
eral Reserve Bank. I! they claim they do not know what the 
bookkeeping entries are. you have them under jx*r|ury. The bank- 
ing system cannot operate without the standard bookkeeping 
entries. Once you establish what they are per Modem Money 
Mechanics, you need not look at the bank's bosks. Now you 
know wbat the answers are before you ask the question. The 
word 'policy* is key in the question. It shows a standard methixl 
of operation. A consistent pattern of bookkeeping entries. The 
bookkeeping entries must be standard lor all banks tacause all 
checks are cleared through the Federal Reserve system. If they 
were not standard, it would create chaos.) 

Is it bank policy to 'lend* a ’ borrower" bank liability and 
transfer said liability From the bank to the borrower so that the 
’borrower" is thereby obligated to pay the bank "interest* in 
existing, money obtained by the "borrower's" labor and allow 
his properly to be Foreclosed upon by the bank should he ’de- 
fault" on paying the bank said liability borrower owes bank'.’ 

Is it established policy no* to pay the bank liability bank 
issued borrower to obtain promissory note and nevertheless 
claim promissory note as bank property and sell them and en- 
rich the tank who still never pays the liability it owes borrower’.* 

Is it bank policy to call something "credit" at one time and 
later title the same thing "motley**? 


(Truth is they add credit and money together and call it 
money. How can you add tlx* opposite of legal tender and legal 
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tender together and call it money? How can you add credit, the 
postponement of the payment of money, and money together 
and call it money?) 

<Tiulh is. the bank adds the hank liabilities together and 
call the total of the bankers liabilities the money supply. They 
could Just as easily add the real money up rccortkrd as a bank 
asset and subtracl bank capital and have the same exact total. 
The number is light there on the banks balance sheet. It takes 
all of ten seconds to get the total either way you do it. They 
comlusc you by adding up the liabilities instead of the real money 
so they make you think the liability is money. If they can make 
you think the liability is money, they can make you believe you 
received valuable consideration instead of your own asset sold 
and returned in a different form. I 

Is it bank policy to train and teach the bank lending officer 
to provide full disclosure under the contract that the bank is not 
actually lending lawful United States currency and intends to 
refuse tender by a borrower of funds of the same type as wen: 
used to fund bank loan check? 

Is it a bank policy to receive the borrower's promissory note 
for free and "lend* the value of the note back to the same bor- 
rower and call this a bank loan? 

(II they refuse to answer yes. ask live question ’Ter GAAP...) 

Is it bank policy to sometimes accept something as currency 
while at other times, pursuant to the bank's discretion, refuse 
to accept the same thing as currency in order to enrich the bank? 

(Policy is the key word. However they answer, you could 
ask twenty-five more questions. What do you accept sometimes 
and not at other times?) 


Ls it bank policy to "expand" the money supply (i.e. create 
new "money" out of nothing! by making promissory notes give 
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value to the new hank liability created in the alleged bank loan 
policy? 

(This way we show the money hanks create has no value 
without the value coming from the borrower. The borrower pro- 
vided the value not the hank. The hank did not give valuable 
consideration, the hank received valuable consideration from 
the alleged borrower. I 

Since, as per Modem money Mechanics and the bank's bal 
ance sheet and the fac t the hank liabilities increase at the san>e 
rate notes receivable increase, is this not proof the checks ten 
dered to "borrower” as "loans" could not have come from the 
hank's capital or other depositors’ accounts? 

(We ask the question to show them we not only know the 
subjec t material but to show them if they lie. we will catch them. 
Be careful with this question, they can try and tool you. They 
can right! ully claim hank assets and liabilities increase if the 
hank receives a loan from the FED. We do not care. If the bank 
ever records the promissory note or the proceeds from the sale 
of the note as a hank, asset, we caught them in our web and we 
will not let them go.| 

Is it hank policy to inform its "borrowers" that the hank 
uses the promissory note as or like money to fund the hank 
loan check? Per GAAP, is this w hat really happened? YI IS. 

I We are looking tor deception, false statements and a hank 
policy failing to correct false impressions or deception created 
or reinforced by false advertising or an agreement concealing 
material facts. See larceny by fraud or inck.) 

Is it a bank policy to foreclose on real properly before the 
hank pays the liability it owes the borrower that is being fore- 
closed on? YES. 
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U it established hank policy that before the bank can sell a 
promissory note it must have lawfully paid for it? 

(If ye*, explain the detail* what the bank had to do to law- 
fully pay lor it. 11 they do not know, does it mean there is no 
policy to (awfully pay for it 71 

Ask the bank the previous questions m this book and change 
the questions to regarding, bank POLICY. Policy shows intent 
and procedure. Then hit them on the Federal Reserve Bank pub- 
lications. 


CHAPTER 33 

FRAUDULENT CONCEALMENT 

Fraudulent Concealment is not only hiding material facts 
but also the banks planning to prevent inquiry or escape inves- 
tigation or to mislead. In court proceedings 1 have seen bankers 
under penally of perjury lie and mislead. 'Hie following chap 
ter is taken from a court case. 'Hie bank refused to answer the 
lot lowing admissions as true or false. The bank thought they 
were vague, argumentative and ambiguous. The bank is the one 
with the specialized knowledge of banking. It is their industry, 
they wrote the agreement and |x~rformcd under the standard bank 
bookkeeping entries. If they are confused, should not the aver- 
age borrower be confused showing deceptive or uni air trade 
practices and or fraudulent concealment? II the bank cannot 
tell us what the agreement is. how can there be an agreement? 
As an average American. I ask you to judge whether the bank 
should have knowledge to answer the following court admis 
stuns as to being correct or incorrect. 

A trial has a discovery practice which allows one to ask the 
other party questions or use requests for admissions in civil 
cases which are governed by Federal Rules of Civil Procedure 
36 . 
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CHAPTER 34 

ACTUAL COURT CASE: REQUEST FOR 
ADMISSIONS 

In this case. the plaintiff makes the statement as it the banker 
i* making the statement, and then the banker must admit or 
deny the statement. In a real court the banker claimed these 
statements were argumentative, vague and ambiguous. Obvi- 
ously they did not want to admit or deny these statements. As a 
non-banker, do you understand the following statements? If yes. 
how could they be vague or ambiguous? It proves fraudulent 
concealment and larceny by fraud and deception. 

The following state ments were given for the bank to admit 
or deny. 

I admit that it is part of my duty and ethics, as a CFA (Cer- 
tified Public Accountant > to be a ’policeman'* for the public 
and uphold GAAP (Generally Accepted Accounting Principles- 
standard bank bookkeeping entries) involving equity, law and 
full disclosure. 

I I ask. if the CPA auditing the bank must have the compe- 
lence to conduct the audit and understand the agreement and 
bank bookkeeping entries. How can this statement be argumen 
talive. vague and ambiguous unless they do not want to answer 
the question. If the general public can answer it. why cannot 
the bank answer it?) 

1 admit that it ls my responsibility to assure the public and 
the government in authority over lending institutions, that the 
lender performed according to the contracts concerning the 
promissory note, thus loaning the money they promised. 

1 admit that the bank balance sheets and or financial state- 
ments will show the bank was made whole by the borrower. 
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(The borrower offered lo pul the bank back in I lx* same 
position as before ihe alleged loan by demanding the bank re- 
turn ihe promissory note loaned to the bank and or the bank 
accept the same kind of money the bank used to lund the bank 
loan check. ) 

I admit the bank received approximately SI 00.000 ol ac- 
tual cash value from the alleged borrower, the hank returned 
the same value it received from the alleged borrower back to 
the same alleged borrower and claimed the money relumed was 
a loan from Ihe bank to the alleged borrower. 

1 admit that the bank's balance sheet and or financial state- 
ment will show there is no injured parly at 

thank's name), at the hands 

of the borrower. 

1 admit that the bank's balance sheet and or financial state- 
ments will demonstrate that the bank sent foreclosure notice lo 
the alleged borrower of the property before the bank paid Ihe 
liability the bank owes the borrower. 

I Trading the liability by cheek from one demand deposit 
account lo another demand deposit account is not pay ment of 
the liability. To pay the liability they must return the promis- 
sory note or its equivalent value lo the borrower.) 

1 admit that, according lo Generally Accepted Accounting 
Principles (GAAP standard bank bookkeeping entnes) tlx bank 
must lawfully loan money or actual cash value lo the alleged 
borrower be lore live bank can legally own tlx promissory note. 

(If your HI year old child cannot understand lie is lo re- 
ceive his allowance in money or be is lo receive money if he 
sold his toy. you would teach him. If a bank xdd you a govern 
men! bond, they will demand they will be lawfully paid Ixfure 
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the ownership of the bond transient to you. How can the bank 
claim they cannot answer yes or no because it is ambiguous?) 

I admit that, according to the GAAP, it is permissible for 
the bank to kite a bank loan check ol bank’s own credit from 
it’s own so-called required reserves to borrower's account by 
making nothing more than book entries, which the bank cre- 
ated itself, at no cost to the bank. 

< Alter reading my books, do you think you could answer 
this admission for the bank?) 

1 admit that, based on GAAP, promises of money are not 
money. 

(We make this statement (admission) because according to 
accounting principles I GAAP) a liability is not money, it is 
owing money. II they answer, they are fceccd to admit they never 
loaned us anylhing of value to obtain the promissory note.) 

I admit that the bank’s balance sheet and or financial state- 
ment of the bank will reflect that the bank did not loan money 
having actual cash value to the alleged borrower to obtain the 
pronu»ory note. 

(Ihe bank should know if the bank loaned money (actual 
cash valuc/hank asset) or the opposite of money which is ow- 
ing money /liability. A bank liability has no actual cash value.) 

I admit that 1 knew that the bank was asking me. as auditor, 
to overlook the fraud contained in their balance sheet and fi- 
nancial statement, by having me. as auditor, claim the bank 
owned the promissory note when in fact the bank never loaned 
anylhing having actual cash value to the alleged borrower as 
consideration to obtain the promissory note. 

(I am m>t claiming the auditor is involved in white collar 
crime. Fraudulent concealment is a felony. II the auditor had 

314 



The A av»i?< an Voien Vs. The Bank in* xiem 


(he competence l« audit the bank, have the auditor explain what 
the real bank loan agreement is. ) 

1 admit as auditor I knew what the written bank loan agree- 
nxrnt said and knew or should have known the bank owned the 
promisMicy note without ever loaning anything having any ac- 
tual cash value to the alleged borrower. 

<The auditor must conduct tests proving the bank made an 
exchange and called it a loan. The auditor knew the bank de- 
posited the note and owned it without loaning one cent of legal 
tender or other ikrposilors’ money. If the auditor fulfilled the 
required audit tests, the auditor had to have known the bank 
intended to receive something of value from the alleged bor- 
rower and returned the value back to the alleged borrower call- 
ing it a loan. I 

I admit that the bank records something as credit in one 
instance and records that same thing as money in another place 
on the books. 

I admit that the bank's balance sheet shows the bank li- 
abilities increased at the same rate notes receivable increased, 
proving that lire check tendered to the liiwrower was funded by 
the borrower’s promissory note. 

<1 do not believe the bank is so stupid as to think these ad- 
missions are confusing tw vague sir ambiguous. I think they want 
to conceal the truth.) 
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CHAPTER 35 

QUESTIONS TO ASK CREDIT CARD 
COMPANIES 

According to your understanding of the alleged agreement, 
if 1 charge $400 to the credit card. docs the credit card com- 
pany loan me other peoples $400? NO. 

According to your understanding of the alleged agreement, 
if I charge S4<X) to my credit card does the credit card company 
not lend me other peoples’ money, record the $400 I owe the 
credit card company as a S4tXI asset with a newly created S400 
liability on the credit card company’s accounting books and 
then transfer this liability to the store 1 charged the S4IXI to so 1 
receive S400of merchandise? YES. 

II I loaned $400 to the credit card company, would the credit 
card company's assets and liabilities increase by $400? YES. 

II the credit card company stole $400 from me and recorded 
the stolen S400 on the accounting books and records of the credit 
card company, would the credit card assets and liabilities or 
capital increase by S4<X>? YES. 

According to your understanding of the agreement, if 1 
charged $400 to my credit card, docs the hank receive a $400 
asset from me for free and return the value of this same $400 
asset back to me as a loan from the credit card company to me 
and this loan pays for the merchandise 1 bought using my credit 
card? YES. 

According to your understanding of the agreement, does 
the credit card company charge interest to me for the use ol an 
asset the bank loaned to me that existed before I charged the 
$4(KI to the credit card? NO. 
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According lo your understanding of the agreement, it' John 
Doe uses the credit card to charge S400. according to the credit 
cards company's bookkeeping entries, is John Doe also at the 
same time the lender or creditor to the credit card company in 
the amount of $400? YES. 

Does the credit card company comply to the Federal Re 
serve Bank's policies and procedures when issuing credit and 
charging interest lo customers of tlx* credit card company when 
the customer uses the credit card to buy merchandise ? YES. 

Is it the credit card company's policy to deny equal protec- 
tion under the law. money, credit, agreement or contract to the 
users of The credit cards? YKS. 

According lo your understanding of the word "CREDIT", 
does your credit card company define credit as per Federal Re- 
serve Bank of Richmond's publication Y our Money <p. 18): 
'Credit is the postponement of the payment of money." 

According lo your understanding, can credit be transferred 
by check? NO. 

(See Black's Law Dictumary for the definition of check. 
They give the FED definition of having a certain sum of money 
to make the check legal. They must now prove the FED is wrung 
in the definition of the words credit and check. Per the above 
FED definitions a check cannot K: paid in credit. I 

Does your credit card company charge interest for the use 
of borrowed money? (The key is money or credit. I 

l>ocs your credit card company charge interest for the use 
ol the postponement of the payment of money the credit card 
company loaned ? YES. 

What is money according to your company policy? Please 
tell me what money looks like. 
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What is credit according to your company policy? 

Please hand me a piece ot credit. Please give me a physical 
description as to what credit looks like. Is credit the exact same 
thing as a Federal Reserve Note? What does credit physically 
look like? Is it 3 inches by 6 inches? Is it blue or green? 

Is credit a bank or credit company accounts payable or debt 
or liability the bank does not pay and simply trades from one 
account to another? YHS. 

According to the bank or credit card companies bookkeep- 
ing entries, if the bank or credit card company paid their debt 
associated with granting loans, could it pay the debt borrowers 
owe the bank or credit card company? 

i TTie answer is yes. The borrower created an IOU and the 
credit card company created an IOU. The bunk trades the credit 
card company IOU as if it is money. Tile Borrower's IOU gave 
the credit card IOU value. The borrowers future loan payments 
paying interest gave the Borrowers IOU value. The borrowers 
future labor give it the value. The Borrower's IOU has value 
and can be sold lor cash. Tins cash gave the credit card IOU 
value. All value for the loan came Irom the borrower. Two lOUs 
were created at the same time. If the bank or credit card com- 
pany paid their IOU. it cancels the bwrowers IOU. II the bank 
or credit caul company paid the unauthorized loan from the 
borrower to the bank, which is a theft if the bank or credit card 
company refuses to pay it. that pays the loan from the bank or 
credit card company to the borrower.) 

According to your company policy, did the boruiwer pro- 
vide the bank an asset which the credit card company returned 
the value of live asset buck to the same borrower calling it a 
kxun? YES. 
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According to the company policy, docs the credit card com- 
pany act like a moneychanger, receiving an asset from the bor- 
rower and reluming the value ol the asset hack to the same bor 
rower and charging as if there was a loan? YKS. 

What are the bookkeeping entries? 

According to the written agreement was the borrower to 
loan anything to the credit card company? NO. 

According to the written agreement, was the borrower to 
give the credit card anything of value of which the bank liabili- 
ties increased by the amount of what the credit card company 
received? 

According to your understanding according to the written 
agreement, was there to be an exchange of equal value lor equal 
value between the credit card company and the borrower? NO. 

How can the bank iw credit card company liabilities increase 
by the amount of the loan if they did not receive a deposit or a 
loan or an exchange from the borrower? 

(Ib esc questions are asked to expose the whole truth and 
expose the concealment. If the bank cannot define what credit 
or money is. how do you know what they loaned you. Imagine 
the credit card company claiming they loaned you credit but 
they never have seen credit and cannot describe what credit looks 
like or where it came from or if the bank or if the borrower’s 
asset was used in the process to create it.) 

Warning: 1 believe there are a few credit card companies 
that may not be creating a new liability. Debit cards do not cre- 
ate a new liability. 
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CHAPTER 36 
MONEY AND DEPOSITS 

If one deposits a dollar into a checking account, demand 
deposit account or transaction account, do the bank assets and 
liabilities increase by one dollar? YliS. 

Does the new bank asset and liability represent the one dol- 
lar deposited? YES. 


<Be caielul in asking the question. Once it is deposited, the 
bunk owns the money and it records it owes you the money. 
The dollar deposited is not owned by the depositor, it is owned 
by the bank, so be careful in asking the question. I 

Docs the new bank asset and liability represent the same 
transaction? YES. 

(The asset and liability are one in the same. It is like they 
are married together and cannot K: separated. ! 

Does the liability represent the bank owes the depositor 
cash? YES. 

If the bank uses a check to transfer the bank liability to 
Joe's checking account, is Joe entitled to the value of the asset 
or cash the liability represents? 

(They must say yes or it means the bank does not have to 
pay us the money in our checking account.) 

Does the bank liability act like a bank note or token in the 
respret that if one dcpxots money at the bank, the bank gives 
the depositor a credit on the depositor's bank statement show* 
mg they owe the depositor money? YES. Is the credit like a 
token or bank note and the credit or bank note iv token is traded 
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like money and can be redeemed for the value of the asset ear* 
lier deposited? YES. 

(These questions slop hank* (rum claiming they create 
money unless they also agree the value of what the hank cre- 
ated came from the depositor who is also the borrower. This 
opens up the agreement, bank advertising, deception, false state- 
ments. fraudulent conversion and fraudulent concealment.) 

Is a new bank liability created when a deposit is made? YES. 

Does the liability act like money with the presumption the 
liability can h: redeemed in cash or a bank asset? 

(Checks acl LIKE money with the presumption there is cash 
or a bank asset that can be sold for cash behind the check. Once 
they agree the liability acts LIKE money provided an asset is 
directly assrx'iated with the liability to pay the liability, then 
the bank cannot claim they create nxmey unless they also agree 
the value lor the new money came from the borrowers promis- 
sory note. The bank must agree then they contributed no valu 
able consideration, asset, to obtain the promissory note. Now 
they must explain how the (sank received tlx* asset, promissory, 
note for Iree when the agreement the bank wrote claimed they 
would make a loan, loan a check as consideratxsn lor the prom- 
issory note. Hie promissory note cannot fund the check until 
the bank performed under the agreement and gave or loaned 
value in accordance to the agreement to legally own the prom- 
issory note. They cannot steal it or record it as a loan to the 
bank without an agreement. The bank did not loan other de- 
positors’ money according to tlx* FED publications so if tlx* 
note dxl not fund the check, there is no nxmey behind the check. 
Anytime the bank records the note as an asset, there is a new 
liability. If the bank received a loan from the FED to fund the 
check, there are two new liabilities in the amount of the loan 
and the bank slill lost their argument.) 
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Do you know of any situation in which a bank receives n^h 
or a negotiable instrument from a customer where the paper u 
convertible to cash or can be quickly sold for cash or cash 
equivalent and a new bank liability is created which the bank 
refuses to return back to the customer as a return of capital the 
customer provided the bank? 

t We ask the question because it differentiates between what 
the bank calls a deposit and a loan. It exposes the bank receiv- 
ing value from a borrower, promissory note that can be sold for 
cash, and not returning it to the borrower as money deposited 
but returns the value back as a loan. It is a conversion of the 
asset to the bank for free and returning the asset back to the 
depositor as a loan. > 

How can the bank create a new bank liability without a new 
asset to balance the books? 

(It is impossible to create a new liability without a new as- 
set.) 


IXi you know* of anytime a new bank liability can be cre- 
ated without a deposit or a loan to the bank or an exchange ol 
funds for a check? 

<Tbese are the only situations, unless it is a theft. The bank 
can redefine an exchange to be a loan but it is still an exchange. 
Now you Just exposed the bank and they have to admit you are 
correct. ) 

Does the bank claim a bank liability is ow ing money? 

Does the bank claim a bank liability is money? 

Is owing money the opposite ol money? 
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C HAPTER 37 

INCREASING YOUR WEALTH 

Why do the judges and police allow this to continue? II you 
were a judge or police knowing the secret and could double 
)xki money every 6 to S months, would you violate your oath to 
uphold the Constitution giving everyone equal protection ? It 
may lake some sole searching when you figure $5X00 can be- 
come $5 million in 5 year*. 

A few days before writing this chapter, a family invited my 
girl friend and 1 over fur dinner. The bank was trying to fore- 
close. He owed $6K.<)0(> and the house was worth over $230,000. 
It was a big. 5.(MXI square loot house. Who ever buys the S6X.IXH) 
mortgage and allows it to go to leeectosure could invest S6K.<XM) 
and sell the properly for a nice discount and still triple their 
money in a matter of months. Hither the banker or investors 
will make the profit. What stops judges, police and lawmakers 
from pooling money into a trust or money market and using 
this vehicle to make a profit without anyone knowing who is 
collecting the money, especially if the trust is foreign owned. 
This way a judge or police can claim, they are not participating 
in such an activity. 

People with morals are helping the victims. This stops bank 
ers and their agents from receiving the equity lor free. This 
way we can help the foreclosure victim and stop the bankers 
from receiving the equity for free by simply diverting the eq- 
uity back into our hands. 

1 am looking for leaders I can train, to pul on seminars, 
make money together with me so we can do what is morally 
right and save people. 1 ask you to contact me so we can raise 
money to save this nation and the peoples property. 
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We have a plan, a seminar, and a method to make this hap 
pen. Wc need participants who w ill be loyal to the cause, work 
ing together with us for the benefit of all. 

If you wish to join us in helping foreclosure victims and 
increasing your wealth, write to me. Send a sell addressed 
stamped (32c) business vi/e envelope marked " Increasing My 
Wealth * Send to Tom Sehaul c/o P.O. Box 91320. Tucson. Ari 
zona state (85752 1 320). Please send a donation of $2 to offset 
our expenses. 


CHAPTER 38 

INCREASING YOUR WEALTH 

Too many times I talked to people who found what the bank* 
ens are doing, and they told me they refused to participate in 
fraud. As a result, they stop paying the bank payment and the 
bank forecloses. Then they rent an aparlment and the rent goes 
to the bank anyway, paying the landlord's bank loan. We arc 
forced into a feudal system where the bankers own the land 
through hens, and we must pay them rent or interest or they 
foreclose and obtain the equity for free. The only way to stop 
this is to change the banking system, out wit them in their own 
game. 

!s>r the record 1 will stale. 1 am against buying foreclosed 
property. 1 am for helping tic foreclosed victim save as much 
of his equity as possible and minimizing his damages. For 4 to 
6 years I have lived of I savings, helping people. I learned that 
no matter how noble I am. helping ]x.*nple for free. I cannot 
help anyone if 1 am broke and ixil on the street because 1 worked 
I dr free. People with money have one rule, gel the money first. 
Second rule is never invest the money unless you gel a quick 
return and arc fairly compensated for the risk of investing. II 
we wisii to attract capital to save people, the people with money 
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need an incentive to invest their money, or the victims remain 
victims. 

few people have S50.000 to $100,000 to invest and can work 
lull time finding victims to save, profiting from your time and 
investment. II one hundred people form a club in your county, 
and each invest a lew hundred dollars and do a little work help- 
ing victims save part of their equity instead of lose it all to the 
bankers, everyone can win. It is legal, you do not have to light 
the courts, you will do what the rich people have been doing 
lor hundreds of years. Mr. Schaul has trad: secrets helping vic- 
tims and having people quickly increase their wealth helping 
victims. Even if you have liltk* money, we have a plan that could 
benefit you. I believe one should lx: compensated for his time 
and investment. 

Unite the club through a marketing group selling my book. 
This not only unites the grxiup. but increases profits and angers 
foreclosure victims even more about banking processes. He who 
has the money, rules. It is your job to deprive the bank of the 
equity and divert it back into the pockets of the citizens. Then 
you will have the wealth and you can make the rules. 


CHAPTER 39 

THE SECRET FOR WINNING IN REAL 
COURT 

Most likely you've heard o! people who have IxRh won and 
lost in court. Some people charge thousands of dollars to in 
struct on how to win. and the plaintiff has still lost. There is 
one secret to winning in court. I have required people to sign 
confidentiality agreements to learn this one secret. It cannot be 
revealed openly until enough books are sold, and public opin- 
ion hies turned. I realize that people are hxsmg their homes to- 
day and need this information. Please realize if too many people 
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learn the secret before we get enough books out. we could kwe 
our nation and government that I love so dearly. I must do what 
is light for the nation and everyone who lives with our burdens. 

Remember this, the more books we gel sold, the more CPAs, 
attorneys. Judges, lawmakers and police join uv. I estimate that 
lor every 100 books sold, one CPA or attorney, etc., joins our 
cause. We must first convert the CPAs and attorneys. Only you 
can do that, by getting books sold. W hen 10% of the popula- 
tion has read the book, the other 9<Kv will follow very quickly. 
Once we have 90% on our side. 1 will h: elected president and 
we will defund anyone aiding and aKrlting the banks, transfer 
ring the wealth back to real Americans. 1 need your support to 
do this. To save a nation, we need the voters informed. A court- 
room settlement could destroy the economy. 1 am here to save 
the economy and our government. It is up to you to gel the 
hxiks sold so we can have the support of the population to make 
the necessary changes. 


CHAPTER 40 
MONEY 


MONEY I 

Anyone can read the Federal Reserve publications to prove 
1 am cancel. Twelve Federal Reserve Bank publications claim 
they create new money when local banks grant loans. One pub- 
lication claims local banks loan savers' money. Three Federal 
Reserve Bank publications claim the local banks loan out de- 
positors* money. Two Federal Reserve Bank publications claim 
they loan out other depositor's money. One Federal Reserve 
Bank publication claims they do not loan out other depositors’ 
money. One claims they lend funds they have saved. One claims 
they deposited the promissory note. Three Feitoal Reserve Bank 
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publications c laim that when banks grant loans they ovate new 
deposit money. Two Federal Reserve Bank publications claim 
the new deposit created when banks grant loans b |ust as valid 
as depositing cash or a payroll check. This is proof they depos 
ited the promissory note or sold it and deposited the proceeds 
of the sale. This is proof they cannot create a new bank liabalily 
and call it money w ithout an asset, cash or cash equivalent, 
earned by labor, be it post or future, to give the new bank liabif 
ity value. 

For the hank to win they must argue the hank liability is 
rnoocy. Ft* the alleged borrower to win. the borrower must prove 
the bank asset is the money. Who is right? As judge and jury 
you decide who is correct. If one deposits a £50 gold coin and 
the bank gives the depositor a SSO gold coin deposit receipt, is 
the gold coin (asset) the money or is the ikrposit receipt iliabil 
ity > the money? Hone deposits $100 of cash (asset) and the 
hank gives the depositor a SI00 cash deposit receipt (bank li- 
ability called checkbook money), which is the money, the cash 
or the receipt? Obviously the gold coin and cash is the money 
and the receipt is the evidence the bank owes the depositor cash 
or a gold coin. 

As judge and jury please decide the f ollowing: 

Is it the responsibility ol the lawmakers, judges, police. FBI. 
CPAs and lawyers to know the law? Yes. 

Do these public servants have Ihe ability to read my books 
and Federal Reserve Bank publications and bank loan agree- 
ments? Yes. 

Were lawmakers, police and judges informed along with 
(TAs and attorneys regarding the hanking problem? Yes Con 
gtess received 1.7 million petitions and turned a deaf ear. Po- 
lice have received countless pieces of information along with 
the FBI. Judges and attorneys and the big CPA firms have seen 
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many court cases with this information prevented. Any one cun 
buy this book and learn the truth 

Could the media report the whole truth? Yes. 

Arc there Mime lawmakers, police. Judges, attorneys and 
CPAs who agree with me? Yes. 

Do you want the majority of lawmakers, police, judges. 
C'PAs and attorneys joining me? It yes. then all we need to do 
is get as many books sold as we can. As more and more people 
read the books, more and more professionals are jsiining us. It 
will be easier and easier forjudges and lawmakers and police 
to stop supporting the bankers and support the people as the 
people become educated and are prepared to vole out anyone 
axling and abetting the banker's agenda. 

The ultimate responsibility is not the government, it is the 
voters responsibility to vote according to the will of the people. 
We gel the government we deserve. Uninformed voters will vole 
according to the media agenda. Informed voters must inform 
the others so the vole will set the debtors free from economic 
slavery 


MONEY II 

If you study the word money, you will probably learn there 
is no real money being circulated. We circulate a substitute I li- 
ability ) that acts like money. He key question to ask is. is the 
gold coin the money, or is the gold coin deposit receipt the 
money? Eor you to win you must show the gold coin is the 
money. Es>r the bank to win. they must prove the receipt is the 
money. The fact is. the gokl coin (assets) and deposit slip I li- 
ability) represent the gold coin deposited at the bank. Eor you 
to win you must prove the gold coin and deposit slip are mar- 
ried, joined. and represent the same deposit. The bank must 
claim only the bank liability is money and that the gold coin 
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deposited u no lunger money. The bank must divorce the gokl 
com from the deposit slip and claim only the deposit slip I cheek 
book money, liability) is money, if they are to win in court. 


CONCLUSION 

11 you believe we should vote to change the banking sys- 
tem to follow President Lincoln, then I ask you to rally behind 
me and support my campaign to become President ol the U.S.A. 
so I can correct the banking problem. 

Ibis is a war of good verses evil. The evil side has forced 
the good to finance the evil war machine. Good cannot win if it 
finances evil. We must deprive the evil of money, and reroute 
the money back to the cili/cn so that good can win the war. It is 
up to you to pul the money in your pocket so we can win the 
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PUBLIC NOTICK 


This b<»nk was not written wilh the aim of overthrowing the 
government. This b«x>k is designed to expose the truth of the 
bank loan agreement and illustrate its economic effect on Ameri- 
cans. It is explained in everyday terms |vople can relate to and 
understand. This book is pro-American, and proclaims Ameri- 
cans’ right to free sjxrech and practice of religion. 1 am merely 
putting forward this information as part of my political plat- 
form as a candidate for President of the United States. 

THIS BOOK IS PROHIBITED PROM BEING USED IN 
COURT. It is not designed to be used in court and people are 
prohibited from using it as an exhibit in court. You may. how- 
ever. lake notes and use those notes, questions, and Federal 
Reserve Bank publications as court exhibits • but use of this 
book is prohibited. Upon acceptance of this book the reader 
agrees not to use the information contained herein as an cxhi 
bition in court. 

If the government, bank, or any other agency attempts to 
stop this hx>k from being distributed, by accident or design, or 
if I die or am placed in jail to silence this bixik. steps have been 
taken to copy this information and have it distributed from hun 
dreds of locations throughout the nation. This will happen if 
there is any attempt to suppress this information. 

The banks may create a depression or cashless society as a 
result of this hixik. We must inform as many Americans as 
quickly as possible to be sure everyone knows the truth and 
who to blame. I believe that if brochures are copied and distrib- 
uted like wildfire, the banks will not dare create a depression in 
order to force as into a cashless society, or Iry loeall a consti- 
tutional convention to end our rights. America’s future is up to 
you. Please spread the word quickly. 
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DISCLAIMER 


This book is bused solely on the definitions as given in this 
book, as well as federal Reserve Bank publications and stan- 
dard bank bookkeeping entries. This book presumes equal pro- 
tection under the law and that all material facts must be dis- 
closed in an agreement. The basic presumption of this book is 
that a loan is not an exchange. 

I am not claiming that bankers, politicians, or CPAs are 
criminals. 1 believe the general public is misled as to the truth 
of the bank loan agreement regarding who provided the origi- 
nal capital in funding the bank loan check. The general public 
is misinformed as to the economic consequences olsixh bank 
ing processes. This book will not claim that bankers are crimi- 
nals. but endeavors to show the general public the economic 
effect of a transaction according to the bookkeeping entries. 
The reader must use the glossary of terms unique to this btx>k. 
i Example: "counterfeit'* is defined as private banks creating 
money. ’Stealing" or "the It* is defined as the bank obtaining 
the borrower’s promisiory note <loan agreement I without loan- 
ing one cent of legal lender or other ikrpositors' money.) The 
words counterfeit, theft, larceny, etc. have been used to describe 
similar or like economic effects. In this way. non accountants 
can understand the real cost and risk of 'the bank loan agree- 
ment. I have written this bxik according to my research, belief, 
theory. and religious conviction. 

THIS BOOK CANNOT BE USED IN A GOVERNMENT 
COURT AS EVIDENCE. Attorneys representing banks may 
contact me to help stop this lxx>k from being entered as evi- 
dence in court. 1 refuse to be the expert witness or testify in 
court unless I agree in writing and am paid to do so. This book 
was written to create a political solution, not to correct the bank 
problem in court. A political solution will save the economy 
and the nation. We must be responsible and protect the economy. 
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(fence in court. 1 refuse to be the expert witness or testily in 
court unless l agree in writing and am paid to do so. This book 
was written to create a political solution, not to correct the bank 
problem in court. A political solution will save the economy 
and the nation. We must be responsible and prtrtect the ccooomy. 

1 believe we have the best government and nation in the world, 
and wv should use the vote we have to correct the nation's prub 
Jems. Before one can vote intelligently, one must know the 
whole truth. 

Tlx* problem is that people believe that the hank agreement 
discloses all material facts. Borrowers would never dream that 
the Federal Reserve Bank publications show that the banks do 
the opposite of what most borrowers believe. This book will 
present evidence allowing the reader to be the judge and jury 
and decide tor themselves if there is a fraud or not. According 
to Certified Public Accounting ethics. I believe l must tell the 
truth about this banking system. 

No other party is to speak on my behalf. If l did not publish 
an idea or px'ce of information or place it in writing and sign it. 

1 take no responsibility for it. I am concerned that people will 
misquote nv or lake my meaning out of context. By changing 
one word, the entire meaning can be obscured. There lore. I ask 
that people not quote me or this book. 

IX» your own research before taking any legal action. Tom 
Schaut is not giving legal advice he is merely giving informa- 
tion to become elected. This book is based on information be- 
lieved to K: correct, but it is up to you to research it. It is pos- 
sible that the FED may change their publications in the future 
in order to change their ptevious quotes. 

This book uses information from Federal Reserve Bank 
publications up to 1996. After 1996 I do not know w hat Fed- 
eral Reserve Bank publications will say. Do your own research. 
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DEFINITIONS 


The definitions of words in this book arc unique and only 
pcit;un lo this book. It xs suggested that one use a law dictio- 
nary for legal definition* of words used in this book. 

Agreement: Written terms and conditions between two or 
more parties staling specific performance each party must do 
to bind the other party lo live agreement. There is no agreement 
without mutual consent. There can be no mutual consent if there 
was a concealment and one parly did the opposite of what w as 
exported. Material facts must be disclosed, authorization must 
be granted, permission must lx: obtained, and adequate consid- 
eration (money I given to have an agreement, Example: In the 
agreement, who was to provide the funds to issue the bank loan 
check? Was it the borrower or the bank? Was the bank to loan 
you legal tender as consideration loaned to obtain the promis- 
sory note or was the bank to loan you the opposite of legal 
(coder? The cost and nsk of the agree ment changes significantly 
depending on the answers. 

Asset: An)lhing owned that can be sold. A car. house, legal 
tender, promissory note, securities, and bonds can be sold, so 
they arc assets to the one who owns them. Banks record legal 
tender as a bank asset. Banks also record owing legal tender as 
a bank liability. 

Bank agent: Anyone who benefits from the current banking 
system and/or is responsible for enforcing the banking system. 
Bank employees, police, attorneys, media, judges, lawmakers, 
and anyone aiding and abetting the trustees (Congress) of the 
bankruptcy of the United States. Anyone dependent or benefit- 
ing from favors of bank money, either directly or indirectly, or 
loans to be in business. A foreign agent or unregistered foreign 
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agent representing a f oreign interest, such as judges, police, 
and attorneys as in U.S.C. Title 22. Sections 610 * 615. or in 
any court case making them foreign agents, or any other law. 

Bank controlled media and publishing companies: Any 
media or publishing company that is biased in lavor of the cur- 
rent banking operation or refuses to give equal time and repre- 
sentation to exposing the whole truth as outlined in this book. 
Media which has bank debt and is dependent on the bank to 
renew the loan or where the bank may withdraw the loan. Me- 
dia which is dependent on advertising dollars whereby a bank 
can ask borrowers not to advertise with such media that expose 
the whole truth and nothing but the truth concerning the al- 
leged bank loans. 

Check: The Federal Reserve Board defines a check as *’a 
draft or order upon a bank or banking house purporting to be 
drawn upon a deposit of funds for the payment at all events of a 
certain sum of money to a certain person therein named or to 
him or his order or to bearer and payable instantly on demand’ 
(definition as per Black's Law Dictionary). Please do not for- 
get the bank claims a bank liability is a debt. To make a check- 
ing account balance money, equal protection must be denied 
and money must be redefined to mean the opposite, or the prom- 
issory note is money or check kiting. It appears the bank may 
lead people to believe it is check kiting, if one writes a check 
without find having, a checking account balance I liability) to 
match the amount ol the check. The checking account balance 
has no value without legal lender, recorded as a bank a»et. oil* 
setting the liability. The check merely transfers a bank 
liability, checking account balance ..from one checking account 
to another. A check is not money. A check acts l.IKF money 
because you can exchange it lor cash. 

Consideration: The reason for entering into the agreement. 
Conside ration must be something of value, such as an asset or 
legal tender <cashj. A check written without find depositing an 
asset (money) so the check can be cashed is illegal consider- 
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ation. If the check was the funds loaned lo obtain the promis* 
wry note, then the fvumiuory note cannot be used to fund the 
check. If the promissory note wen* used to lund tlic check, then 
the check cannot be the consideration loaned lo obtain the prom 
issory note because the bank owned the promissory note before 
the check paxl fur it. Hither the promissory note had to be loaned 
lo the bank or the bank stole the promissory note to fund the 
check. Stealing the promissory note means no valuable consid- 
eration was given to obtain Ihe promissory note. 

('ounlerfeit(er): To forge. To alter or change a document 
after it was signed without knowledge or permission or autho- 
rization of the one signing the document. An intent lo deceive 
by passing the forged dx’ument as a genuine one that was not 
altered, lixample. alter the promissory note was signed, the bank 
stamps the back of the instrunx*nt. thus allowing the bank to 
use the promissory note to lund Ihe check. The hank created 
money. 

Counterfeit money: For purposes ol this book, this means 
money banks created or caused lo be created and loaned at in- 
terest. It dixrs not necessarily mean the banks committed a crime. 

Credit: The postponement of the payment of money. The 
postponement of the payment of money cannot be transferred 
by cheek if a check must have a sum certain of money to make 
it valid. Is the promissory note money or credit? The definition 
of a promissory note means the promissory note must be paid 
in money. How can it he money and mean money is owed at the 
same time unless there is more than one kind of money, legal 
and non legal lender, at the same time? 

Damage: In court you cannot win damage awards without 
showing you were damaged. One has a damage il one is the 
victim of a theft. The bank believes they were damaged if you 
do not repay Ihe loan. Likewise, you were damaged if Ihe bank 
did not loan you other depositors' money or il the bank refused 
to repay the loan from you to the bank. 
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Deposit: Money iw negotiable instruments (checks) or com 
mervial paper (promissory notes) handed to a hank: the hank 
credits a cheeking account, demand deposit account, savings 
account, or certificate ot deposit. creating a hank liability. The 
depositor loaned the hank money or funds, allowing the de- 
positor to withdraw the money deposited or loaned to the hank. 

Equal protection: Bankers and nonhankers having the same 
rights. Bankers cannot create money or credit and loan it out to 
non hankers. 

Exchange: Trading value lor value. To barter or swap. Ex- 
ample: You give the hank something of value worth SI CM I and 
they swap it for something of value worth SI 00, giving you 
hack SI 00 . A SI 00 loan is where one party hands SI 00 to an 
other party, to he repaid at a later date. Stealing S IQ) from one 
party and returning the $100 hack to the victim is not a loan. 
The stolen $100 does not legally belong to the thief; it belongs 
to the victim. An exchange is not a loan. Chicago Federal Re 
serve Bank publication Modern Money Mechanics <p. 6 ) claims 
the hank exchanged the promissory note for credit in the 
borrower’s transaction account and called it a loan. The hank 
simply redefined the word exchange and called it a loan. The 
borrower hands the lender SI 00 and the lender hands the $100 
hack to the borrower, claiming the lender loaned the borrower 
SI 00. Ixir this exchange, the borrower must pay a fee as if there 
was a loan. The borrower lost $ 100 . the lender gained SI(X). 
and. for this privilege, the borrower must repay the $100 plus 
interest. 

Forgery: Counterfeit. Most people think it means your sig- 
nature was signed by another perron; however, a forgery in- 
cludes changing a document after it was signed. When the docu- 
ment was signed and then altered, your signature becomes null 
and void. 
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Fraud: Intentionally perverting the tmlh for the purpose of 
inducing others to rely on a lie or misinformation. False state- 
ments or halt -truths and hall lies, with the other party relying 
on such information to enter into an agreement, in order to have 
the party part with something of value, such as a legal right or 
property. Knowing one will breach the agreement before enter- 
ing into the agreement . Example: The bank claims they will 
make you a loan. Tlx* bank conceals there is a loan from you to 
the bank exchanged lor a loan from the bank back to you. It 
was concealed; the bank never loaned you one cent of legal 
lender that existed before you signed the agreement to be loaned 
as consideration to obtain your promissory note. The bank called 
an exchange a loan and never repaid the loan from you to the 
bank. Tlx bank received your property for lree instead of loan 
ing you legal lender to obtain your promissory note, thus chang- 
ing the cost and the risk w ithout borrowers being aware. The 
bank's omission, concealment, lalve statement, and breach of 
agree nx'nl changed the cost and risk. II people understood, they 
would have voted out every lawmaker, judge, and police oflt 
cial aiding and abetting such a practice, and this is why the 
bank hides the troth. 

Fraudulent concealment: The hiding and/or suppression of 
facts which would significantly change the cost or risk of an 
alleged agreement. To mislead the borrower as to which parly 
supplied the capital to fund the bank loan check. In or out ol 
court, misleading or hindering the acquisition of information 
disclosing a right <»r transaction in an alleged contract or agree- 
ment. Planning to escape investigation, suppressing the truth 
or preventing inquiry to the truth. 

Interesl: The charge for the use of borrowed money, not the 
opposite of money or the postponement of the payment of 
money. 


Larceny: Steal, the 11 by gaining possession of another 
party's property using a trick, fraud, or policy or device de- 
signed to convert the property into another party's posse ssmmi. 
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having the economic effect of a theft. Obtaining another paity’s 
property for free, when the other party was expecting one to 
loan an asset to obtain the property. Placing an illegal lien on 
property without fulfilling the agreement. Originating or rein- 
forcing a false impression and m>l correcting the false impres- 
sion or preventing one from obtaining the truth as to the correct 
information regarding the real cost and risk of the transaction 
in the alleged agreement which might change the judgment of 
the party entering into the agreement. Example: Wav it an ex- 
change and charged as if there was a loan, or was there a loan? 
Who provided the capital to lund the check ? Exactly who was 
to loan exactly what to whom? 

Liability: A bank liability means the bank owes a depositor 
legal lender l cash l. A liability is a debt. lOU. checking account 
balance, demand deposit account, savings account, certificate 
of deposit, or check. An unpaid obligation. A scorecard of how 
much legal tender or cash the bank owes depositors. A promise 
to pay. A liability is something you owe. A promissory note is 
owing money. A liability is a legally enforceable claim on the 
assets of a hank. Transferring a liability by check from one 
checking account to another checking account is not payment 
of a liability. The liability remains on the bank books. Payment 
of a liability is proven when the liability no longer remains on 
the member bank's balance sheets. A bank liability is recorded 
in the accounting books on the far right hand column of num* 
bers. 

l.icn: The right to someone's property or assets as a result 
of money they owe or are in default of paying. The hank re 
ceives the lien on your house if you lake out a loan. If you do 
not repay the loan, the lien on the house allows the lender to 
foreclose and obtain the house. 

Loan: Money w asset advanced or delivered to another party 
to be repaid at a later date with or without interest. The agree 
menl can be expressed or implied. Example: If a bank receives 
a promissory note from a borrower and records the promissory 
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nulc as a loan from the borrower lo the bank, the bank assets 
and liabilities increase by the amount of the loan lo the bank. 
When a bank claims it granted a loan, the bank's assets and 
liabilities increase by the amount of the promissory note. It is 
the same situation il the bank received the promissory note in a 
fraudulent conversion and loaned the value of the stolen prop 
erty back to the victim. The question b. did the bank hide this 
transaction* Did the borrower give the bank permission? Did 
the borrower have knowledge? Il there was no knowledge, how 
can there be mutual understanding or an agreement? Was it a 
loan, theft, or did the borrower have knowledge? According to 
the accounting records, it is either a loan to Ihe bank or it is a 
theft. According to the accounting records, at a minimum il is 
an implied loan to the bank because the bank recorded it as 
such. You have a right to receive the loan back in "its equiva- 
lent in kind." meaning you have Ihe right to receive the princi- 
pal and interest paid to the bank. If il was stolen, most people 
would want the stolen property back. 

Misleading: Delusive, misrepresent, ikrceive. deception, and 
lo lead astray. 

Money: As defined in this book, money must be a bank as- 
set. In this hx>k. the Federal Reserve Bank defines money as a 
bank liability. This bxik believes a bank liability is not money. 
For illustrative purposes, in this book the word money can be 
used as Ihe bank’s definition of money being a bank liability. 
The point of the book is to show money (legal tender) is re- 
corded as a bank asset. Owing legal lender is a bank liability. 11 
owing money is money, then it is the opposite of legal tender. 
The bank deals in legal tender and the opposite of legal tender 
(chccktxxik money) and call both money. Treasury Notes, not 
Federal Reserve Notes, are called United States Notes. 

Promissory fraud: When the bank claimed they would loan 
you a bank check payable in cash and when the bank policy 
showed intent lo breach Ihe agreement and use the promissory 
note to fund the same check that was lo be ihe loan consider- 
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alion lor the promissory note, il was a misrepresentation of Ihe 
lender's agreement and advertising. 

Promissory note: A promise to return money loaned to a 
borrower with or without interest An unconditional promise to 
pay a sum certain in money. Please note it does not say the 
opposite of money or credit, which is the postponement of the 
payment of money. 

Stolen: Theft, receiving something for tree when you agreed 
to l<Kin something of value. A plan to deny another party equal 
possession under the law. money, credit, or agreement to ob- 
tain something for nothing. A dishonest act or wrongdoing to 
willfully retain control of another party's projxrrly without au- 
thorization or beyond authorization and permission given, with 
intent to deprive the party of their properly. For purposes of 
this book, stolen or theft means Ihe bank obtained the promis- 
sory note or credit card agreement without earning the money 
to loan, like nonbankers earn money, and/or w ithout loaning 
one cent of other depositors’ money and by creating money or 
bank liabilities to obtain the bank loan agreement, promissory 
note, or credit card agreement. Example: The hank records the 
promissory note on the bank's assets and increases the bank's 
liabilities. The bank obtained the promissory note for free sim- 
ply by increasing the bank’s debt and not paying the debt and 
making il apjxrar that the bank paid lor the promissory note by 
transferring the debt to another person by means of a check. 
The banks could obtain the liens on the nation's assets and na- 
tional debt simply by increasing the bank’s debts and not pay- 
ing them. To steal. 

Thief or theft: Obtaining the promissory note w ithout the 
bank loaning other depositors' money and by creating money 
hav ing the economic effect of counterfeiting. Obtaining live 
promissory note by increasing the bank liabilities. To steal. 


United Stales Notes: This book refers to Silver Certificates. 
Greenbacks, and paper money issued interest-free by the gov 



TheAmtrtcdn Voters Vs. The Bmking System 


ernrnent as United States Notes. A note is an obligation. By 
being a United States Note, it shows whose obligation it is to 
pay. Generally speaking, it is obvious that a United States Note 
is cash and is not paid but merely circulated as money or re- 
deemed for silver or gold. For purposes of this book, we are 
only Ux>king at the general economic eilecl not long-winded 
legal arguments on exact theories of pajxrr money or gold and 
silver coins. 

Wealth: Property /asset which has value and can be x>ld. 
Wcalth includes your labor, because labor is exchanged lor 
goods and services. People barter wealth for other people's 
wealth. For example: ten chickens exchanged tor one pig. To- 
day. money is used to help facilitate exchanging wealth. 

These terms are designed to illustrate the economic effect 
of the bank loan agreement using everyday language. The au- 
thor is not claiming the bankers are criminals. You are the judge 
and jury, and you decide whether there is a fraud and whether 
we should vote to cancel your bank loans. 
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AFTERWORD 
Another Bin Secret Revealed 


Few people realize what the bankers haw done to the aver- 
age American family. Even fewer people understand the dan 
ger this nation is in and the ultimate goal bankers have to cre- 
ate a cashless scciely and a one world gowmnent. For the hank 
ers to reach their goals they must do two things. First they must 
keep the truth of the real bank loan agreement from becoming 
known or people will reject their agenda. Second, the media 
must make the population believe in evolution and reject cre- 
ation and the validity of the Bible. Bankers know true Chris- 
tians are dangerous to their agenda. Christian* will reject credit 
card*, cashless society and the present banking system it they 
follow the Bible. 

1 hope you trust me enough, if you believe what 1 have to 
say about the banking system, to trust me enough to check out 
the next outrageous statement 1 will tell you. There is much 
pr<x>f that dinosaurs and people lived at the same time and that 
this world is only about 6.<KI(I years old. If you have me sprak 
at your location. I would like to bring evidence to support this 
claim. We have the evidence ol Noah and the Ark. tlx.* Red Sea 
crossing, resurrection ol Jesus, and validity of the Bible. The 
North Pole proves this world cannot be older than 15.000 years 
and most likely only 6.000 years old as indicated in the Bible. 
Human fool prints and dinosaur footprints were found together 
along with other human remains and dinosaur remains proving 
dinosaurs and humans lived together. This proves evolution is 
false. II you are like me. you will demand proof just like 1 did. 
Go to the Christian book stores and ask lor pr<x>f. For proof of 
the creation story contact the "Creation Evidences Museum. 
P C). Box 309. Glen Rose. Texas 764X13-0309. Call (254) 897- 
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3200 to order their book* and v ideos giving the evidence. The 
hankers and I both realize that il you discover the tiuth. you 
may believe the Bible is true and surrender your life over to 
Jesus. making Him 1-ord and Savior and rejecting the hankers* 
cashless society as stated in Revelation chapters 13 and 14. We 
have believed the lies and the lies nearly destroyed our lives. 
Now it is time to embrace the truth and live as free men. Ciod 
wants to bless you and He cannot do it it you refuse to listen to 
the truth. The devil wants you to believe the lxrs so he can steal, 
murder and destroy you. 

I encourage you to seek the truth. With all my heart I ask 
you to read the New Testament and as you read it ask Clod to 
reveal the truth to you. I am confident if you do this you will 
learn the truth, find out who Clod really is. learn there really is 
a heaven and a real hell and that we will live for eternity with 
Clod or the devil. Please do not be l<x>led by the devil on the 
most important issue life has to oiler. Do not let the devil get 
your soul for eternity. Please do not let a hypocrite be the rea- 
son you end up in hell forever. I wrote the book to show you the 
effect of sin. what happens when the church and jvople reject 
Clods hanking system as outlined in the Bible. I hoped if you 
believe me on the banking issue, you would believe me con- 
cerning the Bible. 1 do not wish to give mysell glory, my job is 
to direct you to Jesus who changed my live forever. 1 want you 
to have what I have. 

I know Clod called nxr to get the banking message out to the 
nation. 1 do not claim to do this from my power but rather from 
the authority, power and provision of God's anointing in my 
life. Even with all the training I have. I had to humble myself 
Ixrfore a holy Ciod and ask Ciod to show me bow to explain this 
to the general population. Ciod called me to gel this message 
out to the nation. Please do not be fooled and reject Clod's plan 
in your lile. His salvation and eternal life with Him in heaven 
lor all eternity. 
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I seek 7IX) dedicated men lo pray for me daily. I need to nut 
only decide to do God's will, but lo know bow lo accomplish 
His plan and will in my life. I ask you lo pray daily lor me. I 
thank you for your prayer*. Prayer is needed because it moves 
God lo act on our behalf. I come be fun: the hankers and iheir 
hosts no* in my name but in the name of my Ckxl. 1 come in the 
name of Ibe God of Israel, the God of Ihe Bible. The Bankers 
have taunted this nation long enough. The Lord of heaven will 
deliver the bankers into my hands and have the fraud end. that 
all the earth may know that there is a God in heaven and that 
live Lord does not deliver by sword or spear or guns: lor the 
battle is the Lord's and He will deliver us from the bankers and 
into my hands. 1 believe God already declared we have won the 
battle, the war and the victory is ours. Now we need to act by 
faith and take what (kxl has given into our hands giving Him 
the glory and the honor. 
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TO ARGUE LIKE AN 
EXPERT WITNESS 


In order lo argue effectively in court, you need all the in- 
formation possible. 1 oiler, in conjunction with volume* I and 
11 . cassette tape courses in arguing like an expert witness. It 
you would like lo receive information and an order form for 
this cassette series, please write me at: 


Nothing But The Tiuth Press 
c/o Tom Schauf 
P.O. Box 97015 
Las Vegas. NV 89193-7015 
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SECRET BANKER’S MANUAL 
REVEALS ALL 


One of the head* of a major university read Toni's hanking 
books. After reading the books Ihc head of the university de- 
cided to expose the truth about hanking. Later in 2(MI I . this 
individual saw that the university taught a hanking class. He 
went to the university book store to buy the books for the bank 
ing class and they would not sell him the books like all of the 
oilier university classes. To gel the books for the banking class 
you had to get a hank president to give written authorization 
fur you attend the class and you only got the books in class. 
The head of the university insisted that he had authority to see 
the class materials as the hankers objected. Alter much resis- 
tance from the bankers, he obtained the books. He gave Tom 
Ihc teacher's manual and student's hx>ks. Tom pul this infor- 
mation into the Secret Banker's Manual. The class curriculum 
explained the banking laws and taught that it someone were to 
sue the hank in a certain way the bank wins and it one were to 
sue the hank in another way the hank loses. This information 
was tested resulting in people having their mortgages canceled. 
We cannot guarantee f uture results. He manual also reveals 
what bankers do to obtain huge returns on investments using 
computer generated leads telling you when to buy or sell in the 
market place. The university curriculum proves that the hank- 
ers know exactly what they are doing and how to profit from 
the hanking system that they forced the nation into. 

Several people have tried to copycat the inhumation charg- 
ing $ 1,000s. The copycats run into trouble when things change 
and the copycats cannot copycat because the new strategy 
changes. This is why Torn printed the Secret Banker’s Manual 
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so that you cun obtain the original for a fraction of the cost of 
the copycats. It shows you to law*, strategy and notices that the 
hankers fear you will learn about. 

This manual is so powerful and revolutionary thal you must 
sign an agreement to keep the inlormation confidential. You 
cannot lend the manual out • your friends must buy it for them 
selves. Learn how to use the secret banker's information and 
you could really profit from the information. If you do not learn 
how it works and use it to your advantage, you will live like a 
slave like your friends and neighbors. Be smart and use the 
system U> y<»ur advantage. Ask your friend where to buy a copy 
or do a internet search on Tom Schuuf to find a reseller/dis* 
tnbulor. Better yet become a reseller/dUtribulor and sell the 
manual. There are three ways to return the wealth back to Ameri- 
cans. we can use the vote, cancel loans or use high returns tin 
investments using computers to generate buy or sell signals. 
High returns on investments is the way to go. 
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